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June 4, 2015 
Local 

 Local equities were lackluster for most of the day, but inched upwards in the last minutes of trading. The PSEi ended 
the day 9.71 points, or 0.13% higher than yesterday, to close at 7,561.67. However, market breadth was still negative 
with 102 declines to 74 advances, while 51 issues remained unchanged. Sector performance was mixed, with the financials 
(+0.23%), industrial (+0.21%), and service (+0.18%) sectors gaining the most. Foreign investors were net sellers at Php 1.07 
billion, while total value turnover reached Php 7.12 billion. 

 One of Energy Development Corp.’s (PSE ticker: EDC) subsidiaries, BacMan Geothermal, Inc. (PSE ticker: BGI), 
is seeking Php5 Bn worth of funding for its geothermal facility expansion in the Bicol region as well as its steam 
field operations. It will be availing of a bilateral loan coming from three to four banks, which will be used to pay 
the parent company for said expenses. 

 Secretary Florencio Abad says government spending is starting to pick up for the second quarter, as it was partly 
the reason for slowed growth in the first three months of the year.  Causes for underspending are currently being 
reviewed, and the government is taking concrete steps at present to monitor the local agency’s spending from 
here on.  

 Prices of local fixed income securities moved sideways today as investors remained on the fence ahead of the Ma 
inflation figure. For the day, yields declined by an average of 0.16 basis points as the short-end and belly of the curve 
all fell 4.3 and 0.4 basis points, respectively. Meanwhile, the long-end was up 5.8 basis points.  

 The Peso traded sideways relative to the US Dollar today as the -0.4% drop in durable goods orders for April 
disappointed expectations of only a -0.1% decline, stopping the greenback's rally yesterday in its tracks. Investors 
waited for more catalysts, namely resolution to the Greek debt crisis and US non-farm payrolls towards the end of the 
week. The USD/PHP pair climbed 3 centavos, or 0.07%, to close trading at the 44.74 level. 

US and Europe 

 US stocks ended mildly higher while investors stayed on the sidelines, ahead of the nonfarm payrolls data that will be 

released on Friday. The Dow Jones Industrial Average gained 64.33 points (+0.36%) to close at 18,076.27, while the 

S&P 500 added 4.47 points (+0.21%) to close at 2,114.07. 

 According to the Federal Reserve’s Beige Book survey, “overall economic activity expanded” during the early April to 

late May period. Growth was described as “moderate” in Chicago, Richmond, Minneapolis and San Francisco, 

“modest”, “slight” and “slowing slightly” in the rest of the regions covered. However, there was a positive sign for the 

housing market as the Fed reported “residential and commercial real estate activity and construction, which improved 

since the last report.  

 Private sector payrolls in the US rose by 201,000 last month, slightly higher than the market estimate of 200,000. This 

was according to the national employment report compiled by payroll processor Automatic Data Processing Inc. and 

Moody’s Analytics.  

 Treasuries slumped for a third straight day, pushing the yield on the benchmark 10-year note to its highest level since 

November 2014. The sell-off was triggered by another plunge in German bunds on the back of improved hopes for a 

Greek debt deal and the much stronger-than-expected April trade balance. The two-year note yield advanced 1.6bps to 

0.669%, while the 10-year bond yield is spiking 9.8bps to 2.361%. 

 European equities ended slightly lower after a volatile trading session, in which investor sentiment seesawed between 

Greece’s ongoing debt crisis and remarks made by ECB President Mario Draghi, who stated that that quantitative 

easing will continue until September next year. The FTSEurofirst 300 lost 1.84 points (-0.10%) to close at 1,570.76. 

 The US Dollar depreciated sharply vis-a-vis the Euro again yesterday, despite stronger-than-expected US private 

payroll growth of 201,000 (vs. consensus of 200,000) and a narrower trade deficit of USD40.88 Bn. (vs. consensus 

USD44 Bn.) in May and April, respectively. A spike in 10Y German Bund yields after the ECB's Draghi suggested 

Eurozone volatility was here to stay, along with US non-manufacturing output and Services PMI disappointing 

consensus, likely caused the EUR/USD pair to rise 1.1 US Cents, or 0.99%, to close trading at the 1.1263 level. 
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Asia Pacific 
 
 

 

 Most Asian markets closed lower again yesterday with the same markets, the Japanese Nikkei, Indian Sensex and 

Australian ASX200, all declining, while the Hong Kong Hang Seng gained. In Japan, profit-taking intensified amid the 

weaker US Dollar while, in India, a prospective El Nino effect became the official government forecast for the year, 

weighing down the market. Hawkish sentiment was reinforced on Indian and Australian central banks, causing their 

respective markets to react. In Hong Kong, sector-led strength on the back of telecom and property (IPO of Cheung 

