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Local 

 Despite the rising tensions over the Greek crisis, the local equities market was resilient, with the PSEi declining just 
2.88 points or -0.04% to 7,564.50. Sectoral indices unilaterally fell, with services (-0.88%) declining the most, followed 
by the industrials (-0.41%) and mining & oil (-0.28%) sectors. Market breadth was negative with 118 declines 
outnumbering 61 advances, while 45 names remain unchanged. Total value turnover reached Php10.682 billion. 
Foreign investors were net buyers at Php509 million. 

 SM Prime Holdings, Inc. (PSE ticker: SMPH) and Ayala Land, Inc. (PSE ticker: ALI) have each won the bid of a portion 
for the development of South Road Properties (SRP) in Cebu City. SMPH and ALI had a consortium yesterday that 
both companies will develop the 26.34-hectares of land owned by SRP which will amount to P10 billion. This will merge 
the two big companies' "financial muscle, technical expertise and the real estate experience" into making a powerhouse 
for the development of SRP in Cebu. 

 The Department of Finance (DOF) reported a 40% growth in public spending for infrastructure and capital outlay 
totaling to P23.3 billion and a 9% growth for overall government expenditures to P156.5 billion both in April. Budget 
Secretary Florencio Abad said that stimulating public spending in infrastructure is essential to drive the slower than 
expected economic growth in the 1st quarter. 

 In the local fixed income space, trading remained choppy yesterday as players waited out the Greek drama and caution 
prevailed. The yield curve fell an average of 3.45 bps, with the short-end and belly down 3.7 9.4 basis points, but with a 
6.8 point increase on the long-end. 

 The Peso traded sideways with an upward bias vis-a-vis the US Dollar today as part of a regional rebound against the 
greenback on heightened volatility stemming from the collapse of the Greek debt crisis talks and consequent default on 
the country's IMF obligation today. The USD/PHP pair fell 10 centavos, or -0.22%, to close today's trading at the 45.09 
level.  

 

US and Europe 

 The U.S. stock market rallied marginally in volatile trade despite Greece defaulting on its IMF payment. The Dow 

moved up 23.16 points to 17,619.51 (+0.13%), while the S&P500 rose 5.48 points to 2,063.12 (+0.27%), 

 According to Federal Reserve vice chairman Stanley Fischer, the U.S. economy most likely expanded at an annualized 
rate of around 2.5% for the second quarter. Fischer said that recent data on wage growth and job creation gave him 
confidence that continuous improvements in the labor markets will be observed, allowing inflation to move towards the 
central bank’s 2% target. Fischer also noted that the Fed needed to stay ahead of the curve. Furthermore, Fischer 
noted that once the lift-off has commenced, subsequent rate hikes from the Fed would be done gradually, with the 
target federal funds rate expected to remain below normal levels for some time. 

 Data from the Conference Board showed that consumer confidence in the US rebounded at a faster-than-expected rate 
in June. The June reading was at 101.4, higher than the estimated 97.4 and up from the downwardly revised May figure 
of 94.6 (Prev: 95.4). According to Lynn Franco, Director of Economic Indicators at the Conference Board, US 
consumers are in considerably better spirits and renewed optimism may lead to increased spending in the short-term. 
The expectations index spiked to 94.6 from 86.2, while the present situation index rose to 111.6 from 107.1. 

 US Treasuries locked in its first quarterly price decline since end of 2013 as investors took profits amidst the Greek 
default on its IMF debt payments. The two-year note yield rose 1 bps to 0.643% while the ten-year bond yield ended 2.9 
bps higher at 2.353%. 

 European equities also fell as the FTSE Eurofirst 300 dropped 1.31% to 1510.16 due to Greece defaulting on their EUR 
1.6 billion payment to the IMF.   

 The EUR/USD rose only slightly by 0.55% to 1.1185 as investors factored in expectations that majority of the Greeks 
would vote for the implementation of austerity measures in the upcoming referendum this Sunday, marginally allaying 
concerns of a Grexit.   
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Asia Pacific 
 

 

 Asian markets mostly closed higher with the Japanese Nikkei, Australian ASX200, Hong Kong Hang Seng and Chinese 
Shanghai Composite (SHCOMP) all gaining ground. In Japan, the Nikkei rose due to bargain-hunting in large-cap 
stocks and defensive stocks. In China, both the SHCOMP and Hang Seng both rebounded from the massive sell-off 
during the prior days. In Australia, the ASX likewise rose due to strength in energy, mining and financial stocks. The 
Nikkei, SHCOMP, Hang Seng and ASX200 gained 125.78 points (+0.63%, day-on-day), 224.19 points (+5.53%, day-
ond -day), 283.05 points (+1.09%, day-on-day) and 36.52 points (+0.67%, day-on-day), respectively.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 30-Jun-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,564.50 -0.04% 0.17% -0.21% 4.62% 

