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June 1, 2016 

Local 

 The local equities market ended negative on month-end rebalancing and as investors took the opportunity to book profits 

ahead of the June FOMC meeting. The PSEi index lost 62.74 points or 0.84%, closing at 7,401.60. All indices ended in the red 

led by property(-1.72%) and industrial (-0.97%). Market breadth was mostly negative with 118 declines and 76 advances while 

44 were unchanged. Total value turnover is at Php32.80 billion. Foreigners were net buyers at Php2.31 billion.   

 Megaworld Corporation (PSE ticker: MWC) is currently expanding its developments by establishing two additional office towers 

in Davao, namely One Republic Plaza and Emperador House. These towers will add 30,000 square meters of office space to 

their portfolio. According to Megaworld Senior Vice president Jericho P. Go, it is considered the beginning of what they can 

provide in terms of offices. They also anticipate increased demand for office spaces in Davao City within the next three years.  

 San Miguel Brewery, Inc. (SMB) is gaining advantage from increased consumer spending, and is anticipating sales volume to 

go up by 15% for 2016, resulting to a net income of around Php15 billion by year-end. SMB Chairman Ramon S. Ang 

mentioned that if sales continue to stabilize, net income may reach Php12 billion to Php15 billion this year. 

 In the local fixed income space, prices of government securities went down given hawkish tone from Fed members. On 

average, the curve rose by 1.41 bps, led by the long-end, which increased by 5.0 bps. The short-end and belly of the curve 

went up by 0.2 and 0.3 bp, respectively. 

 The Peso was slightly down against the US Dollar as investors were defensive given hawkish rhetoric from the Fed, but this 

was slightly offset by net foreign buying in the equities market. The peso went down by 0.5 centavos or 0.01% to close at 

46.755 to a dollar.  

 

US and Europe 

 U.S. equities closed mixed as strong consumer spending data was offset by a drop in consumer confidence. The Dow Jones 

Industrial Average index dropped 86.09 points, or 0.5%, to 17,787.13 and the S&P500 index edged lower by 2.11 points to 

2,096.95. 

 Consumer spending in the world’s largest economy rose at the fastest pace in seven years. Consumer spending jumped by 

1.0%, beating the market estimate of +0.7%, the strongest prince since August 2009, from a downwardly revised reading in 

March of 0.1%. Durable goods purchases were up 2.3%, with autos accounting for most of the growth. Non-durable goods 

purchases rose 1.4% and spending on services grew by 0.6%. Adjusted for inflation, “real” consumer spending rose by 0.6%, 

also higher than the market estimate of +0.5%, the strongest gain since February. 

 Prices of single-family U.S. home rose by 5.15% YoY (as measured by the national S&P/Case-Shiller Home Price Index), 

beating the market estimate.  

 The Conference Board’s consumer confidence index fell to 92.6, lower than the market estimate of 96.1, the lowest level in six 

months, from an upwardly revised 94.7 in April. “Consumer confidence dipped slightly in May, primarily due to consumers 

rating current conditions less favorably in April”, according to Lynn Franco, director of economic indicators.   

 US Treasuries initially retreated following the release of strong consumer spending data that supported views of a summer rate 

hike. However, this was reversed as investors reacted to a poll showing increased support for a “Brexit” vote. The two-year 

note yield shed 3bps to 0.8770%. Meanwhile, the 10-year bond yield inched down 1bps to 1.8458%. 

 European equities broke its six-session winning streak as the eurozone remained in deflation in May and as investors await 

tonight’s ECB meeting. The FTSEurofirst 300 index declined 0.81% to close at 1,363.54. 

 The US Dollar continued to trade sideways with a slight upward bias vis-a-vis the Euro yesterday as the US reported robust 

increases in consumer spending and home prices. US consumer spending reportedly rose 1%, beating consensus estimates of 

only 0.7%, largely driven by 2.3% and 1.4% growth in durable (especially automobiles) and non-durable goods, respectively. 

Housing prices were also upbeat, rising 5.15% YoY (S&P Case-Schiller Price Index) on the back of persistent scarcity of 

homes relative to households. The EUR/USD pair fell 0.07 US cents, or -0.06%, to close yesterday's trading at the 1.1131 

level. 
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June 1, 2016 

Asia Pacific 

 Asian markets closed with mostly higher yesterday, especially in China and in Japan. In China, investors bargain-hunted for 
blue-chip mainland A-shares on speculation that these may soon be added to the MSCI-emerging markets index. Such a move 
could channel passively managed funds in the billions into the Chinese bourse. In Japan, industrial production proved resilient 
to the recent earthquake, rising from a second month in April, and a rising USD boded well for several Japanese companies.  
Markets also waited for any decision on the sales-tax increase due from PM Shinzo Abe mid-week. The ASX200, meanwhile, 
slipped slightly as crude oil prices have trouble sustaining a breakthrough above USD 50/Bbl, despite low expectations for this 
week's OPEC meeting. The Nikkei, SHCOMP, Hang Seng and CSI300 rose 166.96 points (+0.98%, day-on-day), 94.16 points 
(+3.34%, day-on-day), 185.70 points (+0.90%, day-on-day) and 102.85 points (+3.35%, day-on-day), respectively, while the 
ASX200 slipped 29.46 points (-0.54%, day-on-day). 
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June 1, 2016 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 31-May-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,401.60 -0.84% 0.61% 3.38% 6.47% 

