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June 9, 2015 
 

Local 

 The local equities market closed at its five-month low on the back of thin volumes and continued net foreign selling. The 
PSEi lost 41.81 points or -0.56% to close at 7,484.89. All indices ended in red, led by the mining and oil (-1.18%) and 
industrial (-0.97%) sector. Market breadth was negative with 97 declines outnumbering 64 advances, while 46 issues 
remain unchanged. Total value turnover reached only Php518.9 million. Foreign investors were net sellers at 
Php532.52 million. 

 Metro Pacific Investments Corp. (PSE ticker: MPI) received the notice of award for the Php62.72-billion Cavite-Laguna 
Expressway (CALAX) project. It has to pay the government the 20% of the Php27.3 billion bid premium or Php5.5 billion 
by June 29, with the remaining 80% payable in the next nine years. Under the concession agreement, the Company 
can maximize debt up to 80% and 20% equity. Currently, MPI is talking with three to four local banks to help it finance 
the project. 

 D&L Industries, Inc. secured the green light from shareholders to boost capitalization and sell a property owned by its 
subsidiary Chemrez Technologies, Inc. During its annual meeting yesterday, D&L shareholders approved the increase 
in the company’s capital stock to Php18 billion from Php4 billion, with a par value of Php1 per share. Likewise, a 100% 
stock dividend was declared totaling 3.57 billion shares, which will be taken out of the capital hike. 

 Local government securities traded on low volumes as market players remained on the sidelines amid the lack of fresh 
market leads. Yields climbed by an average of 7.30 basis points led by the short- and long-ends of the curve, which 
increased  17.0 and 2.5 basis points, respectively. 

 The Peso depreciated relative to the US Dollar for a fifth consecutive day today as the market priced in the very strong 
US non-farm payroll jobs report announced over the weekend (local time), coupled with sustained outflows from our 
local equities market, held the Peso down. The USD/PHP pair climbed 15.5 centavos, or 0.35%, to close trading at the 
45.03 level. 

 

US and Europe 

 US equities fell back as investors continued to consider the implications of the strong non-farm payrolls report. The Dow 

Jones Industrial Average dropped 82.91 points to 17,776.55 and the S&P 500 slid 13.55 points, or -0.65%, to 2,079.28. 

 The Conference Board Employment Trends index improved to 128.60 from April’s downwardly revised 128.10. On an 

annual basis, this represented a 5.1% gain. According to the Managing Director at the Board, the employment trends 

index had been growth at 3.5% year-on-year over the past 6 months, which is solid, but slower than the rates of the 

past 2 years. 

 US Treasury prices recovered after the heavy sell-off last week as buyers stepped in to bargain hunt. The 10-year 

benchmark yields declined by 2.5 bps to 2.382% while the 2-year bond yields dropped by 2.8 bps to 0.681%. 

 European shares continued its descent at the uncertainty on Greece’s standing in the Eurozone continued to weigh 

down on sentiment. The FTSEurofirst300 index lost 14.48 points, or 0.94%, to close at 1,529.08. 

 Industrial production in Germany was up 0.9% month-on-month last April, and its trade surplus rose to 22.3 billion euros 

from 19.4 billion euros in March. The surplus figure was the highest on record and was driven by strong exports.  

 The US Dollar lost ground relative to the Euro yesterday on reports that US President Barack Obama expressed 

concern regarding the greenback's strength and attendant un-competitiveness. The President later denied such reports, 

but the US Dollar weakened just the same. The EUR/USD pair climbed 1.74 US Cents, or 1.57%, to close trading at the 

1.1281 level. 
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June 9, 2015 
Asia Pacific 
 

 

 Asian markets with mixed results yesterday with the Japanese Nikkei and Indian Sensex falling and the Chinese 

Shanghai Composite (SHCOMP) and Hong Kong Hang Seng gaining. In Japan, the overnight fall of the US Dollar and 

greater probability of Fed liftoff this year owing to the robust labor result led to profit-taking. Concerns regarding the 

adverse seasonal effect of too little rain and poor corporate earnings took its toll on the Sensex. In China and Hong 

Kong, expectations of further regulatory easing and/or stimulus boosted the SHCOMP and Hang Seng. The Nikkei and 

