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May 19, 2015 

 

Local 

 Local equities continued to rally given the disappointing US economic releases last week. The PSEi rose 28.48 points, 

or 0.36%, to close at 7,910.43. Sectorial indices were all up, except for the Industrials (-0.23%) and Mining and Oil firms 

(-1.36%). Market breadth was positive with 94 advances, 93 declines and 42 names unchanged. Total value turnover 

reached Php 6.8 billion. Foreign investors were net sellers at Php 313.6 million. 

 Liberty Telecom Holdings, Inc. of San Miguel Corp. (PSE Ticket: SMC), obtained a court order which approves its early 

exit from corporate rehabilitation from a court order dated May 12, as the rehabilitation objectives were already met.  

 The Department of Public Works and Highways (DPWH) announced that it will be extending the deadline for the 

submission of bids for the Laguna Lakeshore project as most interested parties requested for an extension. The 

deadline for the Php122.8-Bn project, which is the largest PPP to date, has been moved by four months from July 2015 

to November 2015. The interested parties are San Miguel Holdings Corp., Trident Infrastructure and Development 

Corp., and Alloy Pavi Hanshin LLEDP Consortium. 

 On the local fixed income space, treasury prices rose, primarily driven by the interest of market players in short-term 

securities, as exhibited by the decline in the one-year yields by 97.9 basis points. Yields on average dropped 3.83 basis 

points driven by the slump in the short-end of the curve by 22.3 basis points. On the other hand, average yields in the 

belly and the long-end of the curve, rose 8.4 basis points and 0.5 basis points, respectively.  

 The Peso marginally rallied against the US dollar on strong remittances data in the Philippines and amid less-than-

stellar US economic data releases. Markets also remained on the sidelines ahead of key Federal Reserve officials’ 

testimonies and the release of the Federal Open Market Committee meeting this week. The Peso gained 0.01 centavo 

against the US dollar to close at 44.490.  

US and Europe 

 The S&P 500 recorded its third consecutive record closing high mainly due to Apple, which given another vote of 

confidence from activist investor Carl Icahn. The Dow Jones Industrial Average gained 26.32 points to close at 

18,298.88 (+0.26%) while the S&P 500 climbed 6.47 points (+0.38%) to 2,129.20 

 Data from The National Association of Home Builders (NAHB) showed that U.S. home builder confidence fell for the 

fourth month in five during May. The NAHB confidence index fell to 54 (Mkt est: 57) from 56 in April. According to the 

NAHB Chief Economist David Crowe, the data suggests that consumers are exhibiting cautiousness and want to be on 

the more stable financial footing before purchasing a home. Nevertheless, the NAHB said Q2 is shaping up as solid—

as Crowe noted a measure of future sales expectations has been tracking up in recent months, mortgage rates remain 

low and house prices appear affordable.  

 In a statement, the Federal Reserve Bank of Chicago President Charles Evans reiterated his belief that the central bank 

should refrain from raising short-term interest rates in 2015. Evans said that it makes sense to favor some overshooting 

of the 2% inflation target in a bid to achieve the central bank’s growth and price pressure mandates more quickly on the 

basis that the Fed has fallen short of hitting its inflation price target for a number of years. He added, “There aren’t any 

serious costs of modestly overshooting our inflation target–particularly considering how long inflation has been below 

our target.” Evans then explained that economic activity appears to be on a solid, sustainable growth path. However, he 

added that weak Q1 data gave him a pause— and sought confirmation that the Q1 data were “indeed a transitory 

aberration,” he said.  

 US Treasury prices fell as it tracked movements in European bond yields, in light of reports that Greece will not be able 

to service its upcoming payment to the International Monetary Fund. The two-year note yield rose 4.0 basis points to 

0.58%, while the 10-year bond yield climbed 9.1 basis points to 2.23%. 

 The FTSEurofirst 300 index lost 0.40% to close at 1,579.92, due to continued issues with Greece's negotiation with the 

EU. The EU said that Greece was being "more constructive" in talks although internal memo from the International 

Monetary Fund said the country had little chance of making its June 5 payment.  

