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May 19, 2014 

Local 

 The local equities market tumbled, tracking losses in both regional and US markets. The PSEi continued to slide 
by almost the same pace as Thursday, decreasing by 31.62 points, or -0.46%, to close at 6,817.71. Only 
financials (+0.33%) managed to book gains while property (-1.18%), mining and oil (-1.02%), and holding firms (-
0.89%) ended the week in negative territory. Market breadth continues to be negative with 125 declines 
outnumbering 61 advances, while 35 issues were unchanged. Total value turnover amounted to Php10.01 billion.  
Foreign investors were net buyers at Php0.90 billion.  

 The Bureau of Internal Revenue's (BIR) total collections in April amounted to Php156.1 billion or 4.78% higher 
than the Php148.99 billion registered in the same period last year. However, the agency's april tax collections fell 
short of its Php176.14 billion target for the period. Broken down, collections from BIR operations posted Php153 
billion or up by 5.05%  year-on-year while non-BIR operations raked in Php3.12 billion or 6.76% lower year-on-
year. 

 China Banking Corp. (China Bank) reported that its net income amounted to Php1.16 billion in the first quarter or 
35% lower than the Php1.79 billion posted in the same period in 2013. This is mainly due to the 95% decline in 
trading gains to Php69 million from Php1.6 billion. The bank, however, pointed out that its core businesses 
displayed strength. Net interest income rose by 42% to Php3 billion with a 20% increase in interest revenues 
from loans and a 33% decline in interest expense. 

 On the local fixed income market, prices of government securities gained as investors favored the local assets 
on speculation that the country will earn another credit rating upgrade. Yields across the curve dipped by 1.69 
basis points led by the long-end of the curve which fell by 9.1 basis points.  

 The Philippine peso weakened against the greenback as market players booked profits on the lack of fresh 
market leads. The local currency lost 9 centavos to end the week at 43.750.             
 
 
 
 
 

US and Europe 

 US equities rose following the release of upbeat home construction data. The Dow Jones Industrial Average 
index gained 44.50 points, or +0.27%, to 16,491.31 and the S&P500 index rose 7.01 points, or +0.37%, to 
1,877.86. 

 US housing starts rose 13.2% year-on-year to an annualized rate of 1.07 million last April, following March’s 
pace of 947,000. This was the highest level since November last year and was much higher than the market 
consensus estimate of 980,000. The improvement was led by a jump in starts on multifamily projects, following 
the dismal weather earlier this year. Moreover, permits for future projects rose, which signalled that activity may 
pick up in the coming months. 

 The Thomson Reuters/University of Michigan preliminary sentiment index, which measures Americans’ 
confidence in the economy, declined to 81.8 in May from 84.1 in April. Market consensus had been for the index 
to rise to 84.5. Rising food and gas prices have made consumers less secure in their purchases. However, an 
improvement in the labor market and rising home prices could provide support for consumer sentiment moving 
forward.  

 US Treasury prices declined for the first time in four days as market players took profits from the previous days’ 
gains. The 10-year benchmark yield rose 3 basis points to 2.52%.  

 European shares inched higher on thin trading amid the lack of market-moving news. The FTSEurofirst300 index 
added 4.03 points to 1,361.54. 

 The euro extended its losses against the US dollar amid more speculation that the European Central Bank could 
introduce more monetary policy easing measures. The shared currency pared 0.16 cents to close at 
EUR/USD1.3694. 
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Asia Pacific 

 Most Asian markets declined Friday mirroring Wall Street's retreat overnight. Japanese shares took an extra 
beating as the yen strengthened against the US dollar. Australian shares on the other hand were further hurt by 
the weakening of commodity prices. Japan's Nikkei 225 (-1.41%), Australia's S&P/ASX 200 Index (-0.58%), and 
Singapore's Straits Times Index (-0.30%) posted the largest losses among peers. The MSCI All Country Asia 
Pacific Index sank 0.80 points, or -0.57%, to 139.72. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 16-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,817.71 -0.46% -0.43% 3.46% 15.75% 

