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July 3, 2014 

Local 

 

 The local equities market ended higher, riding on its seventh straight day of foreign investment inflows. The PSEi 
recovered, taking back 23.99 points, or +0.35% to close at 6,850.60. Property (-0.49%) was the only sectoral index that 
declined while financials (+0.74%), holding firms (+0.42%), and services (+0.35%) were the top performers among 
peers. Market breadth was positive with 95 advances outnumbering 93 declines, while 40 issues were unchanged. 
Total value turnover amounted to Php7.03 billion.  Foreign investors were net buyers, albeit at a slower pace versus the 
first two days of the week, at Php0.40 billion. 

 AboitizLand, the property unit of the Aboitiz group, said that it increased its 2014 budget for capital outlays by 35 
percent year-on-year to P5.4 billion.  This will enable it to pursue its nationwide expansion.   More than 50 percent of 
the budget has been earmarked for residential development, while the rest will go to industrial and commercial projects. 
Apart from its existing land bank in Cebu, Aboitizland is now looking at Mindanao, particularly, residential and industrial 
developments in Davao City. 

 Philippine Long Distance Telephone Co. plans to double its international bandwidth capacity directly to the US with the 
Asia-America Gateway (AAG) cable upgrade to 100G per wavelength technology.  PLDT is investing another $2 million 
in the project, which would allow PLDT to support more industry requirements and further enhance quality of 
experience for its customers. PLDT was a lead investor in the building of the AAG Cable System running 20,000 
kilometers of high-bandwidth optical fiber linking Southeast Asia directly to the US for a total cost of $500 million, of 
which $50 million came from PLDT. 

 Local government securities traded sideways on two-way interest as market players continued to be defensive ahead of 
the inflation print release on Friday. Yields across the curve marginally rose by 1.76 basis points with the belly of the 
curve climbing by 4.8 basis points.    
 

 The Philippine peso strengthened for the fifth consecutive day against the US dollar after China’s manufacturing PMI 
rose to 51 in June. The improvement in China’s manufacturing data stimulated positive sentiment on the region’s 
economic growth and spurred risk-on sentiment among market players. The local currency gained 3 centavos to close 
at 43.585. 
 

US and Europe 

 US Equities edged higher Wednesday as investors took positions ahead of the non-farm payrolls number to be 
released within Wall Street’s Thursday trading session. Investors focused on positive economic data such as the 
higher-than-expected report on private-sector hiring, which underpinned the economy’s strength. The S&P 500 index 
climbed 1.30 points, or 0.1%, to finish at 1,974.62, while the Dow Jones Industrial Average index advanced 20.17 
points, or 0.1%, to close at 16,976.24. 

 Data reported by Automatic Data Processing Inc. showed private-sector hiring ramped up last month, as employers 
added the most jobs since November 2012. The gain in June of 281,000 private-sector jobs beat market expectations 
of a 210,000 increase. The private-sector jobs figure in June increased 57% month-on-month from the 179,000 private 
hiring in May. The strong report fueled bets that the economy’s recovery may be back in full swing.  

 Economists polled by MarketWatch released their expectations of the US Labor Department’s non-farm payroll report to 
be released tomorrow. The economists surveyed by MarketWatch believe that non-farm employment will rise by 
215,000 jobs in June, compared with a May gain of 217,000. The optimistic nature of economists’ expectations is a 
function of positive economic data releases such as the private sector hiring and increasing consumer confidence data. 

 Federal Reserve Chairman Janet Yellen warned on Wednesday that falling corporate bond spreads and volatility 
indicators are signs that investors may not fully appreciate the risk of future losses. She mentioned that she does not 
see the need for monetary policy to deviate from the Central Bank’s primary focus of attaining price stability and 
maximum employment in an effort to address financial stability concerns. There was a lack of direction from the Fed 
chair’s near-term outlook for policy, jobs or inflation. 

 US Treasury prices fell, which pushed the 10-year note yields up the most in a month, following the private report 
showed US company hiring increased the most in June since November 2012. The 10-year note yield climbed 6 basis 
points to close at 2.63%. 

 European equities broadly climbed on the back of strong economic data out of the US on the eve of a eurozone interest 
rate decision. The FTSEurofirst 300 index crept up 2.78 basis points, or 0.20%, to close at 1,385.09.  

