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June 10, 2015 
 

Local 

 The local equities market extended losses for another session, breaching the 7,300-level on intraday trading, still due 
on continued foreign selling. The PSEi lost 161.45 points or -2.16% to close at 7,323.44. All indices ended in red, led by 
the property (-3.81%) and mining and oil (-3.12%) sectors. Market breadth was negative with 151 declines 
outnumbering 30 advances, while 35 issues remain unchanged. Total value turnover reached only Php8.77 billion. 
Foreign investors were net sellers at Php1.24 billion. 

 In a disclosure made to the PSE yesterday, BDO Unibank Inc. announced that it is looking to take full control of the life 
insurance operations on one of the country’s largest pre-need firms as it expands its presence in the sector. BDO will 
be terminating its joint venture with Italy-based Assicurazioni Generali S.p.A. named Generali Pilipinas Holding 
Company, Inc. (GPHC). Eventually, the company will be renamed BDO Assurance Holdings Corp. and BDO Life 
Assurance Company, Inc. 

 GT Capital Holdings, Inc.'s (PSE ticker: GTCAP), Toyota Motors plans to boost annual output by 20% in the next two 
years following the recently launched incentive scheme of the government. According to the government scheme, a car 
manufacturer can get incentives if the model produced has a track record of competitiveness, plans to make new 
investment in assembly and targets a production volume of at least 200,000 over six years. Currently, Toyota Motors 
manufactures 40,000 units with 2,000 monthly production of Vios, which it plans to increase to 2,500. 

 Local government securities declined amid global risk-off sentiment following the strong non-farm payrolls data from the 
US. Yields climbed by an average of 8.87 basis points led by the short-end and belly of the curve, which rose 13.4 and 
11.1 basis points, respectively. 

 The Peso appreciated slightly relative to the US Dollar, breaking its five day losing streak on comments by BSP's 
Tetangco that the central bank will manage excessive foreign exchange rate volatility. The USD/PHP pair fell 3.5 
centavos, or -0.08%, to close trading at the 44.990 level. 

 

US and Europe 

 US equities closed mixed as investors reacted to another spike in Treasury yields, a rally in crude oil prices and the 

confirmation of a technical correction for the Dow transports. The Dow Jones Industrial Average index fell 2.51 points to 

17,764.04 and the S&P500 index inched up 0.87 pf a point to 2,080.15. 

 According to the April Job Openings and Labor Turnover Survey, the number of job openings rose 5.2% to a seasonally 

adjusted 5.376 million (compared to the market estimate of 5.044 million). This was the highest since December 2000, 

following an upwardly revised 5.109 million in March. Hiring slowed for a second straight month to 5.0 million from 5.1 

million. According to economists, the lag in hiring indicates that employers cannot find qualified workers for the open 

positions.  

 For the month of May, the National Federation of Independent Business’s small business optimism index spiked to 

98.3, beating the market estimate of 97.2 and slightly above the index’s 42-year average of 98.0 from 96.9 in April. The 

report stated that it appears that the small business sector had finally achieved a normal level of activity.  

 US Treasuries picked up from last week’s sell-off after the US government’s auction for new debt supply. The 3-year 

notes that were auctioned off were sold at a yield of 1.125%, the highest since 2011, as investors anticipate the 

impending Fed lift-off. The 10-year benchmark yield rose to an eight-month high 2.44% while the 2-year bond yields 

added 3.6 bps to 0.717. 

 European shares dropped for the sixth straight trading session due to the heightened volatility in the market caused by 

the possible Greek default. The FTSEurofirst300 index lost 6.79 points, or 0.44%, to close at 1,522.29. 

 The US Dollar lost ground relative to the Euro again yesterday, bypassing more evidence of improving labor conditions 

in the US. Reports that the European Commission is evaluating Greece's latest proposal, upon which their ability to pay 

all of June's debt by month-end depends, gave hope that a deal could be reached within days and contradicted rumors 

of an outright rejection of the indebted country's latest proposal. The EUR/USD pair climbed 1.35 US Cents, or 1.21%, 

to close trading at the 1.1266 level. 
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Asia Pacific 
 

 

 Asian markets closed trading mostly lower yesterday with the Japanese Nikkei, Hong Kong Hang Seng, Australian 

ASX200 and Shanghai Composite (SHCOMP) all falling as part of a broad regional decline. In Japan, a weaker US 

Dollar prompted profit-taking while the MSCI's decision to add Chinese A-Shares to its Emerging Markets Index and 

lower than expected inflation in mainland China led to underperformance in the Hang Seng and SHCOMP, respectively. 

