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June 8, 2015 
 

Local 

 Local equities ended the week in the red, shedding 26.95 points or 0.36%, to close at 7,526.70. Market breadth was 
negative, with 81 declines to 71 advances, and 53 issues unchanged. Most sectors declined, with industrial (-0.92%), 
services (-0.43%) and property (-0.33%) posting the worst performances. Mining and oil bucked the market-wide trend 
and appreciated by 0.46%. Foreigners were net sellers at PHP 635.58 million, while total turnover reached PHP 7.27 
billion. 

 Metro Pacific Investments Corp. (PSE ticker: MPI) is settling an arrangement with a European company in its bid for the 
first airport Public-Private partnership (PPP). MPIC Chairman, Manny Pangilinan indicated that the prospective 
European partner is to bid Php108.2 Bn  for the five regional airport projects as a single bundle. 

 Energy secretary Carlos Jericho Petilla sees no repeat in the December 2013 record spike in electricity rates, in which 
he believes power players will behave better this year. Ongoing review of regulatory measures was implemented by the 
Energy Regulatory Commission’s investigating unit in order to avoid market misbehavior. 

 Prices of government securities fell despite the lower-than-expected May inflation figure, as investors remained 
concerned over the Greek debt crisis. Yields on average climbed by 7.89 basis points as the belly and long-end rose by 
26.2 basis points and 1 basis point, respectively. Meanwhile, short-end of the curve declined by 9.7 basis points. 

 The Peso depreciated against the US Dollar on speculation that the BSP will cut rates following the lower-than-
expected inflation print. The peso weakened by 5.5 centavos to close the trading at the 44.87. 

 

 

 

US and Europe 

 US equities ended Friday slightly lower following the better-than-expected May jobs report, which caused speculation 

that the US economy was pulling itself out of the 1Q15 slump. The Dow Jones Industrial Average dipped 56.12 points 

to 17,849.46 and the S&P 500 index shed 3.01 points to 2,092.83. 

 US nonfarm payrolls rose by 280,000 in May, far outpacing the market estimate of 226,000, from a downwardly revised 

221,000 last April (previously 223,000). One factor which served to dampen enthusiasm on the strong figure,however, 

was the revelation that 213,000 of the 280,000 payrolls increase was due to the BLS’s “Birth-Death Adjustment”, which 

is an estimate of jobs by companies newly born in May. Meanwhile, the unemployment rate inched slightly higher to 

5.5% compared to the market estimate of 5.4% as the number of people looking for jobs increased faster than the 

number of jobs available. 

 US outstanding consumer credit grew by US$20.54 billion in April, or a 7.3% year-on-year seasonally adjusted 

increase, reflecting a sharp spike in revolving credit. This marked the second largest increase since the recession 

ended almost six years ago. 

 US Treasury prices declined after the release of strong US jobs data as well as the improvement in wage inflation. The 

10-year benchmark yield rose 10.1 bps to 2.408%, the highest since October 2014. The 2-year bond yields also jumped 

by 4.8 bps to 0.709%. 

 European shares dropped after Greece told the IMF that it will postpone its debt repayment and after the release of the 

US's stronger-than-expected payrolls data. The FTSEurofirst300 index lost 13.69 points, or 0.9%, to close at 1,543.56. 

 The US Dollar appreciated markedly vis-a-vis the Euro last Friday as greater than expected non-farm payrolls of 

280,000 beating consensus estimates of 225,000 were announced. The EUR/USD pair fell 1.13 US Cents, or -1.00%, 

to close trading at the 1.1107 level. 
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Asia Pacific 
 

 

 Asian markets closed mostly lower last Friday with the Japanese Nikkei, Hong Kong Hang Seng and Indian Sensex all 

losing ground while the Shanghai Composite (SHCOMP) gained. In Japan and Hong Kong, weakness in financial 

stocks weighed on those markets as the Nikkei experienced profit-taking ahead of Friday's US jobs report and as Hong 

Kong banking giant, HSBC, was fined USD43 Million to settle a money-laundering probe. In China, the SHCOMP 

topped 5,000 again after 7 years, a clear sign the rally was back in high gear after falling last Thursday. The Japanese 

