
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

July 2, 2014 

Local 

 Local equities ended lower on light trading volumes, amidst the lack of major, market-moving catalysts. Investors chose 
to stay on the sidelines ahead of more significant events later this week--particularly Philippine inflation for the month of 
June and key US economic data. The PSEi reversed gears, descending by 17.70 points, or -0.26% to close at 
6,826.61. Only financials (+0.16%) managed to stay in positive territory as the rest of its peers closed the day in the red 
with holding firms (-0.51%), services (-0.35%), and mining and oil (-0.32%) incurring the largest losses. Market breadth 
continues to be negative with 101 declines outnumbering 75 advances, while 41 issues were unchanged. Total value 
turnover amounted to Php5.00 billion. Foreign investors were net buyers at Php1.20 billion. 

 According to the Bureau of Treasury, the national government’s debt declined month-on-month in May partly due to the 
stronger peso, which brought down the value of the state’s foreign exchange-denominated obligations. The national 
government’s outstanding debt stood at P5.6 trillion at the end of May, down 0.1 percent or P8 billion from the previous 
month. Year-on-year, the state’s debt rose 5 percent, with domestic and external obligations increasing by 7.1 percent 
and 1.3 percent from their end-May 2013 level, respectively.  

 The Philippine Stock Exchange (PSE), operator of the country’s stock exchange, is replacing its electronic trading 
system by mid-2015 in a move to expand its trading capabilities and offerings.  It signed an agreement for Nasdaq OMX 
to deliver the industry-leading trading technology X-stream Trading.  The new system will replace Nouveau Système de 
Cotation, a platform developed by a unit of the New York Stock Exchange. 

 On the local fixed income market, yields increased on average by 3.59 basis points, as investors adopted a flight-to-
safety stance ahead of the inflation figure later this week. The short-end of the curve advanced the most, climbing 9.1 
basis points. 

 The Philippine peso appreciated against the greenback as expectations of a higher inflation print for the month of June 
spurred speculations of more tightening from the central bank. The local currency gained 3.5 centavos to close at 
43.615. 
 

US and Europe 

 US equities rallied on Tuesday as Wall Street started the second half of the year filled with optimism on the back of 
positive economic data releases such as the expansion in US manufacturing and better-than-expected auto sales for 
major US automakers. The Dow Jones Industrial Average index rose to within two points of 17,000, as it traded at an 
all-time high of 16,998.70 before finishing at 16,956.07 (+129.47 points or 0.8%). Meanwhile, the S&P 500 index 
climbed 13.09 points, or 0.67%, to close at 1,973.32. 

 Reports from the Institute for Supply Management(ISM) indicated that US manufacturers remained on a second-quarter 
rally as new orders for cars, computers, chemicals, and other products climbed to the highest of 2014. The ISM’s 
manufacturing index registered 55.3% in June, just slightly below May’s reading of 55.4%. While production slightly 
slowed down, the ISM report, based on a survey of corporate purchasing managers, indicated new orders rose to a 
seven-month high—which suggests that the economy is rebounding from the first quarter slump due to the harsh 
winter. 

 According to reports from Autodata, the US car and light truck sales climbed in June to a seasonally adjusted rate of 
16.98 million. This growth is the highest since January 2006, and well above the 16.77 million figure in May. The 
positive movement in sales in the first half of the year indicated a recovering auto industry in the United States. 

 US Treasury prices fell the most in almost two weeks on the back of heightened speculation of robust US economic 
growth that’s enough for the Federal Reserve to hike interest rates next year. The 10-year note yield rose three basis 
points, or 0.03%, to close at 2.57%. 

 European equities gained ground on Tuesday, as they lodged their best performance in two months, following positive 
data out of the US that overshadowed potential slowdown in the euro-zone’s manufacturing sector in June with a 
weaker-than-expected Markit purchasing manufacturers’ index of 51.8. 