MSCI World USD Index 1,735.61 -0.11% -3.36% -2.46% 0.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 401.27 1.22% -2.55% -3.93% 3.19% 

MSCI Europe USD Index 1,638.88 -1.41% -4.86% -3.23% 0.67% 

FTSEurofirst 300 Index 1,510.16 -1.31% -4.62% -4.80% 9.68% 

Dow Jones Industrial Average Index 17,619.51 0.13% -2.89% -2.17% -2.32% 

Standard & Poor’s 500 Index 2,063.11 0.27% -2.88% -2.10% -1.31% 

YIELDS AND PRICES 30-Jun-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0765 -0.02% -0.04% -0.07% -0.30% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4297 0.15% -0.05% -0.06% 0.00% 

ROP2021 (Price) 108.149 0.05  (0.05) (1.10) (0.10) 

ROP2034 (Price) 132.629 0.21  (1.41) (6.19) (1.25) 

3-Month US Treasury Yield 0.0051 0.01% 0.00% 0.01% 0.01% 

2-year US Treasury Yield 0.6427 0.01% -0.04% 0.04% -0.07% 

10-year  US Treasury Yield 2.3531 0.03% -0.06% 0.23% 0.15% 

30-year US Treasury Yield 3.1236 0.02% -0.07% 0.24% 0.35% 

3-Month German Treasury Bill Yield -0.298 0.02% -0.03% 0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 60.91 1.77% -1.46% -0.75% 8.17% 

1-month Nymex oil futures ($/bbl) 59.47 1.95% -2.52% -1.38% 10.93% 

Gold Spot ($/oz)  1,172.42 -0.63% -0.52% -1.52% -0.92% 

USD/PHP (PDEX close)  45.090 (0.10) (0.01) 0.50  0.37  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of June 30, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.29  + 1.30 + 0.90 

Australia S&P/ASX 200 Index 5,459.01  + 36.52 + 0.67 

China Shanghai SE Comp Index 4,277.22  + 224.19 + 5.53 

Hong Kong Hang Seng Index 26,250.03  + 283.05 + 1.09 

India SENSEX 27,780.83  + 135.68 + 0.49 

Indonesia Jakarta Composite Index 4,910.66  + 28.08 + 0.58 

Japan Nikkei 225 20,235.73  + 125.78 + 0.63 

Malaysia KLCI 1,706.64  + 14.72 + 0.87 

New Zealand NZX 50 Index 5,726.96  + 21.15 + 0.37 

Singapore Straits Times Index 3,317.33  + 37.15 + 1.13 

South Korea KOSPI 2,074.20  + 13.71 + 0.67 

Taiwan TWSE 9,323.02  + 86.92 + 0.94 

Thailand SET Index 1,504.55  - 6.64 - 0.44 

 
 
 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  30-Jun-15 29-Jun-15 Difference    30-Jun-15 29-Jun-15 

1 month 2.4483 1.9216 + 0.527  4 year 3.7717 3.7617 + 0.010 
3 month 2.0765 2.0935 - 0.017  5 year 3.8900 3.8800 + 0.010 
6 month 2.1980 2.2476 - 0.050  7 year 3.7189 3.6968 + 0.022 

1 year 2.4297 2.2824 + 0.147  10 year 4.3550 4.3417 + 0.013 
2 year 2.6999 2.6809 + 0.019  20 year 4.6511 4.6833 - 0.032 
3 year 3.0281 3.0345 - 0.006       
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

7/7/2015 Philippines Gross Intl Reserves Jun 
 

7/1/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 26 

7/7/2015 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/1/2015 ADP National Employment Report SA Private 
Nonfarm Level Change 

Jun 

7/7/2015 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/1/2015 ISM Manufacturing PMI SA Jun 

7/7/2015 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/1/2015 Census Bureau US Construction Spending MoM 
SA 

May 

7/10/2015 Philippines External Trade Exports 
YoY 

May 
 

7/2/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

7/10/2015 Philippines External Trade Exports May  7/2/2015 US Initial Jobless Claims SA Jun 27 

   
 

7/2/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/2/2015 US Manufacturers New Orders Total MoM SA May 

    7/7/2015 US Trade Balance of Goods and Services SA May 

   
 

7/10/2015 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

       
       
       
       
       
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