Nikkei, Hong Kong Hang Seng and Indian Sensex fell 27.29 points (-0.13%, day-on-day), 291.73 points (-1.06%, day-

on-day) and 44.93 points (-0.17%, day-on-day), respectively, while the SHCOMP gained 75.99 points, (+1.54%, day-

on-day). 
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June 8, 2015 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 5-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,526.70 -0.36% -0.71% -4.96% 4.10% 

MSCI World USD Index 1,760.43 -0.85% -1.06% -0.73% 1.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.18 -0.51% -2.51% -5.05% 4.71% 

MSCI Europe USD Index 1,669.03 -2.41% -1.45% -1.52% 2.52% 

FTSEurofirst 300 Index 1,543.56 -0.88% -2.69% -0.77% 12.10% 

Dow Jones Industrial Average Index 17,849.46 -0.31% -0.90% -0.44% -1.05% 

Standard & Poor’s 500 Index 2,092.83 -0.14% -0.69% 0.16% 0.11% 

YIELDS AND PRICES 5-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.1905 -0.03% 0.04% 0.03% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4824 0.09% -0.00% 0.15% 0.06% 

ROP2021 (Price) 108.294 (0.10) (0.95) (1.12) 0.04 

ROP2034 (Price) 136.543 (0.21) (2.28) (3.17) 2.67 

3-Month US Treasury Yield 0.0153 0.01% 0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.7087 0.05% 0.10% 0.09% 0.00% 

10-year  US Treasury Yield 2.4076 0.10% 0.29% 0.22% 0.21% 

30-year US Treasury Yield 3.1136 0.07% 0.23% 0.20% 0.34% 

3-Month German Treasury Bill Yield -0.320 0.01% 0.01% 0.04% -0.13% 

Dubai Crude Oil Spot ($/bbl) 59.71 -2.69% -2.70% -7.87% 6.04% 

1-month Nymex oil futures ($/bbl) 59.13 1.95% -1.94% -2.10% 10.30% 

Gold Spot ($/oz) 1,172.00 -0.41% -1.56% -1.79% -0.95% 

USD/PHP (PDEX close) 44.870 0.05 0.28 0.28 0.15 

Source:  Bloomberg 
     

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of GETB1 Index 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.95 - 1.29 - 0.86 

Australia S&P/ASX 200 Index 5,498.46 - 5.84 - 0.11 

China Shanghai SE Comp Index 5,023.10 + 75.99 + 1.54 

Hong Kong Hang Seng Index 27,260.16 - 291.73 - 1.06 

India SENSEX 26,768.49 - 44.93 - 0.17 

Indonesia Jakarta Composite Index 5,100.57 + 4.75 + 0.09 

Japan Nikkei 225 20,460.90 - 27.29 - 0.13 

Malaysia KLCI 1,745.33 + 3.85 + 0.22 

New Zealand NZX 50 Index 5,867.90 + 2.46 + 0.04 

Singapore Straits Times Index 3,333.67 - 11.33 - 0.34 

South Korea KOSPI 2,068.10 - 4.76 - 0.23 

Taiwan TWSE 9,340.13 - 8.50 - 0.09 

Thailand SET Index 1,507.37 + 16.47 + 1.10 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
5-Jun-15 4-Jun-15 Difference 

  
5-Jun-15 4-Jun-15 Difference 

1 month 1.9734 2.4500 - 0.477 
 

4 year 3.7900 3.7783 + 0.012 

3 month 2.1905 2.2158 - 0.025 
 

5 year 3.9167 3.4150 + 0.502 

6 month 2.3536 2.3334 + 0.020 
 

7 year 3.6755 3.6993 - 0.024 

1 year 2.4824 2.3900 + 0.092 
 

10 year 4.3850 4.3700 + 0.015 

2 year 2.6639 2.6593 + 0.005 
 

20 year 4.6226 4.6090 + 0.014 

3 year 3.6063 2.7925 + 0.814 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/8/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/10/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

6/9/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/11/2015 US Initial Jobless Claims SA Jun 6 

6/9/2015 Philippines External Trade Exports Apr 
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Apr 
 

6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Apr 
 

6/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jun 

6/19/2015 Philippines BOP May  6/15/2015 US Industrial Production MoM 2007=100 SA May 

   
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

    6/17/2015 Federal Funds Target Rate - Upper Bound Jun 17 

    6/18/2015 US CPI Urban Consumers MoM SA May 

    6/18/2015 Conference Board US Leading Index MoM May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