 The Euro lost against the US Dollar on mixed economic data releases and following Federal Reserve Bank of Chicago 

President Evans’ speech. The Euro was down 2.3% day-on-day to close at 1.1417. 
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Asia Pacific 

  

 Most Asian markets were up as the MSCI AC Asia Pacific Index slightly gained 0.06%. India's Sensex was up 1.33% as 
the reported fiscal deficit of 4% of GDP was better than the government’s target, while Japan’s Nikkei was up 0.80% in 
light of continued solid earnings releases. Meanwhile, Australia’s ASX 200 fell, dipping 1.33% day-on-day due to 
concerns on the country’s economic growth and housing market.  
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 18-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,910.43 0.36% 1.70% -0.48% 9.40% 

MSCI World USD Index 1,808.73 0.09% 1.10% 1.24% 4.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 424.75 -0.44% 0.71% -1.62% 9.23% 

MSCI Europe USD Index 1,748.50 -0.24% 0.97% 2.60% 7.40% 

FTSEurofirst 300 Index 1,579.92 0.43% -0.99% -3.41% 14.74% 

Dow Jones Industrial Average Index 18,298.88 0.14% 1.07% 1.07% 1.44% 

Standard & Poor’s 500 Index 2,122.73 0.30% 1.13% 1.15% 1.85% 

YIELDS AND PRICES 18-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.6787 -0.01% 0.53% 0.33% 0.30% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.2480 -0.98% -0.89% -0.84% -0.18% 

ROP2021 (Price) 109.260 0.17  (0.03) (0.74) 1.01  

ROP2034 (Price) 138.811 0.63  (0.88) (2.23) 4.94  

3-Month US Treasury Yield 0.0051 -0.01% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.5767 0.04% -0.04% 0.09% -0.13% 

10-year  US Treasury Yield 2.2337 0.09% -0.05% 0.34% 0.03% 

30-year US Treasury Yield 3.0295 0.10% -0.01% 0.45% 0.26% 

3-Month German Treasury Bill Yield -0.323 0.00% -0.02% 0.08% -0.14% 

Dubai Crude Oil Spot ($/bbl) 65.03 0.49% 2.77% 6.92% 15.49% 

1-month Nymex oil futures ($/bbl) 59.43 -0.44% 0.30% 4.80% 10.86% 

Gold Spot ($/oz)  1,225.52 0.12% 3.51% 2.25% 3.57% 

USD/PHP (PDEX close)  44.490 (0.01) (0.16) 0.06  (0.23) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 18, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 153.38  + 0.09 + 0.06 

Australia S&P/ASX 200 Index 5,659.17  - 76.33 - 1.33 

China Shanghai SE Comp Index 4,283.49  - 25.20 - 0.58 

Hong Kong Hang Seng Index 27,591.25  - 231.03 - 0.83 

India SENSEX 27,687.30  + 363.30 + 1.33 

Indonesia Jakarta Composite Index 5,237.81  + 10.72 + 0.20 

Japan Nikkei 225 19,890.27  + 157.35 + 0.80 

Malaysia KLCI 1,823.50  + 11.58 + 0.64 

New Zealand NZX 50 Index 5,772.71  + 12.33 + 0.21 

Singapore Straits Times Index 3,459.57  - 3.53 - 0.10 

South Korea KOSPI 2,113.72  + 7.22 + 0.34 

Taiwan TWSE 9,606.10  + 26.62 + 0.28 

Thailand SET Index 153.38  + 0.09 + 0.06 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  18-May-15 15-May-15 Difference     18-May-15 15-May-15 Difference 

1 month 3.1589 3.1323 + 0.027   4 year 3.8000 3.7983 + 0.002 
3 month 2.6787 2.6868 - 0.008   5 year 3.1992 3.2027 - 0.004 
6 month 2.8933 2.8250 + 0.068   7 year 4.0603 3.6385 + 0.422 

1 year 2.2480 3.2265 - 0.979   10 year 4.3633 4.3817 - 0.018 
2 year 3.5517 3.5533 - 0.002   20 year 4.7970 4.7645 + 0.032 
3 year 3.6767 3.6767  0.000             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/19/2015 Philippines BOP Apr 
 

5/19/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

5/25/2015 Philippines Budget Balance Monthly Mar 
 

5/20/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 15 

5/26/2015 Philippines External Balance of 
Trade 

Mar 
 

5/21/2015 US Initial Jobless Claims SA May 16 

5/26/2015 Philippines External Trade Imports 
YoY 

Mar 
 

5/21/2015 US Existing Homes Sales SAAR Apr 

5/26/2015 Philippines External Trade Imports Mar  5/21/2015 Conference Board US Leading Index MoM Apr 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/22/2015 US CPI Urban Consumers MoM SA Apr 

5/28/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Apr 

   
 

5/26/2015 Conference Board Consumer Confidence SA 
1985=100 

May 

    5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

    5/29/2015 University of Michigan Consumer Sentiment Index May F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


