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June 11, 2015 
 

Local 

 The local equities market rebounded yesterday to the tune of 60.83 points, or -0.83% to close at 7,384.27. Most sectors 
advanced, led by the property (+1.67%) and financials (+1.13%) sectors. Market breadth was positive with 94 advances 
to 61 declines, while 54 issues remain unchanged. Total value turnover reached Php 6.20 billion while foreign investors 
were net sellers at Php 909.16 million. 

 The Bangko Sentral ng Pilipinas reported a more than 50% fall in Foreign Direct Investments (FDI) year-on-year 

caused by the downfall in all the items that comprise the FDIs. This is despite the fact that a net inflow of $229 million 

was registered in March.  

 Bloomberry Resorts Corp. (PSE ticker:BLOOM), the company operator of Solaire Resort & Casino, has eyes on 
expanding its hotel and gaming business towards Taiwan after the corporation has bought hectares of land in the 
Incheon Free Economic Zone, South Korea. The Chairman of Bloomberry, Enrique K. Razon, Jr., told reporters that if 
Taiwan would legalize gaming, then the company would consider on expanding to Taiwan. With Taiwanese legislators 
eyeing for a draft for rules and regulations on establishing and managing casinos, Mainland China has threatened to 
shut off transport and trade link if Taiwan legalizes gaming on the outlying islands of Mainland China. 

 Prices of local government securities rose as market players surmised that the very weak exports figure could prompt 
the government to maintain an accommodative monetary policy stance. Yields declined by an average of 15.08 basis 
points as the short-end, belly and long-ends of the curve declined by 19.0, 15.5 and 9.1 basis points, respectively. 

 The Peso traded sideways relative to the US Dollar yesterday, mildly appreciating despite the country's April exports 
print falling instead of rising as had been expected. The Peso partook in a regional rally led by the Yen on BOJ chief 
Kuroda's observation that the JPY was "too weak" vis-a-vis the greenback. The USD/PHP pair fell 8 centavos, or -
0.18%, to close trading at the 44.91 level. 

 

US and Europe 

 US equities rallied, with technology and financial shares leading a rebound from the largest drop in 2 months as 

investors were optimistic that progress was being made in Greece’s debt talks. The Dow Jones Industrial Average 

index was up 236.36 points to 18,000.40 and the S&P500 index rose 25.05 points to 2,105.20. 

 The US AA+ credit rating was affirmed by Standard & Poor’s, as it cited the resilience of the economy and the strength 

of the dollar. S&P, the only major company which assigned the US a grade below the top rating, maintained a stable 

outlook, meaning there is a smaller chance that the rating would change in the next two years. This was largely due to a 

high level of government debt and an “absence of political cohesion,” they stated. 

 US Treasuries continued to drop, completely tracking the sell-off of German bunds. The 10-year benchmark yield rose 

to a seven-month high of 2.484%, while the 2-year bond yield was flat closing at 0.725%. 

 European shares recovered as concerns on Greece eased. The FTSEurofirst300 index lost 26.53 points, or 1.74%, to 

close at 1,548.82. 

 The US Dollar traded flat vis-a-vis the Euro yesterday, hardly depreciating as investors waited on the outcome of 

yesterday's meeting between German Chancellor Angela Merkel, French President Francois Hollande and Greek Prime 

Minister Alexis Tsipras following the EU's finding that Greece's latest proposal was insufficient. The EUR/USD pair 

climbed 0.29 US Cents, or 0.26%, to close trading at the 1.1295 level. 
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Asia Pacific 
 

 

 Asian markets closed trading with mixed results yesterday with the Japanese Nikkei and Shanghai Composite 
(SHCOMP) falling and the Sensex and ASX200 rising. Comments by senior BOJ officials implying that the Yen was 
"too weak" and MSCI's decision to postpone listing Chinese mainland "A-Shares" in their emerging market index 
weighed on the Nikkei and SHCOMP, respectively. In India, the Sensex looked attractive on valuation and the MSCI 
decision and, in Australia, the ASX200 benefited from a crude-driven rebound in commodities. The Nikkei and 
SHCOMP lost 49.94 points (-1.76%, day-on-day) and 7.50 points (-1.20%, day-on-day), respectively, while the Sensex 
and ASX200 gained 359.25 points (1.36%, day-on-day) and 7.32 points (0.13%, day-on-day). 
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June 11, 2015 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 10-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,384.27 0.83% -2.35% 8.94% 2.13% 

