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July 1, 2013 News Briefs 
 

Local 

 The local equities market sustained its uptrend on quarter-end window dressing and bargain-hunting.  The PSEi 
gained 137.28 points, or +2.17%, to close at 6,465.28 Friday. All sectoral indices ended higher, led by mining 
and oil (+3.39%), holding firms (+2.29%) and services (+1.88%). Market breadth was positive with 96 advances 
outnumbering 71 declines while 47 stocks remained unchanged. Total value turnover was at Php15.30 billion. 
Foreign investors were net buyers at Php3.53 billion 

 According to the Bangko Sentral ng Pilipinas (BSP), the outlook for economic growth for the second quarter 
remains very good. For the period, the BSP pointed to a continued expansion of business in the manufacturing 

sector in time for the election season as the latest Purchasing Managers Index posted at 58.6 in June from 56 in 
May. Furthermore, improvement in the business and consumer sentiment would also support BSP's claim which 

provides support for more expansion of business and infrastructure. The consumer confidence index registered 
at -5.7% for the 2nd quarter, higher than the previous quarter while Business Expectations Survey rising to a new 
all-time high of 54.9% during the period which is supportive of employment. In addition, the country's benign 

inflation, which sits at the lower bound of the BSP's 3% to 5% target is accommodative to the demand-driven 
economy. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that banks' outstanding foreign denominated currency 

unit (FCDU) loans soared by 33% to US$9.653 billion in the first quarter from US$7.24 billion posted in the same 
period a year ago. The central bank attributed this mainly to the low interest rate environment, stable exchange 
rate and positive consumer and business sentiments due to robust macroeconomic fundamentals. Loans to 
residents represented the lion’s share of the FCDU loans at 81.8% amounting to US$7.899 billion while loans to 

non-residents registered at US$1.754 billion. 

 Prices of local government securities rose as the market was bullish across all tenors amid window dressing 
activities and the lack of supply in the upcoming month. On average, yields plunged by 6.06 basis points led by 
the belly of the curve which dropped by 15.8 basis points. 

 The Philippine peso appreciated against the greenback last Friday after a revised GDP showed a much weaker 
US economy, which brought optimism to investors that the US Federal Reserve would delay curbing its bond-
buying program. The USD/PHP currency pair shed 23 centavos to end the week at 43.200. Year-to-date, 
however, the Philippine peso has depreciated by 2 peso and 15 centavos. 

 

US and Europe 

 The US equities market broke its 3-day winning streak after comments from Federal Reserve Governor Jeremy 
Stein gave rise to speculation that the central bank may reduce stimulus measures by September. The Dow 
Jones Industrial Average index plunged 114.89 points, or -0.76%, to 14,909.60 and the S&P500 index dropped 
6.92 points, or -0.43%, to 1,606.28. 

 Consumer confidence in the US rose to the highest in almost six year last June. The Thomson 
Reuters/University of Michigan index of consumer sentiment climbed to 84.1, higher than the market estimate of 
83.0, from 84.5 in May. Moreover, the index of economic outlook rose to an eight-month high. Based on the 
survey, sentiment rose on the back of higher home values, which gave Americans more reason to be optimistic 
on the economy. 

 US payrolls growth was probably sustained in June as businesses grew more confident in the economy. 
Consensus expects payrolls to have grown by 165,000 in June, following the 175,000 increase last May. 
Moreover, the unemployment rate is expected to retreat to 7.5% in June, following the 7.6% posted in May. 
Figures from the Labor Department will be released on July 5. Meanwhile, reports on manufacturing are 
expected to show less progress while service industries may pick up. 

 US Treasury prices fell after a statement from a Federal Reserve official sparked concerns that the QE program 
may be wound down by September. The 10-year benchmark yield rose 2 basis points on Friday to end the week 
at 2.49%. 
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July 1, 2013  

 European shares broke a three-day winning streak on Friday, led by losses from technology companies, and as 
investors reacted to news that a measure of business activity in the US had fallen further than expected. The 
FTSEurofirst300 index pared 5.25 points to 1,152.17. 

 The US dollar appreciated against most of its major trading counterparts for the week as investors scrambled to 
close positions on the last trading day of the quarter. The greenback appreciated 0.21% against the euro, 0.80% 
against the Japanese yen and 1.48% against the Australian dollar. 

