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June 16, 2015 
 

Local 

 The local equities market consolidated yesterday, with the PSEi declining 47.56 points, or -0.63%, to close at 7,456.16. 
All sectors retreated, led by the industrial (-1.09%) and property (-0.99%) sectors. Market breadth was negative with 91 
declines to 72 advances, while 56 issues remain unchanged. Total value turnover reached Php 7.46 billion while foreign 
investors were net sellers at Php 267.16 million. 

 SSI Group Inc. has earmarked over Php3.7 billion for capital expenditure in the next two years to fund its expansion. 

According to the management, the Company aims to grow its net income and revenue by 19% to 22% this year through 

the addition of 21,000 sqm of retail space and another 16,000 to 17,000 next year. As of the first quarter of the year, 

SSI's retail footprint reached 138,000 sqm. SSI continues to be optimistic with the country's favorable macroeconomic 

condition driven by robust OFW remittances and the BPO sector. 

 The growth of remittance inflows has now exceeded $2 billion in April this year due to the high demand for more skilled 

Overseas Filipino Workers (OFWs) abroad. Remittances grew by about 5.1% to $2.1 billion year-over-year, compared 

to the growth last March of about 11.3%. The Bangko Sentral ng Pilipinas (BSP) expects continued growth in 

remittances by about 5% this year. 

 On the local fixed income space, bond prices fell as the case for Fed liftoff got stronger over the weekend, adding to the 
anxiety of the failed Greek debt negotiations thus far. The University Michigan US consumer sentiment index score for 
the month of May came in at 94.6, beating expectations of only 91.5. Yields rose 5.92 basis points, on average, across 
the length of the curve with the short, belly and long-ends of the curve gaining 10.6, 3.7 and 3.4 basis points, 
respectively. 

 The Peso fell to fresh lows vis-a-vis the US Dollar yesterday because of several factors. Coming off a long-weekend, 
domestic investors sold-down the Peso on robust US consumer sentiment. Overall risk-off sentiment pervaded global 
markets today, as seen in the reversal of the Chinese stock market rally (which the PCOMP tracked), on news that last-
ditch efforts over the weekend to save Greece from default were in vain. The USD/PHP pair climbed 5 centavos, or 
0.11%, to close yesterday’s trading at the 45.20 level. 

 

US and Europe 

 US equities closed Monday lower amid a setback in Greek bailout talks and unremarkable economic data releases on 

industrial production and manufacturing overshadowed M&A activity. The Dow Jones Industrial Average index lost 

107.67 points to 17,791.17 the S&P500 index fell 9.68 points to 2,084.43. 

 Industrial production in the US fell last May amid a slowdown in manufacturing and mining. Industrial output was down 

0.2% month-on-month, compared to the market estimate of +0.2%, following April’s downwardly revised -0.5%. Note 

that industrial production has not increased in any of the last six months. 

 For the month of June, confidence among US home builders improved to the highest level in nine months. The National 

Association of Home Builders’ confidence index spiked 5 points to 59, compared to the market estimate of 56. 

According to the association’s chief economist, measures of current and future sales expectations "are at their highest 

levels since the last quarter of 2005, indicating a growing optimism among builders that housing will continue to 

strengthen in the months ahead.” 

 US Treasury prices rose as investors sought safe-haven assets amid the uncertainties in Greece. The 10-year 

benchmark yield dropped 3.4 bps to 2.358% while the 2-year bond yield lost 2.4 bps to 0.702%. 

 Euro stocks fell with the banks and healthcare stocks leading the decline as Greece failed to close an agreement with 

the EU officials. The FTSEurofirst300 index lost 24.20 points, or 1.6%, to close at 1,520.05. 

 The US Dollar appreciated slightly relative to the Euro yesterday on improving sentiment with regard to US housing-

related construction. The National Association of Home Builders confidence index beat the expected score of 56 by 3 

points, sending the greenback higher against the backdrop of a likely exit by Greece from the EU over its all-but-certain 

default by month-end. The EUR/USD pair fell 0.49 US Cents, or -0.43%, to close trading at the 1.1217 level. 
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Asia Pacific 
 

 

  Most Asian markets declined yesterday with the Japanese Nikkei, Chinese Shanghai Composite (SHCOMP) and Hong 
Kong Hang Seng all declining, while the Indian Sensex rose. In Japan, global current affairs weighed on the Nikkei with 
the Greek debt negotiation failure and the outcome of this week's FOMC meeting in focus. In China, more stringent 
regulations with regard to trading on margin hit financial stocks, causing both the Hang Seng and SHCOMP to correct 
after their strong runs last week. In India, meanwhile, muted inflation raised the prospect of a rate cut by the central 
bank making the Sensex rally. The Nikkei, SHCOMP and Hang Seng lost 19.29 points (-0.09%, day-on-day), 103.36 
points (-2.00%, day-on-day) and 418.73 points (-1.53%, day-on-day), respectively, while the Sensex gained 161.25 
points (0.61%, day-on-day).  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 15-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,456.16 -0.63% -0.38% 9.89% 3.12% 

