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July 5, 2013 News Briefs 
 

Local 

 The local equities market failed to sustain its morning uptrend as investors awaited US jobs data to be released 
on Friday.  Manila Water Company (MWC) led declines, ending 3.45% lower, on news that Manila Waterworks 
and Sewerage System’s (MWSS) new Board scrapped a 9 year-old ruling that allowed the pass-through of the 
income tax to consumers. The PSEi crept lower by 15.86 points, or -0.24%, to close at 6,464.26. Most sectoral 
indices ended higher, led by mining and oil (+6.44%), and services (+0.42%), while industrials (-0.59%) and 
holding firms (-0.49%) ended lower.  Market breadth was positive with 99 advances outpacing 57 declines while 
36 stocks remained unchanged. Total value turnover was at Php5.43 billion. Foreign investors were net sellers at 
Php0.22 billion. 

 According to the Bureau of the Treasury (BTr), government borrowings slipped by 11.5% to Php26.77 billion in 
May from Php30.259 billion registered in the same period a year ago. This brought the total borrowings to 
Php204.08 billion in the first five months of the year or 46% lower than Php377.85 in the same period in 2012. Of 
the total government borrowings, the domestic component rose by 33.05% to Php24.921 billion in May from 
Php18.73 billion while external borrowings fell by 83.94% to Php1.851 billion from Php11.529 billion. 

 Tourist arrivals in the country have considerably increased in the first five months of 2013, reaching 2.01 million 
visitors or 10.5% higher year-on-year, according to the Department of Tourism (DoT). The agency also said that 
the figure marks the first time that tourist arrivals pierced the 2 million mark. In May alone, visitor arrivals rose by 
12.47% with 362,062 visitors from 321,918 in the same period last year. Tourists from traditional markets like 
Korea, United States, Japan and China remain the leading visitors. 

 Prices of local government securities fell yesterday amid quiet trading as investors continued to await fresh leads 
from the market. However, some selling was observed in the medium-tenors during the afternoon session. Yields 
rose by an average of 70.83 basis points, with the belly of the curve rising by 41.6 basis points. 

 The Philippine peso strengthened slightly against the US dollar yesterday amid bargain-hunting. The local 
currency gained 5 centavos to close at 43.430.     

 

US and Europe 

 The US equities and Treasury markets were closed for the Independence Day holiday. 

 European shares soared following decisions by the Bank of England and the European Central Bank to maintain 
a dovish policy. Both central banks decided to leave the monetary policy unchanged, with the ECB maintaining 
the record low refinancing rate of 0.5% while the Bank of England’s benchmark interest rate was kept at 0.5%, 
and its bond-buying program at 375 billion pounds. The FTSEurofirst300 index jumped 28.09 points to close at 
1,178.99. 

 Following the policy meeting held yesterday, the Bank of England’s rate-setting Monetary Policy Committee 
stated that the recent upticks in borrowing costs “were not warranted by recent developments in the domestic 
economy” and could serve to pull down growth. It added that while there were some signs of a recovery coming, 
the economy would still be “weak by historical standards” and that “a degree of slack is expected to persist for 
some time.” Showing a similar sentiment, ECB President Mario Draghi adopted a “forward guidance” style of 
communication for policy. He pledged that rates would stay low for an “extended period”, and added that there 
had been an “extensive discussion” among ECB members regarding a possible cut in rates. He further stated 
that 0.5% was not the lower bound for the ECB’s benchmark rate, that liquidity would continue to be abundant 
and that interest rates will remain the same for “longer than 12 months”  

 According to the German engineering federation (VDMA), machinery output is expected to drop following an 
unexpectedly weak performance during the start of the year. The VDMA’s initial forecast of a 2.00% increase 
was revised to a 1.0% decline in inflation-adjusted terms. This would mark the first yearly drop since 2009, when 
the deep recession resulted in production plunging by 25%.  

 The euro plunged to a five-week low against the US dollar after the ECB and the Bank of England’s 
announcements that they would be maintaining their accommodative stance for an extended period of time. The 
shared currency pared 0.95 cents to close at US$1.2914. 
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July 5, 2013  

Asia Pacific 

 Asian stocks staged a broad rally following a stronger-than-expected increase in US private-sector jobs and an 
unexpected decline in jobless claims. Automatic Data Processing, Inc., a provider of payroll data in the US, 
reported a gain of 188,000 jobs in June and a decline in jobless claims to 343,000—a good indication of what 
might be in store on Friday’s official unemployment figure. Hong Kong's Hang Seng Index (+1.78%), Indonesia's 
Jakarta Composite Index (+1.27%), and India's SENSEX (+1.22%) posted the largest gains among peers. The 
MSCI All Country Asia Pacific Index increased 0.47 points, or 0.36%, to 130.63. 
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July 5, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 04-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,464.26 -0.24% 2.15% -3.13% 11.21% 