 The dollar appreciated against the euro on the back of stronger-than-expected private-sector hiring report. The EUR fell 
0.29 centavos to close at 1.3660. 
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Asia Pacific 
 

 Asian markets rallied yesterday as China's economy showed signs of recovering. The Chinese government's supportive 

measures (i.e. intentions to ease credit, infrastructure spending, etc.) sparked confidence in investors, who have begun 

to believe that an abrupt slowdown in the Chinese economy is becoming more unlikely. Hong Kong's Hang Seng Index 

(1.55%), Australia's S&P/ASX 200 Index (1.48%), and India's SENSEX (1.27%) posted the largest gains among peers. 

The MSCI All Country Asia Pacific Index advanced 1.17 points, or 0.80%, to 147.42. 
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July 3, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 2-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,850.60 0.35% 0.23% 2.09% 16.31% 

MSCI World USD Index 1,756.96 0.13% 1.08% 2.31% 6.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.52 1.30% 2.70% 2.90% 9.22% 

MSCI Europe USD Index 1,834.82 0.03% 1.17% 0.57% 4.48% 

FTSEurofirst 300 Index 1,385.09 0.20% 0.95% 0.34% 5.39% 

Dow Jones Industrial Average Index 16,976.24 0.12% 0.64% 1.39% 3.02% 

Standard & Poor’s 500 Index 1,974.62 0.07% 0.77% 2.58% 7.23% 

YIELDS AND PRICES 2-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3271 0.00% -0.01% 0.08% 0.84% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9146 -0.01% -0.01% -0.24% 0.98% 

ROP2021 (Price) 105.949 (0.06) 0.04  (1.26) 2.33  

ROP2034 (Price) 125.937 (0.18) 0.50  (3.57) 6.38  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.4803 0.02% -0.00% 0.09% 0.09% 

10-year  US Treasury Yield 2.6264 0.06% 0.07% 0.10% -0.37% 
30-year US Treasury Yield 3.4609 0.06% 0.08% 0.09% -0.48% 

3-Month German Treasury Bill Yield -0.042 0.01% 0.01% -0.04% -0.11% 

Dubai Crude Oil Spot ($/bbl) 108.82 -0.05% -1.17% 3.25% 0.12% 

1-month Nymex oil futures ($/bbl) 104.48 -0.82% -1.90% 1.96% 4.15% 

Gold Spot ($/oz)  1,326.86 0.04% 0.58% 6.66% 9.36% 

USD/PHP (PDEX close)  43.585 (0.03) (0.32) (0.21) (0.81) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 2, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.42  + 1.17 + 0.80 

Australia S&P/ASX 200 Index 5,455.40  + 79.50 + 1.48 

China Shanghai SE Comp Index 2,059.42  + 9.04 + 0.44 

Hong Kong Hang Seng Index 23,549.62  + 358.90 + 1.55 

India SENSEX 25,841.21  + 324.86 + 1.27 

Indonesia Jakarta Composite Index 4,908.27  + 23.45 + 0.48 

Japan Nikkei 225 15,369.97  + 43.77 + 0.29 

Malaysia KLCI 1,886.84  + 7.72 + 0.41 

New Zealand NZX 50 Index 5,149.39  + 3.12 + 0.06 

Singapore Straits Times Index 3,263.91  + 21.27 + 0.66 

South Korea KOSPI 2,015.28  + 16.28 + 0.81 

Taiwan TWSE 9,484.96  + 43.04 + 0.46 

Thailand SET Index 1,491.81  + 6.06 + 0.41 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 2-Jul-14 1-Jul-14  Difference   2-Jul-14 1-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.9903 2.9636 + 0.027 

3 month 1.1000 1.1750 - 0.075  5 year 3.5000 3.5000  0.000 

6 month 1.3750 1.3000 + 0.075  7 year 3.8000 3.6278 + 0.172 

1 year 1.7500 1.7500  0.000  10 year 3.9000 3.9000  0.000 

2 year 2.3212 2.3155 + 0.006  20 year 5.1500 5.1250 + 0.025 

3 year 2.6750 2.6407 + 0.034  25 year 5.1444 5.1973 - 0.053 
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July 3, 2014 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/4/2014 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/3/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

7/4/2014 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/3/2014 US Initial Jobless Claims SA Jun 28 

7/4/2014 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/3/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

7/7/2014 Philippines Gross Intl Reserves Jun  7/3/2014 US Trade Balance Balance Of Payments SA May 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/3/2014 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

Jun 

7/10/2014 Philippines External Trade Exports May  7/3/2014 US Continuing Jobless Claims SA Jun 21 

    7/3/2014 ISM Non-Manufacturing NMI NSA Jun 

   
 

7/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jun 27 

   
 

7/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

   
 

7/12/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jun 

       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 

 

 

 

 

 

 

 

  