Kong Property) caused the outperformance. The Nikkei, Sensex and ASX200 lost 69.68 points, (-0.34%, day-on-day), 

351.18 points, (-1.29%, day-on-day) and 52.40 points, (-0.93%, day-on-day), respectively. The Shanghai Composite 

gained 190.75 points (+0.69%, day-on-day). 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 03-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,561.67 0.13% -0.49% -1.99% 4.58% 

MSCI World USD Index 1,789.91 0.42% -0.21% 0.14% 3.36% 

MSCI All Country Asia Pacific ex-Japan Total Returns 413.59 0.04% -1.92% -3.54% 6.36% 

MSCI Europe USD Index 1,722.34 1.10% 0.24% 0.41% 5.79% 

FTSEurofirst 300 Index 1,570.76 -0.12% -3.22% -0.01% 14.08% 

Dow Jones Industrial Average Index 18,076.27 0.36% -0.48% 0.29% 0.21% 

Standard & Poor’s 500 Index 2,114.07 0.21% -0.44% 0.27% 1.12% 

YIELDS AND PRICES 03-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1847 0.01% 0.08% -0.16% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.2812 -0.18% -0.04% -0.56% -0.14% 

ROP2021 (Price) 108.970 (0.09) (0.51) (0.78) 0.72  

ROP2034 (Price) 138.158 (0.37) (1.11) (2.27) 4.28  

3-Month US Treasury Yield 0.0102 0.01% 0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6725 0.02% 0.02% 0.08% -0.04% 

10-year  US Treasury Yield 2.3642 0.10% 0.24% 0.25% 0.16% 

30-year US Treasury Yield 3.1022 0.09% 0.23% 0.27% 0.33% 

3-Month German Treasury Bill Yield -0.322 0.00% 0.00% 0.05% -0.14% 

Dubai Crude Oil Spot ($/bbl) 61.63 -2.55% 0.15% -2.76% 9.45% 

1-month Nymex oil futures ($/bbl) 59.64 -2.64% 3.70% 0.83% 11.25% 

Gold Spot ($/oz)  1,185.05 -0.67% -0.25% 0.55% 0.15% 

USD/PHP (PDEX close)  44.740 0.03  0.05  0.22  0.02  

Source:  Bloomberg           
 

 
 
Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of Jun 3, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 150.29  - 0.16 - 0.11 

Australia S&P/ASX 200 Index 5,583.58  - 52.43 - 0.93 

China Shanghai SE Comp Index 4,909.98  - 0.55 - 0.01 

Hong Kong Hang Seng Index 27,657.47  + 190.75 + 0.69 

India SENSEX 26,837.20  - 351.18 - 1.29 

Indonesia Jakarta Composite Index 5,130.50  - 83.32 - 1.60 

Japan Nikkei 225 20,473.51  - 69.68 - 0.34 

Malaysia KLCI 1,749.17  + 7.80 + 0.45 

New Zealand NZX 50 Index 5,858.71  - 5.04 - 0.09 

Singapore Straits Times Index 3,349.84  + 9.09 + 0.27 

South Korea KOSPI 2,063.16  - 15.48 - 0.74 

Taiwan TWSE 9,556.52  - 57.74 - 0.60 

Thailand SET Index 1,482.07  + 5.20 + 0.35 

 

 
 
Local Bond Market 

Peso Interest Rates (PDEX PDST-R2) 
  3-Jun-15 2-Jun-15 Difference   3-Jun-15 2-Jun-15 Difference 

1 month 2.0725 2.1029 - 0.030  4 year 3.7850 3.7817 + 0.003 
3 month 2.1847 2.1713 + 0.013  5 year 3.9150 3.9033 + 0.012 
6 month 2.3294 2.2996 + 0.030  7 year 3.6725 3.6917 - 0.019 

1 year 2.2812 2.4661 - 0.185  10 year 4.3733 4.3683 + 0.005 
2 year 2.6543 3.5333 - 0.879  20 year 4.5779 4.4085 + 0.169 
3 year 3.6467 2.7850 + 0.862       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/4/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

6/4/2015 US Initial Jobless Claims SA May 30 

6/4/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

6/4/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

6/5/2015 Philippines Gross Intl Reserves May 
 

6/5/2015 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

May 

6/8/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Apr 

6/9/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/10/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 29 

6/9/2015 Philippines External Trade Exports Apr 
 

6/10/2015 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

May 

   
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

    6/11/2015 US Import Price Index by End Use All MoM NSA May 

    6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 

 

 

 

 

 

 

  