 The dollar showed little reaction after the ISM announced a weaker-than-expected PMI. The EUR/USD closed at 
1.3688. 
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Asia Pacific 
 

 Asian markets were a fairly mixed bag on Tuesday, with Japan rallying the most after a survey made by the Bank of 
Japan showed that large companies raised their targeted investment growth to 7.4%, from 0.1% forecasted in March. 
China released improved manufacturing data (51.0 in June vs. 50.8 in May), which was in line with expectations but still 
considered menial and thus failed to have a significant impact on the region. Japan's Nikkei 225 (1.08%), Taiwan's 
TWSE (0.52%), and India's SENSEX (0.40%) posted the largest gains among peers. The MSCI All Country Asia Pacific 
Index increased 0.52 points, or 0.36%, to 146.25.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 1-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,826.61 -0.26% 0.49% 2.69% 15.91% 

MSCI World USD Index 1,754.76 0.65% 0.97% 2.31% 6.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 404.27 0.00% 1.08% 1.68% 7.82% 

MSCI Europe USD Index 1,834.26 0.79% 0.33% 0.49% 4.45% 

FTSEurofirst 300 Index 1,382.31 0.85% -0.32% 0.35% 5.18% 

Dow Jones Industrial Average Index 16,956.07 0.77% 0.82% 1.43% 2.90% 

Standard & Poor’s 500 Index 1,973.32 0.67% 1.20% 2.59% 7.16% 

YIELDS AND PRICES 1-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3271 0.00% -0.01% 0.08% 0.84% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9292 0.04% -0.00% -0.17% 1.00% 

ROP2021 (Price) 106.005 (0.02) 0.14  (1.26) 2.38  

ROP2034 (Price) 126.118 0.03  0.79  (3.51) 6.56  

3-Month US Treasury Yield 0.0203 0.00% 0.00% -0.01% -0.04% 

2-year US Treasury Yield 0.4645 0.01% 0.01% 0.09% 0.08% 

10-year  US Treasury Yield 2.5647 0.03% -0.01% 0.09% -0.44% 
30-year US Treasury Yield 3.3983 0.04% -0.00% 0.07% -0.54% 

3-Month German Treasury Bill Yield -0.047 -0.02% -0.01% -0.04% -0.11% 

Dubai Crude Oil Spot ($/bbl) 108.87 -0.12% -1.38% 2.31% 0.17% 

1-month Nymex oil futures ($/bbl) 105.34 -0.03% -0.65% 2.56% 5.00% 

Gold Spot ($/oz)  1,326.39 -0.07% 0.61% 6.13% 9.32% 

USD/PHP (PDEX close)  43.615 (0.03) (0.24) (0.14) (0.78) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 1, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.25  + 0.52 + 0.36 

Australia S&P/ASX 200 Index 5,375.90  - 19.85 - 0.37 

China Shanghai SE Comp Index 2,050.38  + 2.05 + 0.10 

Hong Kong Hang Seng Index 23,190.72   0.00  0.00 

India SENSEX 25,516.35  + 102.57 + 0.40 

Indonesia Jakarta Composite Index 4,884.83  + 6.24 + 0.13 

Japan Nikkei 225 15,326.20  + 164.10 + 1.08 

Malaysia KLCI 1,879.12  - 3.59 - 0.19 

New Zealand NZX 50 Index 5,146.26  + 4.78 + 0.09 

Singapore Straits Times Index 3,242.64  - 13.03 - 0.40 

South Korea KOSPI 1,999.00  - 3.21 - 0.16 

Taiwan TWSE 9,441.92  + 48.85 + 0.52 

Thailand SET Index 1,485.75   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 1-Jul-14 30-Jun-14  Difference   1-Jul-14 30-Jun-14  Difference 

1 month 1.2500 0.9608 + 0.289 
 4 year 

2.9636 2.9764 - 0.013 

3 month 1.1750 1.1500 + 0.025  5 year 3.5000 3.5000  0.000 

6 month 1.3000 1.3000  0.000  7 year 3.6278 3.6043 + 0.024 

1 year 1.7500 1.7000 + 0.050  10 year 3.9000 3.9000  0.000 

2 year 2.3155 2.3040 + 0.012  20 year 5.1250 5.1500 - 0.025 

3 year 2.6407 2.6135 + 0.027  25 year 5.1973 5.1549 + 0.042 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/4/2014 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/1/2014 ISM Manufacturing PMI SA Jun 

7/4/2014 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/1/2014 Census Bureau US Construction Spending MoM 
SA 

May 

7/4/2014 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 27 

7/7/2014 Philippines Gross Intl Reserves Jun 
 

7/2/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Jun 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/2/2014 US Manufacturers New Orders Total MoM SA May 

7/10/2014 Philippines External Trade Exports May 
 

7/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

    7/3/2014 US Initial Jobless Claims SA Jun 28 

   
 

7/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

    7/3/2014 US Trade Balance Balance Of Payments SA May 

       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


