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June 5, 2015 
Local 

 Local equities were marginally down from the previous day in which the PSEi dropped by 8.02 points, or -0.11% to 
close at 7,553.65. However, market breadth was positive with 100 advances to 71 declines, while 51 issues remained 
unchanged. Sector performance was mixed, with services (+0.66%), mining and oil (+0.40%), and industrial (+0.33%) 
sectors gaining the most. Foreign investors were net sellers at Php 1.02 billion, while total value turnover reached Php 
6.94 billion. 

 Philippine Long Distance Telephone Co. (PSE ticker: TEL) has acquired a majority stake in Metro Kidapawan 
Telephone Corporation (Metro Phone). Based in North Cotabato, Metro Phone is a leading player in the regional 
fixed line market and currently serves 75% of all business in Mindanao. Through subsidiary PLDT Philcom, Inc., 
TEL is expected to leverage Metro Phone in expanding its operations in Region XII. 

 Moody’s Investors Service has provided positive feedback on new regulation from the Bangko Sentral ng 
Pilipinas issued last week. In a ruling which was considered credit positive, universal and commercial banks are 
now required to keep at least 5% in leverage ratio by 2017 at the latest. The country’s banking system has been 
rated with a positive outlook since 2012. 

 Prices of local fixed income securities tracked the movements of US Treasuries today, falling as fears on the Greek 
debt crisis slowly subsided. For the day, yields on the 20-year tenor rose by 3.11 basis points. On average, however, 
yields were down 6.50 basis points as the belly of the curve was down 26.6 basis points.  

 The Peso depreciated relative to the US Dollar today as the strong US private sector jobs and trade result last night, 
coupled with sustained outflows from our local equities market, held the Peso down. The USD/PHP pair climbed 7.5 
centavos, or 0.17%, to close trading at the 44.82 level. 

US and Europe 

 US equities slumped, tracking European equity market trends over Greece’s debt crisis and as economic data made a 

hike in interest rates this year seem more likely. The Dow Jones Industrial Average dropped 170.69 points (-0.94%) to 

close at 17,905.58, while the S&P 500 lost 18.23 points (-0.9%) to close at 2,095.84. 

 The number of Americans filing for unemployment claims dropped last week by 8,000 to a seasonally adjusted 276,000. 

This was slightly lower than the market estimate of 278,000. Note that jobless claims have now been below the 300,000 

level for 13 straight weeks. The less-volatile four-week moving average of claims crept slightly higher to 2,750 to 

274,750. 

 Non-farm productivity in the US fell sharply in the first quarter by 3.1% year-on-year on a seasonally adjusted basis, 

more or less in line with the market estimate of -3.0%, from the initial estimate of -1.9%. Output was down 1.6% and 

hours worked rose at a 1.6% rate. Unit labor costs spiked by 6.7% year-on-year from an initial estimate of +5.0%.  

 Yesterday, the IMF reduced its forecasts for US economic growth and stated that the Federal Reserve ought to delay 

its first rate increase until 2016. During its annual review of the US economy, the IMF said that a number of issue had 

sapped the positive US momentum for job creating and expansion. 

 Treasuries rebounded following a three-day selloff triggered by a rise in German bund yields. Bond markets, however, 

paused as the benchmark 10-year bond yield traded beyond 2.42%-- the highest since October 2014. Meanwhile, 

Germany’s 10-year bund yield spiked to almost 1% before retreating to 0.835%-- ending the day 4.4 bps down. The 

two-year note yield slumped 1.2 bps to 0.661%, while the 10-year bond yield declined 5.4 bps to 2.311%. 

 European stocks extended its losses for the third straight day, dropping sharply as a mini summit between Greece and 

its creditors failed to result in an agreement. The FTSEurofirst 300 dropped 13.51 points (-0.86%) to close at 1,557.25. 

 The US Dollar appreciated slightly vis-a-vis the Euro yesterday as lower-than-expected initial jobless claims of 276,000 

(vs. consensus of 278,000) coupled with the absence of a breakthrough on the Greek debt crisis at the 11th hour, 

supported the greenback. The EUR/USD pair dipped only slightly as traders wait on the sidelines pending the US non-

farm payrolls result Friday. The pair fell 0.43 US Cents, or -0.38%, to close trading at the 1.1220 level. 
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Asia Pacific 
 
 

 

 Asian markets closed with mixed results yesterday with the Japanese Nikkei and Shanghai Composite (SHCOMP) 

gaining and the Australian ASX200 and Hong Kong Hang Seng falling. A strong US Dollar carried Japanese exporters 

once again and the SHCOMP resumed its rally on continuing volatility, though its associate bourse, the Hang Seng, fell 

broadly except for its China Enterprises Index gauge of HK-listed mainland companies. In Australia, investors favored 

rising bond yields to dividend plays, sending the ASX200 down to register its worst weekly performance in 3 years. The 