MSCI World USD Index 1,674.61 -0.13% 1.22% 0.23% 0.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.28 -0.03% 3.04% -1.93% -0.14% 

MSCI Europe USD Index 1,481.20 -0.84% 0.76% -1.36% -2.72% 

FTSEurofirst 300 Index 1,363.54 -0.81% 1.02% 1.56% -5.15% 

Dow Jones Industrial Average Index 17,787.20 -0.48% 0.46% 0.08% 2.08% 

Standard & Poor’s 500 Index 2,096.96 -0.10% 1.01% 1.53% 2.59% 

YIELDS AND PRICES 31-May-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7547 -0.01% -0.25% -0.16% -0.91% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.5170 0.03% 0.02% -0.15% 0.15% 

ROP2021 (Price) 109.231 (0.09) (0.14) (0.51) 0.82  

ROP2034 (Price) 141.600 (0.18) (0.16) (0.71) 10.89  

3-Month US Treasury Yield 0.2849 -0.03% -0.06% 0.08% 0.12% 

2-year US Treasury Yield 0.8770 -0.03% -0.03% 0.10% -0.17% 

10-year  US Treasury Yield 1.8458 -0.01% -0.02% 0.01% -0.42% 

30-year US Treasury Yield 2.6479 0.00% 0.00% -0.03% -0.37% 

3-Month German Treasury Bill Yield -0.597 0.00% -0.00% 0.02% -0.06% 

Dubai Crude Oil Spot ($/bbl) 46.16 1.10% 2.85% 4.51% 43.67% 

1-month Nymex oil futures ($/bbl) 49.10 -0.47% 0.99% 6.93% 32.56% 

Gold Spot ($/oz)  1,215.33 0.81% -0.97% -6.01% 14.50% 

USD/PHP (PDEX close)  46.755 0.01  (0.16) (0.13) (0.31) 

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 31, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 129.16  + 0.93 + 0.73 

Australia S&P/ASX 200 Index 5,378.56  - 29.46 - 0.54 

China Shanghai SE Comp Index 2,916.62  + 94.17 + 3.34 

Hong Kong Hang Seng Index 20,815.09  + 185.70 + 0.90 

India SENSEX 26,667.96  - 57.64 - 0.22 

Indonesia Jakarta Composite Index 4,796.87  - 39.16 - 0.81 

Japan Nikkei 225 17,234.98  + 166.96 + 0.98 

Malaysia KLCI 1,626.00  - 3.87 - 0.24 

New Zealand NZX 50 Index 7,039.41  + 19.78 + 0.28 

Singapore Straits Times Index 2,791.06  - 5.69 - 0.20 

South Korea KOSPI 1,983.40  + 16.27 + 0.83 

Taiwan TWSE 8,535.59  - 0.28 - 0.00 

Thailand SET Index 1,424.28  + 0.16 + 0.01 

 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  31-May-16 30-May-16 Difference     31-May-16 30-May-16 Difference 

1 month 1.6467 1.6467   0.000   4 year 3.4463 3.5560 - 0.110 
3 month 1.7547 1.7606 - 0.006   5 year 3.0359 3.0438 - 0.008 
6 month 2.4383 2.4550 - 0.017   7 year 3.3309 3.3167 + 0.014 

1 year 2.5170 2.4870 + 0.030   10 year 4.4733 4.4528 + 0.021 
2 year 2.4644 2.3667 + 0.098   20 year 5.0533 4.9250 + 0.128 
3 year 3.3342 3.3150 + 0.019             
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June 1, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/7/2016 Philippines CPI All items YoY% 
2006=100 

May 
 

6/1/2016 ISM Manufacturing PMI SA May 

6/7/2016 Philippines Budget Balance Monthly Apr 
 

6/1/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

May 27 

6/7/2016 Philippines Gross Intl Reserves May  6/2/2016 US Initial Jobless Claims SA May 28 

6/7/2016 Philippines CPI All items MoM% 
2006=100 

May 
 

6/2/2016 ADP National Employment Report SA 
Private Nonfarm Level Change 

May 

6/7/2016 Philippines Core Inflation YoY 
2006=100 

May 
 

6/3/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

May 

6/9/2016 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/3/2016 US Durable Goods New Orders Industries 
MoM SA 

Apr F 

6/10/2016 Philippines External Trade Exports 
YoY 

Apr 
 

6/3/2016 U-3 US Unemployment Rate Total in 
Labor Force Seasonally Adjusted 

May 

6/10/2016 Philippines External Trade Exports Apr 
 

6/3/2016 US Manufacturers New Orders Total MoM 
SA 

Apr 

    
6/3/2016 US Trade Balance of Goods and Services 

SA 
Apr 

    
6/10/2016 University of Michigan Consumer 

Sentiment Index 
Jun P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