MSCI World USD Index 1,683.69 0.08% 0.02% 2.39% 1.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 395.67 0.02% 2.45% 1.45% 5.52% 

MSCI Europe USD Index 1,810.72 0.14% -0.02% 2.26% 3.11% 

FTSEurofirst 300 Index 1,361.54 0.30% 0.45% 3.19% 3.60% 

Dow Jones Industrial Average Index 16,491.31 0.27% -0.55% 1.97% 0.08% 

Standard & Poor’s 500 Index 1,877.86 0.37% -0.03% 2.58% 1.98% 

YIELDS AND PRICES 16-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2818 -0.05% -0.07% -0.24% 0.79% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2932 0.01% 0.08% -0.08% 1.36% 

ROP2021 (Price) 106.461 (0.04) 0.18  1.20  2.84  

ROP2034 (Price) 129.540 (0.02) 1.21  4.30  9.98  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.3589 0.01% -0.02% -0.01% -0.03% 

10-year  US Treasury Yield 2.5231 0.03% -0.10% -0.12% -0.48% 

30-year US Treasury Yield 3.3460 0.02% -0.12% -0.14% -0.59% 

3-Month German Treasury Bill Yield 0.007 0.02% -0.01% -0.07% -0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.67 -0.08% 0.77% 1.12% -2.78% 

1-month Nymex oil futures ($/bbl) 102.02 0.51% 2.03% -1.95% 1.69% 

Gold Spot ($/oz)  1,293.46 -0.21% 0.36% -2.60% 6.60% 

USD/PHP (PDEX close)  43.750 0.09  0.10  (0.70) (0.65) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 16, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.72  - 0.80 - 0.57 

Australia S&P/ASX 200 Index 5,479.04  - 31.80 - 0.58 

China Shanghai SE Comp Index 2,026.50  + 1.53 + 0.08 

Hong Kong Hang Seng Index 22,712.91  - 17.95 - 0.08 

India SENSEX 24,121.74  + 216.14 + 0.90 

Indonesia Jakarta Composite Index 5,031.57  + 39.93 + 0.80 

Japan Nikkei 225 14,096.59  - 201.62 - 1.41 

Malaysia KLCI 1,883.34  + 3.51 + 0.19 

New Zealand NZX 50 Index 5,186.19  - 8.77 - 0.17 

Singapore Straits Times Index 3,262.59  - 9.90 - 0.30 

South Korea KOSPI 2,013.44  + 3.24 + 0.16 

Taiwan TWSE 8,888.45  + 7.80 + 0.09 

Thailand SET Index 1,405.26  + 10.05 + 0.72 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-May-14 15-May-14  Difference   16-May-14 15-May-14  Difference 

1 month 1.5000 1.5000  0.000  4 year 3.3500 3.3750 - 0.025 

3 month 1.1250 1.1500 - 0.025  5 year 3.7500 3.4525 + 0.298 

6 month 1.8750 1.8750  0.000  7 year 3.5345 3.6915 - 0.157 

1 year 2.1250 2.1250  0.000  10 year 4.0000 4.0750 - 0.075 

2 year 2.5193 2.5379 - 0.019  20 year 4.8456 5.0000 - 0.154 

3 year 3.1250 3.1250  0.000  25 year 5.0970 5.1418 - 0.045 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/19/2014 Philippines BOP Apr 
 

5/21/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 16 

5/27/2014 Philippines External Balance of 
Trade 

Mar 
 

5/22/2014 US Initial Jobless Claims SA May 17 

5/27/2014 Philippines External Trade Imports 
YoY 

Mar 
 

5/22/2014 US Existing Homes Sales SAAR Apr 

5/27/2014 Philippines External Trade Imports Mar  5/22/2014 Conference Board US Leading Index MoM Apr 

5/29/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/27/2014 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/29/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/27/2014 Conference Board Consumer Confidence SA 
1985=100 

May 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/30/2014 US Personal Income MoM SA Apr 

   
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

   
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


