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May 23, 2014 

Local 

 The local equities market rebounded sharply from Wednesday's decline on morning bargain-hunting as well as 
on optimism on the US economy, whose bourse's performance the previous night was tracked region-wide. 
Minutes from the Fed's late-April meeting indicated its conviction that the US recovery is gaining steam. 
Preparations to completely wind-down quantitative easing also contributed to the optimism surrounding the US. 
The PSEi gained 68.20 points, or +1.01%, to close at 6,830.58. All sectoral indices managed to eke out gains led 
by holding firms (+1.28%), services (+0.70%) and property (+0.68%). Market breadth was positive with 106 
advances outperforming 68 declines, with 41 stocks unchanged. Total value turnover amounted to Php8.86 
billion.  Foreign investors were net buyers at Php0.35 billion.  

 The government has allotted at least Php2 billion to construct an alternative runway parallel to the existing one 
that aims to loosen traffic congestion at the Ninoy Aquino International Airport (NAIA). According to 
Transportation Secretary Joseph Emilio Abaya, the first phase of the project involves the construction of a 2.1 
kilometer runway, or south of the existing primary runway. He also stated that the first phase amounting to Php2 
billion still needs to be verified and that the new runway would enable Airbus A320 to land. 

 The Export Development Council (EDC) is looking at a 10% export growth target this year under the new 
Philippine Export Development Plan (PEDP). EDC Secretariat Executive Director Senen Perlada commented 
that merchandise exports alone are projected to grow by 6% this year while services exports are seen to climb 
by 16%. Meanwhile, for next year, merchandise exports are seen to rise by 8% while services exports are 
expected to maintain its 16% increase. Perlada added that merchandise exports growth will be supported by 
non-electronics like fresh food, processed food, gift and housewares while health information management and 
gaming development will drive services exports growth. 

 On the local fixed income market, prices of government securities continued to rally yesterday as investors 
remained optimistic on the prospect of further credit rating upgrades for the country. Yields declined by an 
average of 5.78 basis points, with the belly and the long-end of the curve both dropping by 7.9 basis points. 

 The Philippine peso appreciated against the US dollar during yesterday’s trading session as investors took the 
latest FOMC meeting minutes to mean that rate hikes would not be happening soon. The local currency gained 
by 11.5 centavos to close at 43.665. 
 

US and Europe 

 US equities extended Wednesday’s rally amid a mixed batch of economic data points, as investors bought up 
small-cap names. The Dow Jones Industrial Average index crept up 10.02 points to 16,543.08 and the S&P 500 
gained 4.46 points to 1,892.49. 

 US existing home sales rose 1.3% month-on-month last April to a seasonally adjusted annual rate of 4.65 million, 
slightly lower than the market estimate of 4.69 million. Meanwhile, home prices rose at a moderate pace of 5.2% 
to a median of US$201,700. This was the slowest annual price gain since March 2012. The inventory of homes 
available for sale climbed to 5.9 months of supply from 5.0 months in March. National Association of Realtors 
economist Lawrence Yun stated that he considers a supply of six- to-seven- months to be a “normal” level. He 
added that they thought the recent slump in home sales may be in the past. 

 US unemployment claims rose by 28,000 last week to a seasonally adjusted 326,000, lower than the market 
estimate of 310,000. The less-volatile four-week moving average of claims likewise edged down by 1,000 to 
322,500. Meanwhile, continuing claims, or those drawn by workers for more than a week, declined 13,000 to a 
seasonally adjusted 2,653,000 in the week ended May 10, the lowest level since December 2007. 

 Last May, Markit’s “flash” purchasing managers’ index rose to 56.2, compared to the market estimate of 55.5, 
from April’s final reading of 55.4. The US manufacturing sector continued to gain momentum heading into mid-
year as supportive demand conditions led to the sharpest month-on-month expansion in over three years, 
according to Markit senior economist Paul Smith. This further validated the idea that the industry will help the US 
GDP rebound in the second quarter. 

 US Treasury prices gained ground as a spate of weak economic data boosted demand for US government debt. 
The 10-year bond yield gained 2 basis points to 2.55%. 

 European shares inched higher as weak Euro-zone business activity data offset of stabilizing Chinese growth. 
The FTSEurofirst300 index tickled up 1.53 points to 1,366.29. 