The ASX200 lost ground, particularly financials, on overall risk-off sentiment as the case for a US interest rate hike 

sooner rather than later gathers steam. The Nikei, Hang Seng, ASX200 and SHCOMP lost 360.89 points (-1.76%, day-

on-day), 326.76 points (-1.20%, day-on-day), 27.15 points (-0.49%, day-on-day) and 18.35 points (-0.36%, day-on-day), 

respectively. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 9-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,323.44 -2.16% -3.03% 7.65% 1.28% 

MSCI World USD Index 1,751.65 -0.03% -1.72% 0.90% 1.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 401.55 -0.85% -2.87% 0.12% 3.26% 

MSCI Europe USD Index 1,666.73 -0.06% -2.16% -9.40% 2.38% 

FTSEurofirst 300 Index 1,522.29 -0.44% -3.20% 9.23% 10.56% 

Dow Jones Industrial Average Index 17,764.04 -0.01% -1.38% 4.85% -1.52% 

Standard & Poor’s 500 Index 2,080.15 0.04% -1.40% 6.60% -0.50% 

YIELDS AND PRICES 9-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2383 0.04% 0.07% 1.22% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.1967 0.00% 0.73% 1.49% 0.77% 

ROP2021 (Price) 107.995 0.02  (1.07) 1.25  (0.25) 

ROP2034 (Price) 135.282 (0.27) (3.25) 6.89  1.41  

3-Month US Treasury Yield 0.0102 0.00% 0.01% -0.02% 0.01% 

2-year US Treasury Yield 0.7169 0.04% 0.06% 0.30% 0.01% 

10-year  US Treasury Yield 2.4384 0.06% 0.18% -0.16% 0.24% 

30-year US Treasury Yield 3.1663 0.05% 0.15% -0.27% 0.39% 

3-Month German Treasury Bill Yield -0.280 0.00% 0.04% -0.26% -0.09% 

Dubai Crude Oil Spot ($/bbl) 61.36 0.89% -2.97% -41.61% 8.97% 

1-month Nymex oil futures ($/bbl) 60.14 3.44% -1.83% -42.40% 12.18% 

Gold Spot ($/oz)  1,176.80 0.23% -1.36% -6.03% -0.55% 

USD/PHP (PDEX close)  44.990 (0.03) 0.28  1.41  0.27  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 9, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.10  - 1.31 - 0.89 

Australia S&P/ASX 200 Index 5,471.31  - 27.15 - 0.49 

China Shanghai SE Comp Index 5,113.53  - 18.35 - 0.36 

Hong Kong Hang Seng Index 26,989.52  - 326.76 - 1.20 

India SENSEX 26,481.25  - 41.84 - 0.16 

Indonesia Jakarta Composite Index 4,899.88  - 115.11 - 2.30 

Japan Nikkei 225 20,096.30  - 360.89 - 1.76 

Malaysia KLCI 1,729.05  - 10.40 - 0.60 

New Zealand NZX 50 Index 5,862.11  - 23.70 - 0.40 

Singapore Straits Times Index 3,295.13  - 25.20 - 0.76 

South Korea KOSPI 2,064.03  - 1.16 - 0.06 

Taiwan TWSE 9,191.87  - 176.56 - 1.88 

Thailand SET Index 1,492.32  - 15.96 - 1.06 

 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  9-Jun-15 8-Jun-15 Difference     9-Jun-15 8-Jun-15 Difference 

1 month 2.4550 1.9870 + 0.468   4 year 3.7717 3.7600 + 0.012 

3 month 2.2383 2.2012 + 0.037   5 year 3.9000 3.8833 + 0.017 

6 month 2.3257 2.2951 + 0.031   7 year 3.6509 4.0382 - 0.387 

1 year 3.1967 3.1967   0.000   10 year 4.3517 4.3250 + 0.027 

2 year 3.4433 2.6774 + 0.766   20 year 4.7055 4.7573 - 0.052 

3 year 3.5617 3.4150 + 0.147             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/10/2015 Philippines External Trade Exports 
YoY 

Apr 
 

6/10/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

6/10/2015 Philippines External Trade Exports Apr  6/11/2015 US Initial Jobless Claims SA Jun 6 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Apr 
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Apr 
 

6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

6/19/2015 Philippines BOP May 
 

6/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jun 

    6/15/2015 US Industrial Production MoM 2007=100 SA May 

   
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

    6/18/2015 Federal Funds Target Rate - Upper Bound Jun 17 

    6/18/2015 US CPI Urban Consumers MoM SA May 

    6/18/2015 Conference Board US Leading Index MoM May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