MSCI World USD Index 1,776.71 1.43% -0.74% 2.39% 2.60% 

MSCI All Country Asia Pacific ex-Japan Total Returns 402.89 0.33% -2.59% -0.21% 3.61% 

MSCI Europe USD Index 1,705.89 2.35% -0.96% -7.25% 4.78% 

FTSEurofirst 300 Index 1,548.82 1.74% -1.40% 10.77% 12.48% 

Dow Jones Industrial Average Index 18,000.40 1.33% -0.42% 6.22% -0.21% 

Standard & Poor’s 500 Index 2,105.20 1.20% -0.42% 7.92% 0.70% 

YIELDS AND PRICES 10-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2342 -0.00% 0.05% 1.22% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4520 -0.74% 0.17% 0.68% 0.03% 

ROP2021 (Price) 107.715 (0.28) (1.26) 1.05  (0.53) 

ROP2034 (Price) 133.567 (1.72) (4.59) 5.45  (0.31) 

3-Month US Treasury Yield 0.0153 0.01% 0.01% -0.02% 0.02% 

2-year US Treasury Yield 0.7250 0.01% 0.05% 0.29% 0.02% 

10-year  US Treasury Yield 2.4838 0.05% 0.12% -0.16% 0.28% 

30-year US Treasury Yield 3.2156 0.05% 0.11% -0.26% 0.44% 

3-Month German Treasury Bill Yield -0.279 0.00% 0.04% -0.26% -0.09% 

Dubai Crude Oil Spot ($/bbl) 63.89 4.12% 3.67% -39.46% 13.46% 

1-month Nymex oil futures ($/bbl) 61.43 2.14% 3.00% -41.13% 14.59% 

Gold Spot ($/oz)  1,186.25 0.80% 0.10% -5.85% 0.25% 

USD/PHP (PDEX close)  44.910 (0.08) 0.17  1.24  0.19  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 10, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.97  + 0.87 + 0.60 

Australia S&P/ASX 200 Index 5,478.63  + 7.32 + 0.13 

China Shanghai SE Comp Index 5,106.04  - 7.50 - 0.15 

Hong Kong Hang Seng Index 26,687.64  - 301.88 - 1.12 

India SENSEX 26,840.50  + 359.25 + 1.36 

Indonesia Jakarta Composite Index 4,933.56  + 33.68 + 0.69 

Japan Nikkei 225 20,046.36  - 49.94 - 0.25 

Malaysia KLCI 1,735.63  + 6.58 + 0.38 

New Zealand NZX 50 Index 5,803.87  - 58.24 - 0.99 

Singapore Straits Times Index 3,325.77  + 30.64 + 0.93 

South Korea KOSPI 2,051.32  - 12.71 - 0.62 

Taiwan TWSE 9,298.50  + 106.63 + 1.16 

Thailand SET Index 1,504.04  + 11.72 + 0.79 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  10-Jun-15 9-Jun-15 Difference     10-Jun-15 9-Jun-15 Difference 

1 month 2.4533 2.4550 - 0.002   4 year 3.7647 3.7717 - 0.007 

3 month 2.2342 2.2383 - 0.004   5 year 3.8883 3.9000 - 0.012 

6 month 2.3175 2.3257 - 0.008   7 year 3.7000 3.6509 + 0.049 

1 year 2.4520 3.1967 - 0.745   10 year 4.3517 4.3517   0.000 

2 year 2.6798 3.4433 - 0.764   20 year 4.4310 4.7055 - 0.275 

3 year 3.5183 3.5617 - 0.043             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Apr 
 

6/11/2015 US Initial Jobless Claims SA Jun 6 

6/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Apr 
 

6/11/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

May 

6/19/2015 Philippines BOP May  6/12/2015 University of Michigan Consumer Sentiment Index Jun P 

   
 

6/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jun 

    6/15/2015 US Industrial Production MoM 2007=100 SA May 

   
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

   
 

6/17/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 5 

    6/17/2015 Federal Funds Target Rate - Upper Bound Jun 17 

    6/18/2015 US CPI Urban Consumers MoM SA May 

    6/18/2015 Conference Board US Leading Index MoM May 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


