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Global equities ended higher, led by strength in the US despite weak economic results, but pulled back by Asia and Europe 
following the ECB's hawkish comments. US yields showed a slight upward movement as investors shifted to equities. In 
the meantime, the dollar continued to decline on the back of delays in healthcare reform. 

 Local stocks fell on the third straight trading day of net foreign 
equity outflows (USD 3.94m), tracking weakness in US stock 
markets, which were dragged down by tech shares, and as oil 
prices snapped recent winning streaks. The PSEi was down 
0.24%, closing at 7,857.18. 

 Local fixed income yields fell due to the sharp decline of the 
short-end of the curve (-18.36 bps). This movement dragged 
down the average (-4.80 bps) despite the upward movement of 
the rest of the curve, mirroring the movement overseas from 
hawkish statements from the ECB. The belly was up 2.30 bps 
and the long-end 1.44 bps.  
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 The Philippine peso fell to ten-year lows, as ECB President 
Mario Draghi's hawkish comments pulled global yields up, 
compounding worries over the deterioration in the the 
Philippines' current account balance. The USD/PHP rose 0.42% 
to 50.500. 

 The US dollar continued its decline as investors continued to 
price in a potentially hawkish European monetary policy and 
delays on US healthcare reform. The dollar hit a one-year low 
against the Euro. The DXY fell to 0.40% DoD, ending at 96.010. 
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 US stocks rallied, led by financials and partially supported by a 
decline in expected volatility (VIX fell 9.31% to close at 10.03). 
Investors largely ignored weak economic print (mortgage 
applications, pending home sales). The S&P 500 ended at 
2,440.69 (+0.88% DoD), while the DJIA closed at 21,454.61 
(+0.68% DoD). 

 European equities traded sideways amid a dearth of financial 
information. Notable movement was in Dutch bank ABN Amro 
Group NV, down 1.9% after the Dutch government cut its 
ownership from 70% to 63%. The MSCI Europe lost 0.05% DoD 
to 130.32. 

 Asian equities fell as China's Shanghai Composite Index 
retreated from two-month highs, after Premier Li Keqiang 
commented on the difficulty of maintaing medium to long-term 
growth. The MSCI APxJ fell 0.32% to 505.13. 

 US Treasury yields were flat with an upward bias as economic 
print continues to disappoint investors (e.g. mortgage applications 
down 6.2%, and pending home sales down 1.7% YoY). Yields 
rose 0.67 bps on average, with the 10YR closing at 2.28%. 
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