Sensex lost 3.71 points (-0.02%, day-on-day) and 245.40 points (-0.92%, day-on-day), respectively, while the SHCOMP 

and Hang Seng gained 108.79 points (2.17%, day-on-day) and 56.12 points (0.21%, day-on-day). 
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June 9, 2015 
 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 8-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,484.89 -0.56% -2.42% -3.59% 3.52% 

MSCI World USD Index 1,752.20 -0.47% -1.47% -2.37% 1.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 405.01 -0.53% -2.81% -3.65% 4.15% 

MSCI Europe USD Index 1,667.69 -0.08% -1.06% -3.99% 2.44% 

FTSEurofirst 300 Index 1,529.08 -0.94% -3.67% -3.88% 11.05% 

Dow Jones Industrial Average Index 17,766.55 -0.46% -1.52% -2.33% -1.51% 

Standard & Poor’s 500 Index 2,079.28 -0.65% -1.54% -1.74% -0.54% 

YIELDS AND PRICES 8-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2012 0.01% -0.26% 0.11% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1967 0.71% 0.72% 0.06% 0.77% 

ROP2021 (Price) 107.971 (0.32) (1.21) (1.26) (0.28) 

ROP2034 (Price) 135.552 (0.99) (3.22) (3.70) 1.68 

3-Month US Treasury Yield 0.0102 -0.01% 0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.6808 -0.03% 0.04% 0.11% -0.03% 

10-year  US Treasury Yield 2.3824 -0.03% 0.20% 0.23% 0.18% 

30-year US Treasury Yield 3.1144 0.00% 0.18% 0.21% 0.34% 

3-Month German Treasury Bill Yield -0.285 0.04% 0.05% 0.09% -0.10% 

Dubai Crude Oil Spot ($/bbl) 60.82 1.86% -0.90% -4.52% 8.01% 

1-month Nymex oil futures ($/bbl) 58.14 -1.67% -3.42% -2.10% 8.45% 

Gold Spot ($/oz) 1,174.07 0.18% -1.26% -1.20% -0.78% 

USD/PHP (PDEX close) 45.025 0.16 0.49 0.41 0.31 

Source:  Bloomberg 
     

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of GETB1 Index 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.41  - 0.54 - 0.36 

Australia S&P/ASX 200 Index 5,498.46    0.00   0.00 

China Shanghai SE Comp Index 5,131.88  + 108.79 + 2.17 

Hong Kong Hang Seng Index 27,316.28  + 56.12 + 0.21 

India SENSEX 26,523.09  - 245.40 - 0.92 

Indonesia Jakarta Composite Index 5,014.99  - 85.58 - 1.68 

Japan Nikkei 225 20,457.19  - 3.71 - 0.02 

Malaysia KLCI 1,739.45  - 5.88 - 0.34 

New Zealand NZX 50 Index 5,885.81  + 17.91 + 0.31 

Singapore Straits Times Index 3,320.33  - 13.34 - 0.40 

South Korea KOSPI 2,065.19  - 2.91 - 0.14 

Taiwan TWSE 9,368.43  + 28.30 + 0.30 

Thailand SET Index 1,508.28  + 0.91 + 0.06 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  8-Jun-15 5-Jun-15 Difference     8-Jun-15 5-Jun-15 Difference 

1 month 1.9870 1.9734 + 0.014   4 year 3.7600 3.7900 - 0.030 

3 month 2.2012 2.1905 + 0.011   5 year 3.8833 3.9167 - 0.033 

6 month 2.2951 2.3536 - 0.059   7 year 4.0382 3.6755 + 0.363 

1 year 3.1967 2.4824 + 0.714   10 year 4.3250 4.3850 - 0.060 

2 year 2.6774 2.6639 + 0.014   20 year 4.7573 4.6226 + 0.135 

3 year 3.4150 3.6063 - 0.191             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/8/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Apr 
 

6/10/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

6/9/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/11/2015 US Initial Jobless Claims SA Jun 6 

6/9/2015 Philippines External Trade Exports Apr 
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Apr 
 

6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Apr 
 

6/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jun 

6/19/2015 Philippines BOP May  6/15/2015 US Industrial Production MoM 2007=100 SA May 

   
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

    6/17/2015 Federal Funds Target Rate - Upper Bound Jun 17 

    6/18/2015 US CPI Urban Consumers MoM SA May 

    6/18/2015 Conference Board US Leading Index MoM May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


