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May 28, 2014 

Local 

 The local equities market  traded sideways with a slight downward bias yesterday to close at 6,780.26 (-0.15%, 
DoD) on profit-taking as well anticipation for 1st Quarter GDP results for the Philippines due out on Thursday. 
Sectoral indices ended on an even split, with mining and oil (+0.50%), financials (+0.09%), and services 
(+0.03%) booking gains while industrials (-0.28%), holding firms (0.17%), and property (-0.09%) nursed losses. 
Market breadth continues to be negative with 96 declines outnumbering 72 advances, while 46 issues were 
unchanged. Total value turnover amounted to Php5.37 billion.  Foreign investors were net sellers for the second 
straight day at Php0.19 billion.  

 Port operator, International Container Terminal Services Inc. (ICTSI) is exploring at more expansion 
opportunities in Latin America before year-end.  Enrique Razon, Jr. stated that the company is looking at one or 
two projects in Latin America. He added that they are also eyeing a number of other opportunities in the 
European Union and other areas in the Middle East. Razon also commented that in terms of expansion, the 
company normally seals one expansion a year but have already secured three this year. 

 The power generation subsidiary of Manila Electric Co. (Meralco), Meralco PowerGen (MGen), is about to 
increase its stake in Global Business Power Corp. (GBPC) of the Metrobank Group to 22%, according to Meralco 
President Oscar Reyes. He added that the acquisition will provide the company early income accretion and cash 
generation, while longer lead-time power plants are currently being developed. Meanwhile, Meralco Chairman 
Manuel V. Pangilinan commented that the company may raise it further to 50% if there are stakeholders willing to 
sell. 

 On the local fixed income market, bond prices marginally rose yesterday as investors remained on the sidelines 
ahead of the 1Q 2014 GDP growth figure. On average, yields declined by 1.4 basis points led by the belly of the 
curve which fell by 5.9 basis points.  

 The Philippine peso depreciated against the US Dollar during yesterday’s trading session after the imports figure 
for the first quarter of the year came out higher than the exports figure for the same period. The local currency 
lost 11 centavos to close at 43.780. 
 
 
 
 
 

US and Europe 

 U.S. equities rallied following the Memorial Day close as it was boosted by solid economic data, M&A, and 
expectations of sharp rate cuts in Europe. The S&P 500 index inched higher 11.38 points, to finish at 1,911.91, 
while the Dow Jones Industrial Average Index climbed 69.23 points, to close at 16,675.50.  

 The Conference Board of the United States reported that US consumer optimism improved in May, as 
consumers viewed lead economic sectors such as the labor market more favorably. The index of consumer 
confidence rose to 83.0 in May from 81.7 in April. Lynn Franco, director of economic indicators at the Conference 
Board, said that outlooks of consumers regarding the short-term position of the economy, labor market, and 
personal finances are all positive. 

 The Federal Housing Finance Agency (FHFA) House Price Index posted a 1.3% increase in US house prices in 
1Q 2014. FHFA’s chief economist noted that modest inventories of homes available for sale played a significant 
role in driving the prices upward, which was similar to the previous quarter’s appreciation. This positive figure 
reported comes despite the relatively weak real estate transaction activity in the first quarter mostly due to the 
harsh winter across the nation. 

 US Treasury bonds strengthened as a result of two positive US economic reports, a subdued two-year note 
auction, and the continuous sailing of the S&P 500 index into unchartered territory. The 2-year yield gained 0.4 
basis points to 0.346%, while the 10-year yield fell 1.8 basis points to 2.514%.  

 European equities gained ground following positive economic data released by the US and hopes of additional 
stimulus measures from the European Central Bank. The FTSEurofirst 300 index rose 2.38 points, or 0.2%, to 
close at 1,378.82. 

 The euro weakened against the US dollar following remarks from European Central Bank President Mario Draghi 
which hinted at possible further rate cuts to combat deflation. The shared currency shed .08 centavos to close at 
EUR/USD1.3635. 
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Asia Pacific 

 Most Asian markets ended lower Tuesday on profit taking activities and country-specific reports. India's Sensex 
declined 0.68% following a sell-off in banks, energy, and motor vehicle stocks. In China, shares pulled back 
0.34% on concerns that a change in regulation would make it more difficult for start-up companies to raise funds. 
Hong Kong's Hang Seng Index fell 0.08%, with stocks of luxury retailers and mall owners taking the worst hit, 
after the city's chief executive said the government had discussed imposing a cap on mainland tourists. Analysts 
mentioned that foreign traders remained largely apathetic as volume levels remained low in recent sessions. The 
MSCI All Country Asia Pacific Index waned 0.30 points, or -0.21%, to 141.19. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 27-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,780.26 -0.15% -1.49% 1.42% 15.12% 