MSCI World USD Index 1,448.22 0.53% 0.85% -1.71% 9.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 338.81 1.15% -0.12% -7.15% -7.25% 

MSCI Europe USD Index 1,471.67 1.88% 1.25% -3.72% 1.83% 

FTSEurofirst 300 Index 1,178.99 2.44% 1.86% -2.67% 4.28% 

Dow Jones Industrial Average Index 14,988.55 0.00% -0.24% -1.25% 15.85% 

Standard & Poor’s 500 Index 1,615.41 0.00% 0.14% -0.98% 15.19% 

YIELDS AND PRICES 04-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3042 -0.02% -0.87% -0.91% 0.82% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5437 -0.03% -0.65% -0.67% 0.56% 

ROP2021 (Price) 104.616 (0.62) 0.74  (3.33) (7.81) 

ROP2034 (Price) 119.126 (1.44) 1.61  (8.36) (20.28) 

3-Month US Treasury Yield 0.0406 0.00% -0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.3631 0.00% 0.01% 0.07% 0.12% 

10-year  US Treasury Yield 2.5032 0.00% 0.03% 0.36% 0.80% 

30-year US Treasury Yield 3.4931 0.00% -0.04% 0.18% 0.63% 

3-Month German Treasury Bill Yield -0.030 -0.02% -0.03% -0.01% -0.03% 

Brent Crude Oil Spot ($/bbl) 105.96 -0.13% 3.33% 2.62% -5.34% 

Dubai Crude Oil Spot ($/bbl) 101.33 0.15% 1.71% 2.69% -5.32% 

1-month Nymex oil futures ($/bbl) 101.24 0.00% 4.32% 8.50% 11.50% 

Gold Spot ($/oz)  1,249.90 -0.23% 4.10% -10.69% -24.52% 

USD/PHP (PDEX close)  43.430 (0.05) 0.00  1.41  2.38  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 04, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 130.63  + 0.47 + 0.36 

Australia S&P/ASX 200 Index 4,788.50  + 44.38 + 0.94 

China Shanghai SE Comp Index 1,995.45  + 1.18 + 0.06 

Hong Kong Hang Seng Index 20,506.27  + 358.96 + 1.78 

India SENSEX 19,410.84  + 233.08 + 1.22 

Indonesia Jakarta Composite Index 4,635.46  + 58.30 + 1.27 

Japan Nikkei 225 14,008.88  - 46.68 - 0.33 

Malaysia KLCI 1,773.79  + 4.58 + 0.26 

New Zealand NZX 50 Index 4,458.95  + 8.20 + 0.18 

Singapore Straits Times Index 3,153.19  + 23.70 + 0.76 

South Korea KOSPI 1,839.14  + 14.48 + 0.79 

Taiwan TWSE 7,893.72  - 17.70 - 0.22 

Thailand SET Index 1,452.43  + 8.86 + 0.61 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Jul-13 03-Jul-13  Difference   04-Jul-13 03-Jul-13  Difference 

1 month 3.4973 1.1250 + 2.372  4 year 3.3750 3.1500 + 0.225 
3 month 3.4925 1.1250 + 2.368  5 year 3.3750 2.6967 + 0.678 
6 month 3.4846 0.8645 + 2.620  7 year 3.3750 3.8750 - 0.500 

1 year 3.4691 1.3750 + 2.094  10 year 3.3750 3.8750 - 0.500 
2 year 3.4414 2.5000 + 0.941  20 year 3.3750 3.9000 - 0.525 
3 year 3.4122 2.6750 + 0.737  25 year 3.3750 5.3861 - 2.011 
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July 5, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/5/2013 Philippines Gross Intl Reserves Jun 
 

7/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jun 

7/5/2013 Philippines CPI All items YoY% 
2006=100 

Jun 
 

7/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jun 

7/5/2013 Philippines CPI All items MoM% 
2006=100 

Jun 
 

7/10/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 5 

7/5/2013 Philippines Core Inflation YoY 
2006=100 

Jun 
 

7/10/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

7/10/2013 Philippines External Trade Exports 
YoY 

May 
 

7/11/2013 US Initial Jobless Claims SA Jul 6 

7/10/2013 Philippines External Trade Exports May  7/11/2013 US Import Price Index by End Use All MoM NSA Jun 

    7/11/2013 US Continuing Jobless Claims SA Jun 29 

   
 

7/12/2013 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Jun 

   
 

7/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jun 

   
 

7/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


