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May 26, 2014 

Local 

 The local equities market dipped due to profit-taking following the first quarter corporate earnings results. Last 
Friday, the PSEi lost 19.25 points, or -0.28%, to close at 6,811.33. Almost all sectoral indices ended in the 
negative territory led by property (-0.72%), holding firms (-0.48%) and mining and oil (-0.47%), while only 
financials (+0.18%) managed to end the day on a positive note. Market breadth was negative with 113 declines 
outnumbering 49 advances, with 51 stocks unchanged. Total value turnover amounted to Php7.67 billion.  
Foreign investors were net buyers at Php0.53 billion.  

 According to the Bangko Sentral ng Pilipinas’ (BSP) latest Business Expectations Survey, business confidence, 
as measured by the overall confidence index, climbed to 50.7% for April-June from 37.8%. The result of the 
report signifies the robust consumer demand during the second harvest season, graduation/enrollment periods, 
summer travel season, increase in orders and new contracts or projects leading to higher production and 
business expansions, the launch of new product lines and a rise in investments given an export market recovery. 
Moreover, the central bank noted the country’s strong macroeconomic fundamentals such as manageable 
inflation and steady growth in remittances, and the more favorable external conditions with the recovery of global 
markets support the positive business outlook. 

 According to Globe Telecom Inc., the firm is being propelled by the US$400 million Southeast Asia-Japan Cable 
system launched late last year. Globe Chief Operating Officer Gil Genio commented that the 8,900 kilometer 
undersea cable system is now being upgraded such that it will soon enhance capacity amidst the growth in 
bandwidth demand in the region. He explained that the upgrade is in line with the company’s network 
transformation initiative.  Moreover, this upgrade would boost capacity by 6.5 terabits per second of capacity 
utilizing the latest 100 gigabits per second transmission equipment. 

 Prices of local government securities continued to rally last Friday on speculation that the central bank will delay 
its interest rate hike after the dovish statement made by BSP Governor Armando Tetangco Jr. Yields dropped by 
an average of 2.21 basis points led by the short-tenor buckets, which fell by 4.6 basis points. 

 The Philippine peso reached an intraday low of 43.570 during last Friday’s trading session on continued bullish 
bets on the country’s fundamentals. However, selling was seen during the afternoon session. The local currency 
lost 0.5 centavos to end the week at 43.670. 
 
 
 
 

US and Europe 

 US equities ended the week with a gain as investors positively received strong home sales data. The Dow Jones 
Industrial Average index rallied 63.19 points, or +0.38%, to 16,606.27 and the S&P500 index closed at an all-
time record high, gaining 8.04 points to close at 1,900.53. 

 Data released by the Commerce Department on Friday showed that sales of new homes in the US grew by 6.4% 
in April to an annualized rate of 433,000. This was the largest in six months, and followed March’s 6.9% decline. 
The improvement was mainly due to a surge in demand in the Midwestern region. The news also allayed 
concerns over a slowdown in the housing market recovery. 

 US Treasury prices broke a three-day losing streak as concerns on the recurring turmoil in Ukraine and Russia, 
as well as the possibility of slower economic growth in Europe, boosted demand for safe-havens. The 10-year 
benchmark yield fell 2 basis points to 2.53%. 

 European shares rose for a sixth consecutive week as Euro-area consumer confidence rose more than 
expected, and amid better-than-estimate manufacturing data from the US and China. The FTSEurofirst300 index 
rose 0.21% to 1,369.17. 

 The euro slid lower against the US dollar as manufacturing data from the region came out softer than expected. 
The Purchasing Manager Index figures from France, Germany and the Euro-zone all fell below estimates, 
signalling a slowdown in growth moving forward. The shared currency gave up 0.27 cents to close at 
EUR/USD1.3629. 
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Asia Pacific 

 Most Asian markets were up Friday following a positive overnight finish in Wall Street and on country specific 
news. Japan (+0.87%) led gains, buoyed by small cap stocks and social networking site operator mixi. India's 
Sensex climbed 1.31% with index heavyweights at the forefront. China's Shanghai Composite was up 0.66% 
amid speculation that Beijing was starting to support the property market and that the slowdown in manufacturing 
activity has bottomed. The MSCI All Country Asia Pacific Index increased 0.63 points, or 0.45%, to 140.92. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 23-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,811.33 -0.28% -0.09% 0.62% 15.65% 