 

Asia Pacific 

 Asian stocks continued to rally Friday on easing concerns for China. Shanghai interbank overnight borrowing 
rates fell by roughly 50 basis points with the overnight rate now below 5.0% and the 7-day rate below 6.2%. The 
People’s Bank of China Governor, Zhou Xiaochuan, pledged to fine-tune policies at the right time while 
defending the nation’s “fast and stable” growth. Also helping sentiment was a better-than-expected economic 
release in Japan. Industrial output in the land of the rising sun rose 2%, trouncing the +0.2% expectations of 
economists. Japan's Nikkei 225 (+3.51%), Indonesia's Jakarta Composite Index (+3.06%), and India's SENSEX 
(+2.75%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index peaked 2.26 points, or 
1.76%, to 130.52. 
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July 1, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Jun-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,465.28 2.17% 4.58% -7.93% 11.23% 

MSCI World USD Index 1,433.55 -0.17% 0.87% -2.61% 8.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 343.92 1.38% 2.91% -5.90% -5.85% 

MSCI Europe USD Index 1,445.83 -0.53% 0.58% -5.02% 0.04% 

FTSEurofirst 300 Index 1,152.17 -0.45% 1.72% -5.26% 1.91% 

Dow Jones Industrial Average Index 14,909.60 -0.76% 0.74% -1.36% 15.24% 

Standard & Poor’s 500 Index 1,606.28 -0.43% 0.87% -1.50% 14.54% 

YIELDS AND PRICES 28-Jun-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9375 -0.24% -0.41% -0.24% 1.45% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1938 -0.00% -0.32% -0.02% 1.21% 

ROP2021 (Price) 105.243 1.37  2.02  (3.24) (7.18) 

ROP2034 (Price) 119.682 2.17  2.46  (8.08) (19.72) 

3-Month US Treasury Yield 0.0304 -0.02% -0.01% 0.01% 0.00% 

2-year US Treasury Yield 0.3554 0.00% -0.01% 0.06% 0.11% 

10-year  US Treasury Yield 2.4857 0.01% -0.05% 0.36% 0.78% 

30-year US Treasury Yield 3.4994 -0.03% -0.08% 0.22% 0.63% 

3-Month German Treasury Bill Yield 0.000 -0.00% -0.01% 0.03% 0.00% 

Brent Crude Oil Spot ($/bbl) 102.23 -0.31% 0.78% 2.18% -8.67% 

Dubai Crude Oil Spot ($/bbl) 100.20 0.57% 0.63% 1.65% -6.37% 

1-month Nymex oil futures ($/bbl) 96.56 -0.50% 3.06% 4.99% 6.34% 

Gold Spot ($/oz)  1,234.57 2.83% -4.77% -11.05% -25.44% 

USD/PHP (PDEX close)  43.200 (0.23) (0.52) 0.94  2.15  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.52  + 2.26 + 1.76 

Australia S&P/ASX 200 Index 4,802.59  - 8.69 - 0.18 

China Shanghai SE Comp Index 1,979.21  + 29.19 + 1.50 

Hong Kong Hang Seng Index 20,803.29  + 363.21 + 1.78 

India SENSEX 19,395.81  + 519.86 + 2.75 

Indonesia Jakarta Composite Index 4,818.90  + 143.15 + 3.06 

Japan Nikkei 225 13,677.32  + 463.77 + 3.51 

Malaysia KLCI 1,773.54  + 21.97 + 1.25 

New Zealand NZX 50 Index 4,440.17  + 23.21 + 0.53 

Singapore Straits Times Index 3,150.44  + 32.41 + 1.04 

South Korea KOSPI 1,863.32  + 28.62 + 1.56 

Taiwan TWSE 8,062.21  + 178.31 + 2.26 

Thailand SET Index 1,451.90  + 5.45 + 0.38 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Jun-13 27-Jun-13  Difference   28-Jun-13 27-Jun-13  Difference 

1 month 1.8750 1.2189 + 0.656  4 year 3.1882 2.7982 + 0.390 
3 month 1.7500 1.9750 - 0.225  5 year 2.8011 3.2276 - 0.427 
6 month 1.8000 1.9750 - 0.175  7 year 3.6909 3.7687 - 0.078 

1 year 2.0000 2.0000  0.000  10 year 3.7490 3.7500 - 0.001 
2 year 2.4987 3.1250 - 0.626  20 year 3.8735 3.8841 - 0.011 
3 year 2.7769 2.8275 - 0.051  25 year 5.1524 5.3328 - 0.180 
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July 1, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/5/2013 Philippines Gross Intl Reserves Jun  7/1/2013 ISM Manufacturing PMI SA Jun 

7/5/2013 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/2/2013 
US Manufacturers New Orders Total MoM SA May 

7/5/2013 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth Jun 28 

7/5/2013 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change Jun 

7/10/2013 Philippines External Trade Exports 
YoY 

May 
 

7/3/2013 
US Initial Jobless Claims SA Jun 29 

7/10/2013 Philippines External Trade Exports May  7/3/2013 US Trade Balance Balance Of Payments SA May 

7/5/2013 Philippines Gross Intl Reserves Jun 
 

7/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA Jun 

   
 

7/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted Jun 

   
 

7/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA Jun 

   
 

7/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment Jul P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