Nikkei and SHCOMP gained 14.68 points (+0.07%, day-on-day) and 37.12 points (+0.76%, day-on-day), respectively, 

while the ASX200 and Hang Seng fell 79.30 points (-1.42%, day-on-day) and 105.58 points (-0.38%, day-on-day). 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 04-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,553.65 -0.11% 0.65% -3.36% 4.47% 

MSCI World USD Index 1,775.44 -0.81% -0.89% -0.86% 2.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.26 -1.05% -1.90% -4.86% 5.25% 

MSCI Europe USD Index 1,710.33 -0.70% -0.35% -0.28% 5.06% 

FTSEurofirst 300 Index 1,557.25 -0.86% -3.59% -1.44% 13.09% 

Dow Jones Industrial Average Index 17,905.58 -0.94% -1.22% -0.91% -0.74% 

Standard & Poor’s 500 Index 2,095.84 -0.86% -1.18% -0.88% 0.25% 

YIELDS AND PRICES 04-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.2158 0.03% -0.06% 0.20% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.3900 0.11% -0.13% -0.59% -0.03% 

ROP2021 (Price) 108.395 (0.58) (0.97) (1.00) 0.14  

ROP2034 (Price) 136.757 (1.40) (2.35) (3.02) 2.88  

3-Month US Treasury Yield 0.0102 0.00% 0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6607 -0.01% 0.03% 0.06% -0.05% 

10-year  US Treasury Yield 2.3070 -0.06% 0.17% 0.16% 0.10% 

30-year US Treasury Yield 3.0407 -0.06% 0.15% 0.16% 0.27% 

3-Month German Treasury Bill Yield -0.328 -0.01% 0.00% 0.03% -0.14% 

Dubai Crude Oil Spot ($/bbl) 61.36 -0.44% 3.02% -5.31% 8.97% 

1-month Nymex oil futures ($/bbl) 58.00 -2.75% 0.55% -1.58% 8.19% 

Gold Spot ($/oz)  1,176.79 -0.70% -0.98% -0.97% -0.55% 

USD/PHP (PDEX close)  44.815 0.07  0.23  0.20  0.09  

Source:  Bloomberg           
 

 
 
Asian Equity Markets 

Asia Pacific Markets 
Last Trade as of Jun 4, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 149.24  - 1.05 - 0.70 

Australia S&P/ASX 200 Index 5,504.30  - 79.28 - 1.42 

China Shanghai SE Comp Index 4,947.10  + 37.12 + 0.76 

Hong Kong Hang Seng Index 27,551.89  - 105.58 - 0.38 

India SENSEX 26,813.42  - 23.78 - 0.09 

Indonesia Jakarta Composite Index 5,095.82  - 34.68 - 0.68 

Japan Nikkei 225 20,488.19  + 14.68 + 0.07 

Malaysia KLCI 1,741.48  - 7.69 - 0.44 

New Zealand NZX 50 Index 5,865.44  + 6.73 + 0.11 

Singapore Straits Times Index 3,345.00  - 4.84 - 0.14 

South Korea KOSPI 2,072.86  + 9.70 + 0.47 

Taiwan TWSE 9,348.63  - 207.89 - 2.18 

Thailand SET Index 1,490.90  + 8.83 + 0.60 

 

 
 
Local Bond Market 

Peso Interest Rates (PDEX PDST-R2) 
  4-Jun-15 3-Jun-15 Difference   4-Jun-15 3-Jun-15 Difference 

1 month 2.4500 2.0725 + 0.378  4 year 3.7783 3.7850 - 0.007 
3 month 2.2158 2.1847 + 0.031  5 year 3.4150 3.9150 - 0.500 
6 month 2.3334 2.3294 + 0.004  7 year 3.6993 3.6725 + 0.027 

1 year 2.3900 2.2812 + 0.109  10 year 4.3700 4.3733 - 0.003 
2 year 2.6593 2.6543 + 0.005  20 year 4.6090 4.5779 + 0.031 
3 year 2.7925 3.6467 - 0.854       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/4/2015 Philippines CPI All items YoY% 
2006=100 

May 
 

6/5/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

May 

6/4/2015 Philippines CPI All items MoM% 
2006=100 

May 
 

6/5/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

May 

6/4/2015 Philippines Core Inflation YoY 
2006=100 

May 
 

6/5/2015 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

May 

6/5/2015 Philippines Gross Intl Reserves May 
 

6/9/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

Apr 

6/8/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/10/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

6/9/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/10/2015 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

May 

6/9/2015 Philippines External Trade Exports Apr  6/11/2015 US Initial Jobless Claims SA May 30 

   
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

    6/11/2015 US Import Price Index by End Use All MoM NSA May 

    6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