MSCI World USD Index 1,697.94 0.33% 0.85% 1.11% 2.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 397.91 0.24% 0.57% 2.08% 6.12% 

MSCI Europe USD Index 1,812.05 0.01% 0.07% 0.70% 3.19% 

FTSEurofirst 300 Index 1,369.17 0.21% 0.56% 2.27% 4.18% 

Dow Jones Industrial Average Index 16,606.27 0.38% 0.70% 0.63% 0.78% 

Standard & Poor’s 500 Index 1,900.53 0.42% 1.21% 1.34% 3.21% 

YIELDS AND PRICES 23-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 -0.02% -0.02% -0.24% 0.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1083 0.00% -0.18% -0.33% 1.18% 

ROP2021 (Price) 106.231 0.10  (0.23) 1.04  2.61  

ROP2034 (Price) 128.311 (0.01) (1.23) 3.27  8.75  

3-Month US Treasury Yield 0.0304 0.00% 0.02% 0.02% -0.03% 

2-year US Treasury Yield 0.3424 -0.00% -0.02% -0.10% -0.05% 

10-year  US Treasury Yield 2.5320 -0.02% 0.01%   -0.17% -0.47% 
30-year US Treasury Yield 3.3933 -0.03% 0.05% -0.09% -0.54% 

3-Month German Treasury Bill Yield 0.018 0.01% 0.01% -0.01% -0.05% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.83 -0.01% 1.10% 0.76%   -1.71% 

1-month Nymex oil futures ($/bbl) 104.35 0.59% 2.28% 2.87% 4.02% 

Gold Spot ($/oz)  1,292.56 -0.11% -0.07% 0.67% 6.53% 

USD/PHP (PDEX close)  43.670 0.01  (0.08) (1.05) (0.73) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 23, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.92  + 0.63 + 0.45 

Australia S&P/ASX 200 Index 5,492.79  + 12.86 + 0.23 

China Shanghai SE Comp Index 2,034.57  + 13.28 + 0.66 

Hong Kong Hang Seng Index 22,965.86  + 12.10 + 0.05 

India SENSEX 24,693.35  + 318.95 + 1.31 

Indonesia Jakarta Composite Index 4,973.06  + 3.18 + 0.06 

Japan Nikkei 225 14,462.17  + 124.38 + 0.87 

Malaysia KLCI 1,869.22  - 5.90 - 0.31 

New Zealand NZX 50 Index 5,151.37  + 22.53 + 0.44 

Singapore Straits Times Index 3,278.02  + 12.36 + 0.38 

South Korea KOSPI 2,017.17  + 1.58 + 0.08 

Taiwan TWSE 9,008.22  + 38.59 + 0.43 

Thailand SET Index 1,396.84  - 8.37 - 0.60 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-May-14 22-May-14  Difference   23-May-14 22-May-14  Difference 

1 month 1.5000 1.5100 - 0.010  4 year 3.0164 3.0639 - 0.047 

3 month 1.1000 1.1250 - 0.025  5 year 3.5000 3.3127 + 0.187 

6 month 1.7000 1.7500 - 0.050  7 year 3.4777 3.5700 - 0.092 

1 year 1.9500 2.0488 - 0.099  10 year 3.9000 3.9000  0.000 

2 year 2.3685 2.4373 - 0.069  20 year 4.8500 4.8500  0.000 

3 year 2.6505 2.7005 - 0.050  25 year 4.8648 4.8748 - 0.010 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/27/2014 Philippines External Balance of 
Trade 

Mar 
 

5/27/2014 US Durable Goods New Orders Industries MoM 
SA 

Apr 

5/27/2014 Philippines External Trade Imports 
YoY 

Mar 
 

5/27/2014 Conference Board Consumer Confidence SA 
1985=100 

May 

5/29/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/28/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 23 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/29/2014 US Initial Jobless Claims SA May 24 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

6/5/2014 Philippines CPI All items YoY% 
2006=100 

May 
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

6/5/2014 Philippines CPI All items MoM% 
2006=100 

May 
 

6/2/2014 ISM Manufacturing PMI SA May 

    6/3/2014 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/6/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/6/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