 The euro continued to weaken against the US dollar amid more signals that the European Central Bank could cut 
rates in the coming policy meeting. The shared currency pared 0.31 cents to close at EUR/USD1.3656. 
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May 23, 2014 

Asia Pacific 

 Asian markets staged a broad rally following the improvement in China's manufacturing data. HSBC's 
manufacturing Purchasing Managers' Index was recorded at 49.7 for May, a sharp turnaround from the final 
reading of 48.1 in April. Although the figure indicated a contraction, the number was the strongest in five months 
and suggested that factory output in the country was stabilizing. Japanese shares outperformed and posted 
gains of 2.11% as the yen depreciated from a 3-month high against the US dollar on Wednesday. Commodity-
related stocks in Australia, likewise, benefited from the positive read. The MSCI All Country Asia Pacific Index 
advanced 1.57 points, or 1.13%, to 140.29. 
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May 23, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 22-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,830.58 1.01% -0.27% 0.93% 15.97% 

MSCI World USD Index 1,692.36 0.35% 0.60% 1.19% 2.31% 

MSCI All Country Asia Pacific ex-Japan Total Returns 396.95 0.92% 0.34% 1.61% 5.87% 

MSCI Europe USD Index 1,811.87 0.08% 0.20% 1.62% 3.18% 

FTSEurofirst 300 Index 1,366.29 0.11% 0.65% 2.83% 3.96% 

Dow Jones Industrial Average Index 16,543.08 0.06% 0.59% 0.57% 0.39% 

Standard & Poor’s 500 Index 1,892.49 0.24% 1.16% 1.10% 2.77% 

YIELDS AND PRICES 22-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2787 -0.06% -0.05% -0.19% 0.79% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1042 -0.11% -0.18% -0.31% 1.17% 

ROP2021 (Price) 106.133 0.02  (0.37) 1.02  2.51  

ROP2034 (Price) 128.325 (0.08) (1.23) 3.76  8.77  

3-Month US Treasury Yield 0.0304 0.00% 0.01% 0.01% -0.03% 

2-year US Treasury Yield 0.3426 0.00% -0.01% -0.05% -0.04% 

10-year  US Treasury Yield 2.5499 0.02% 0.06% -0.17% -0.45% 
30-year US Treasury Yield 3.4261 0.01% 0.10% -0.10% -0.51% 

3-Month German Treasury Bill Yield 0.006 0.00% 0.02% -0.02% -0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.84 0.34% 1.03% 1.16% -1.70% 

1-month Nymex oil futures ($/bbl) 103.74 -0.32% 2.21% -0.60% 3.41% 

Gold Spot ($/oz)  1,294.02 0.16% -0.17% 0.33% 6.65% 

USD/PHP (PDEX close)  43.665 (0.12) 0.01  (0.76) (0.73) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 22, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.29  + 1.57 + 1.13 

Australia S&P/ASX 200 Index 5,479.93  + 55.36 + 1.02 

China Shanghai SE Comp Index 2,021.29  - 3.67 - 0.18 

Hong Kong Hang Seng Index 22,953.76  + 117.24 + 0.51 

India SENSEX 24,374.40  + 76.38 + 0.31 

Indonesia Jakarta Composite Index 4,969.88  + 59.59 + 1.21 

Japan Nikkei 225 14,337.79  + 295.62 + 2.11 

Malaysia KLCI 1,875.12  - 1.91 - 0.10 

New Zealand NZX 50 Index 5,128.84  + 20.27 + 0.40 

Singapore Straits Times Index 3,265.66  + 3.88 + 0.12 

South Korea KOSPI 2,015.59  + 7.26 + 0.36 

Taiwan TWSE 8,969.63  + 107.21 + 1.21 

Thailand SET Index 1,405.21  + 2.29 + 0.16 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-May-14 21-May-14  Difference   22-May-14 21-May-14  Difference 

1 month 1.5100 1.5500 - 0.040  4 year 3.0639 3.1400 - 0.076 

3 month 1.1250 1.1250  0.000  5 year 3.3127 3.4024 - 0.090 

6 month 1.7500 1.8200 - 0.070  7 year 3.5700 3.6179 - 0.048 

1 year 2.0488 2.0000 + 0.049  10 year 3.9000 4.0000 - 0.100 

2 year 2.4373 2.4727 - 0.035  20 year 4.8500 4.9000 - 0.050 

3 year 2.7005 2.8457 - 0.145  25 year 4.8748 4.9625 - 0.088 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/27/2014 Philippines External Balance of 
Trade 

Mar 
 

5/27/2014 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/27/2014 Philippines External Trade Imports 
YoY 

Mar 
 

5/27/2014 Conference Board Consumer Confidence SA 
1985=100 

May 

5/27/2014 Philippines External Trade Imports Mar 
 

5/28/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 23 

5/29/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/29/2014 US Initial Jobless Claims SA May 17 

5/29/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/29/2014 US GDP Price Index QoQ SAAR 1Q S 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/30/2014 US Personal Income MoM SA Apr 

   
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

    5/30/2014 MNI Chicago Business Barometer (sa) May 

   
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