MSCI World USD Index 1,707.67 0.26% 1.77% 2.21% 3.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 396.92 -0.23% 0.81% 2.59% 5.86% 

MSCI Europe USD Index 1,823.19 -0.09% 1.03% 1.68% 3.82% 

FTSEurofirst 300 Index 1,378.82 0.17% 1.61% 3.45% 4.91% 

Dow Jones Industrial Average Index 16,675.50 0.42% 1.84% 1.92% 1.20% 

Standard & Poor’s 500 Index 1,911.91 0.60% 2.09% 2.60% 3.83% 

YIELDS AND PRICES 27-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2854 0.00% -0.03% -0.21% 0.79% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1563 -0.01% -0.23% -0.26% 1.22% 

ROP2021 (Price) 106.384 0.09  0.28  1.13  2.76  

ROP2034 (Price) 128.678 0.17  0.16  3.50  9.12  

3-Month US Treasury Yield 0.0253 -0.01% 0.00% 0.02% -0.04% 

2-year US Treasury Yield 0.3444 0.00% 0.01% -0.09% -0.04% 

10-year  US Treasury Yield 2.5142 -0.02% 0.00% -0.15% -0.49% 
30-year US Treasury Yield 3.3608 -0.03% -0.02% -0.08% -0.58% 

3-Month German Treasury Bill Yield 0.012 0.00% 0.02% -0.01% -0.05% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.34 -0.17% 0.45% -0.05% -2.16% 

1-month Nymex oil futures ($/bbl) 104.11 -0.23% 1.63% 3.49% 3.78% 

Gold Spot ($/oz)  1,264.90 -2.15% -2.28% -2.94% 4.25% 

USD/PHP (PDEX close)  43.780 0.11  0.03  (0.87) (0.62) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 27, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 141.19  - 0.30 - 0.21 

Australia S&P/ASX 200 Index 5,511.70  - 1.13 - 0.02 

China Shanghai SE Comp Index 2,034.57  - 6.91 - 0.34 

Hong Kong Hang Seng Index 22,944.30  - 18.88 - 0.08 

India SENSEX 24,549.51  - 167.37 - 0.68 

Indonesia Jakarta Composite Index 4,963.93   0.00  0.00 

Japan Nikkei 225 14,636.52  + 34.00 + 0.23 

Malaysia KLCI 1,867.57  + 4.77 + 0.26 

New Zealand NZX 50 Index 5,145.85  - 7.83 - 0.15 

Singapore Straits Times Index 3,274.06  - 8.82 - 0.27 

South Korea KOSPI 1,997.63  - 12.72 - 0.63 

Taiwan TWSE 9,055.29  + 19.17 + 0.21 

Thailand SET Index 1,392.73  + 4.44 + 0.32 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-May-14 26-May-14  Difference   27-May-14 26-May-14  Difference 

1 month 1.1250 1.0000 + 0.125  4 year 3.0286 3.0452 - 0.017 

3 month 1.1250 1.1250  0.000  5 year 3.4010 3.6250 - 0.224 

6 month 1.7500 1.7500  0.000  7 year 3.4778 3.4779 - 0.000 

1 year 1.9750 2.0000 - 0.025  10 year 3.9000 3.9000  0.000 

2 year 2.3769 2.3891 - 0.012  20 year 4.8000 4.8000  0.000 

3 year 2.6984 2.7383 - 0.040  25 year 4.9426 4.9218 + 0.021 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/29/2014 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/28/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 23 

5/29/2014 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/29/2014 US Initial Jobless Claims SA May 24 

5/30/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Apr 
 

5/29/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

5/30/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Apr 
 

5/30/2014 US Personal Income MoM SA Apr 

6/5/2014 Philippines CPI All items YoY% 
2006=100 

May 
 

5/30/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Apr 

6/5/2014 Philippines CPI All items MoM% 
2006=100 

May 
 

5/30/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May F 

6/5/2014 Philippines Core Inflation YoY 
2006=100 

May 
 

6/2/2014 ISM Manufacturing PMI SA May 

6/6/2014 Philippines Gross Intl Reserves May  6/3/2014 US Manufacturers New Orders Total MoM SA Apr 

   
 

6/6/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

   
 

6/6/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