MSCI World USD Index 1,757.09 -0.74% 0.28% 1.73% 1.47% 

MSCI All Country Asia Pacific ex-Japan Total Returns 402.99 -0.80% -0.50% 0.45% 3.63% 

MSCI Europe USD Index 1,664.56 -1.75% -0.19% -8.80% 2.25% 

FTSEurofirst 300 Index 1,520.05 -1.57% -0.59% 9.37% 10.39% 

Dow Jones Industrial Average Index 17,791.17 -0.60% 0.14% 6.05% -1.37% 

Standard & Poor’s 500 Index 2,084.43 -0.46% 0.25% 7.66% -0.29% 

YIELDS AND PRICES 15-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2232 0.01% 0.02% 1.22% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.2217 0.03% 0.03% 1.54% 0.80% 

ROP2021 (Price) 107.446 (0.20) (0.53) 1.10  (0.80) 

ROP2034 (Price) 132.563 (0.69) (2.99) 5.91  (1.31) 

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.03% 0.01% 

2-year US Treasury Yield 0.7015 -0.02% 0.02% 0.25% -0.01% 

10-year  US Treasury Yield 2.3559 -0.04% -0.03% -0.25% 0.15% 

30-year US Treasury Yield 3.0851 -0.02% -0.03% -0.33% 0.31% 

3-Month German Treasury Bill Yield -0.304 -0.02% -0.02% -0.24% -0.12% 

Dubai Crude Oil Spot ($/bbl) 61.73 -1.30% 1.50% -43.35% 9.63% 

1-month Nymex oil futures ($/bbl) 59.52 -0.73% 2.37% -44.33% 11.02% 

Gold Spot ($/oz)  1,186.38 0.40% 1.05% -7.09% 0.26% 

USD/PHP (PDEX close)  45.200 0.05  0.18  1.41  0.48  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 15, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.44  - 0.80 - 0.54 

Australia S&P/ASX 200 Index 5,538.77  - 6.48 - 0.12 

China Shanghai SE Comp Index 5,062.99  - 103.36 - 2.00 

Hong Kong Hang Seng Index 26,861.81  - 418.73 - 1.53 

India SENSEX 26,586.55  + 161.25 + 0.61 

Indonesia Jakarta Composite Index 4,837.79  - 98.02 - 1.99 

Japan Nikkei 225 20,387.79  - 19.29 - 0.09 

Malaysia KLCI 1,722.16  - 12.21 - 0.70 

New Zealand NZX 50 Index 5,819.97  - 27.00 - 0.46 

Singapore Straits Times Index 3,323.13  - 30.72 - 0.92 

South Korea KOSPI 2,042.32  - 9.85 - 0.48 

Taiwan TWSE 9,259.48  - 42.45 - 0.46 

Thailand SET Index 1,501.89  - 6.34 - 0.42 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  15-Jun-15 11-Jun-15 Difference 
  

15-Jun-15 11-Jun-15 Difference 

1 month 2.6936 2.3555 + 0.338   4 year 3.7833 3.7850 - 0.002 

3 month 2.2232 2.2092 + 0.014   5 year 3.9050 3.9000 + 0.005 

6 month 2.9183 2.8717 + 0.047   7 year 4.1141 4.0765 + 0.038 

1 year 3.2217 3.1967 + 0.025   10 year 4.3683 4.3733 - 0.005 

2 year 2.6999 2.6886 + 0.011   20 year 4.7220 4.6152 + 0.107 

3 year 3.6433 3.5100 + 0.133             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

6/17/2015 Philippines Budget Balance Monthly Apr 
 

6/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

May 

6/19/2015 Philippines BOP May 
 

6/17/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 12 

6/24/2015 Philippines External Balance of 
Trade 

Apr 
 

6/17/2015 Federal Funds Target Rate - Upper Bound Jun 17 

6/24/2015 Philippines External Trade Imports 
YoY 

Apr 
 

6/18/2015 US Initial Jobless Claims SA Jun 13 

6/24/2015 Philippines External Trade Imports Apr  6/18/2015 US CPI Urban Consumers MoM SA May 

    6/22/2015 US Existing Homes Sales SAAR May 

   
 

6/23/2015 US Durable Goods New Orders Industries MoM 
SA 

May 

    6/24/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q T 

    6/25/2015 US Personal Income MoM SA May 

    6/26/2015 University of Michigan Consumer Sentiment Index Jun F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


