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July 4, 2013 News Briefs 
 

Local 

 The local equities market climbed yesterday, albeit on thin volumes.  Jollibee Foods Corporation (JFC) led gains 
(+5.97%) on expectations of softening commodity prices, leading to improved margins.  The PSEi went up by 
31.94 points, or +0.50%, to close at 6,480.12. Most sectoral indices ended higher, led by industrials (+1.12%), 
and services (+0.57%), while mining and oil (-0.58%) and financials (-0.38%) ended lower.  Market breadth was 
negative with 78 declines outpacing 58 advances while 43 stocks remained unchanged. Total value turnover was 
at Php7.04 billion. Foreign investors were net sellers at Php0.03 billion. 

 The Aquino administration is looking to accomplish the complete government takeover of Metro Rail Transit Line 
3 (MRT3) operations this year after the Department of Finance (DOF) recentl y identified fund sources for the 
US$1 billion proposed transaction. According to Transportation Secretary Joseph Emilio Abaya, the agencies are 
finalizing the documents for the proposed buyout and hopes that the project could be executed this year. 

 According to the Philippine Economic Zone Authority (PEZA), economic zones rose by 91.9% to Php83.692 
billion as of June from Php43.611 billion recorded in the same period a year ago. PEZA Director General Lilia De 
Lima said that the growth is mainly attributed to the electronics and manufacturing, with the Japanese still being 
the biggest investors in economic zone. However, figures for employment and exports sales generated by PEZA 
locators in the six-month period haven’t been released. PEZA has targeted a 10% growth for investments, 
employment and exports from last year. 

 Prices of local government securities declined yesterday on global risk-off sentiment amid recurring concerns 
that the US Federal Reserve would soon wind down its QE program. Yields climbed by an average of 4.88 basis 
points led by the long-end and belly of the curve which rose by 8.8 and 8.4 basis points, respectively. 

 The Philippine peso weakened along with its Asian peers against the US dollar as expectations of improved jobs 
data from the US bolstered speculation on the Fed tapering back its bond purchases within 2013. The local 
currency depreciated 15 centavos to close at 43.480.     

 

US and Europe 

 US equities took back early losses to close moderately higher during a shortened session as concerns over 
slower growth in China and political commotion in Portugal and Egypt was balanced out by better-than-expected 
jobs data. The Dow Jones Industrial Average index added 56.14 points to 14,998.55 and the S& P500 index 
inched higher 1.33 points to 1,615.41. 

 According to payroll processor Automatic Data Processing Inc., and forecasting firm Moody’s Analytics, the rate 
of which private businesses in the US increased payrolls came out faster than expected. Small firms, which 
employ between 1 and 49 workers , added 84,000 while medium-sized businesses, which employ between 50-
499 workers, hired 55,000 new employees. Large firms, which have 500 or more employees, added 49,000 
workers. In terms of the sector, service-sector jobs rose by 161,000 while factory jobs added only 1,000. 

 The number of Americans filing for unemployment claims last week fell by 5,000 to a seasonally adjusted 
343,000, lower than the market estimate of 345,000. The less volatile four-week moving average of claims 
dropped 750 to 345,000. On a similar note, the number of continuing claims, which are drawn by the unemployed 
for more than a week, slid 54,000 to 2,933,000, compared to the market estimate of 2,958,000. The four -week 
moving average of continuing claims was at 2,969,250 was to lowest in over 5 years.  

 US Treasury prices ended lower despite having risen earlier during the day as a flight-to-safety stance was 
observed amid political instability in Portugal and Egypt. Investors were also cautious following the release of an 
unexpected decline in the US services PMI. However, the release of an upbeat jobs report reversed sentiment 
and caused investors to opt once more for stocks. The 10-year benchmark yield rose 3.4 basis points to 2.503%. 

 European shares retreated amid concerns on the political situation in Portugal, which had caused people to 
doubt on the country’s commitment to its austerity measures.  Rising political troubles in Egypt and signs of a 
slowdown in China also weighed down sentiment. The FTSEurofirst300 index gave back 7.87 points to 1,150.90. 

 The euro initially traded lower against the US dollar after the Portuguese finance and foreign ministers stepped 
down, and as Italian and Euro-zone ISM services PMIs fell lower than expected. However, it managed to recover 
back above the 1.3000 level following the release of encouraging retail sales data from the region. The shared 
currency added 0.30 cents to US$1.3009. 
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July 4, 2013  

Asia Pacific 

 All Asian stocks monitored declined Wednesday as investors turned cautious ahead of the US labor report set to 
be released on Friday, as well as concerns for China’s services sector. The US government was set to release 
its nonfarm payroll number for June and results would likely shape the course towards the U S Fed’s tapering of 
QE3. In other news, the Chinese government’s official measure of Purchasing Managers’ Index (PMI) for the 
services sector eased to 53.9 in June, down from 54.3 in May. Indonesia's Jakarta Composite Index ( -3.20%), 
Hong Kong's Hang Seng Index (-2.48%), and Australia's S&P/ASX 200 Index (-1.86%) posted the largest losses 
among peers. The MSCI All Country Asia Pacific Index sank 1.42 points, or -1.08%, to 130.16. 
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July 4, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 03-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,480.12 0.50% 5.90% -4.19% 11.48% 

MSCI World USD Index 1,440.59 -0.30% 1.06% -2.18% 8.57% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 334.96 -2.41% 0.36% -8.01% -8.30% 

MSCI Europe USD Index 1,444.46 -1.07% 0.02% -4.89% -0.06% 

FTSEurof irst 300 Index 1,150.90 -0.68% 0.10% -4.70% 1.80% 

Dow Jones Industrial Av erage Index 14,988.55 0.38% 0.53% -1.74% 15.85% 

Standard & Poor’s 500 Index 1,615.41 0.08% 0.76% -1.52% 15.19% 

YIELDS AND PRICES 03-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3250 -0.11% -1.05% -0.86% 0.84% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5729 -0.11% -1.05% -0.62% 0.58% 

ROP2021 (Price) 105.239 (0.35) 2.98  (2.60) (7.19) 

ROP2034 (Price) 120.567 (0.92) 6.26  (6.18) (18.84) 

3-Month US Treasury  Yield 0.0406 0.02% -0.02% 0.02% 0.01% 

2-y ear US Treasury  Yield 0.3631 0.02% -0.02% 0.07% 0.12% 

10-y ear  US Treasury  Yield 2.5032 0.03% -0.03% 0.38% 0.80% 

30-y ear US Treasury  Yield 3.4931 0.02% -0.09% 0.23% 0.63% 

3-Month German Treasury  Bill Y ield -0.015 -0.00% -0.03% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 106.10 1.86% 4.10% 4.28% -5.22% 

Dubai Crude Oil Spot ($/bbl) 101.18 1.59% 2.12% 3.32% -5.46% 

1-month Ny mex oil f utures ($/bbl) 101.24 1.65% 6.01% 8.34% 11.50% 

Gold Spot ($/oz)  1,252.83 0.75% 2.13% -11.23% -24.34% 

USD/PHP (PDEX close)  43.480 0.15  0.05  1.43  2.43  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 03, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 130.16  - 1.42 - 1.08 

Australia S&P/ASX 200 Index 4,744.13  - 89.88 - 1.86 

China Shanghai SE Comp Index 1,994.27  - 12.29 - 0.61 

Hong Kong Hang Seng Index 20,147.31  - 511.34 - 2.48 

India SENSEX 19,177.76  - 286.06 - 1.47 

Indonesia Jakarta Composite Index 4,577.15  - 151.55 - 3.20 

Japan Nikkei 225 14,055.56  - 43.18 - 0.31 

Malay sia KLCI 1,769.21  - 2.68 - 0.15 

New Zealand NZX 50 Index 4,450.76  - 7.50 - 0.17 

Singapore Straits Times Index 3,129.49  - 43.83 - 1.38 

South Korea KOSPI 1,824.66  - 30.36 - 1.64 

Taiwan TWSE 7,911.42  - 104.44 - 1.30 

Thailand SET Index 1,443.57  - 20.41 - 1.39 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 03-Jul-13 02-Jul-13  Dif f erence   03-Jul-13 02-Jul-13  Dif f erence 

1 month 1.1250 1.2500 - 0.125  4 y ear 3.1500 2.8500 + 0.300 

3 month 1.1250 1.2500 - 0.125  5 y ear 2.6967 2.5742 + 0.123 

6 month 0.8645 0.7151 + 0.149  7 y ear 3.8750 3.8750  0.000 
1 y ear 1.3750 1.3750  0.000  10 y ear 3.8750 3.7500 + 0.125 

2 y ear 2.5000 2.5000  0.000  20 y ear 3.9000 3.9000  0.000 

3 y ear 2.6750 2.6760 - 0.001  25 y ear 5.3861 5.2467 + 0.139 
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July 4, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/5/2013 Philippines Gross Intl Reserv es Jun 

 
7/5/2013 US Employ ees on Nonf arm Pay rolls Total MoM 

Net Change SA 

Jun 

7/5/2013 Philippines CPI All items YoY% 

2006=100 

Jun 
 

7/5/2013 US Unemploy ment Rate Total in Labor Force 

Seasonally  Adjusted 

Jun 

7/5/2013 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/10/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly  % Change SA Old Meth 

Jun 28 

7/5/2013 Philippines Core Inf lation YoY 
2006=100 

Jun 
 

7/10/2013 Merchant Wholesalers Inv entories Total Monthly  
% Change 

May  

7/10/2013 Philippines External Trade Exports 

YoY 

May  
 

7/11/2013 US Initial Jobless Claims SA Jun 29 

7/10/2013 Philippines External Trade Exports May   7/11/2013 US Import Price Index by  End Use All MoM NSA Jun 

    7/11/2013 US Continuing Jobless Claims SA Jun 22 

   
 

7/12/2013 US Treasury  Federal Budget Debt Summary  
Def icit Or Surplus NSA 

Jun 

   
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

   
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


