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July 8, 2013 News Briefs 
 

Local 

 The local equities market traded higher last Friday, climbing back to the 6,500-level as the index tracked regional 
markets amid anticipation of improved US jobs data.  The PSEi advanced by 36.22 points, or +0.56%, to close at 
6,500.48. Sectoral indices were ended in an even split, led by holding firms (+1.28%), industrials (+1.05%), and 
property (+0.17%), while mining and oil (-0.56%), services (-0.21%) and financials (-0.16%) ended lower.  Market 
breadth was positive with 86 advances outpacing 64 declines while 46 stocks remained unchanged. Total value 
turnover was at Php5.18 billion. Foreign investors were net sellers at Php0.19 billion. 

 Data from the Bureau of the Treasury (BTr) showed that government debt payments registered at Php29.533 
billion in May or 20.99% lower than Php37.387 billion in the same period a year ago. The decline was mainly due 
to the decline in principal payments which fell by 38.94% to Php12.832 billion from Php21.016 billion. Out of the 
total principal payments, Php7.605 billion went to local lenders while Php5.227 billion to external creditors. 
Meanwhile, interest payments, registered at Php16.701 billion in the same period from the Php16.362 billion 
recorded last year. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s gross international reserves (GIR) fell 
for the third consecutive month in June to US$81.6 billion from May’s US$81.967. The BSP attributed the decline 
to the revaluation adjustments on the BSP’s gold holdings arising from the decrease gold prices in the 
international market. However, the on a year-on-year basis, the GIR was still relatively healthy, up by 7.19% from 
the US$76.129 billion. Moreover, the GIR covers 11.8 months’ worth of imports and equivalent to 8.3 times the 
country’s short-term external debt based on original maturity and 6 times based on residual maturity. 

 Prices of local government securities rose on thin volumes last Friday amid the lack of fresh leads from the 
market. Yields declined by an average of 3.22 basis points with the belly of the curve falling by 11.8 basis points.  

 The Philippine peso appreciated against the US dollar last Friday following the release of a benign inflation print 
for the month of June, which fell below the BSP’s 3%-5% target. The local currency shed 3 centavos to end the 
week at 43.400.     
 

US and Europe 

 US equities climbed, with the S&P500 index rallying the most in 3 weeks after data released by the US Labor 
Department showed that that more jobs than projected were added last June. The Dow Jones Industrial Average 
index jumped 147.29 points, or +0.98%, to 15,135.84 and the S&P500 index increased 16.48 points, or +1.02%, 
to 1,631.89. 

 The US jobs sector had another stellar performance for the month of June, indicating that economic growth 
would soon pick up as it gradually wears out the impact of tax hikes and budget cuts. According to the La bor 
Department, non-farm payrolls rose by 195,000, much higher than the market forecast of a 165,000 increase. 
Moreover, employment counts for April and May were upwardly revised by another 70,000 jobs as an uptick in 
private employment overcame a decline in government payrolls. Meanwhile, the jobless rate remained 
unchanged from May’s 7.6%. 

 US Treasury prices plunged, with yields rising to the highest level in almost two years following the release of 
upbeat employment data, further cementing bets that the Federal Reserve would begin to wind down its bond 
purchases by September. The 10-year benchmark yield spiked 24 basis points to 2.74%. 

 European shares declined Friday, giving back some of the week’s gains as better -than-projected US labor data 
refueled concerns that the Federal Reserve could cut down its stimulus measures within the year. It was still a 
weekly advance, however, as markets cheered statements from the ECB and the Bank of England that interest 
rates would remain low for an “extended period” o f time. For the day, the FTSEurofirst300 index gave back 15.44 
points to 1,163.55. 

 Last May, German manufacturing orders fell 1.3%, contrary to the market estimate of a 1.2% increase, following 
April’s revised 2.2% decline. The situation in May was more or less the same as April, as depressed domestic 
demand caused orders to fall. Domestic orders fell by 2.0% month-on-month following the 3.2% decline in April, 
while foreign orders fell 0.7% month-on-month as orders from the Euro-zone fell 3.9%.  

 The euro plunged against the US dollar on Friday as market players negatively reacted to comments from ECB 
President Mario Draghi during a press conference on Thursday. Following the central bank’s decision to maintain 
the benchmark interest rate at 0.5%, he affirmed that they would maintain an accommodative stance for as long 
as needed. The shared currency pared 0.85 cents to close at US$1.2829. 
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July 8, 2013  

Asia Pacific 

 With US markets closed on July 4, Asian stocks took their cue from Europe and closed the week on a positive 
note. Shares got their boost from the European Central Bank and the Bank of England’s intention to keep 
monetary policy easy for the foreseeable future. Japan's Nikkei 225 (+2.08%), Hong Kong's Hang Seng Index 
(+1.89%), and Taiwan's TWSE (+1.37%) posted the largest gains among peers. The MSCI All Country Asia 
Pacific Index advanced 0.71 points, or +0.54%, to 131.34. 
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July 8, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 05-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,500.48 0.56% 0.54% -0.88% 11.83% 

MSCI World USD Index 1,449.05 0.06% 1.08% -0.13% 9.21% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 340.34 0.45% -1.04% -5.52% -6.83% 

MSCI Europe USD Index 1,443.04 -1.95% -0.19% -4.27% -0.16% 

FTSEurof irst 300 Index 1,163.55 -1.31% 0.99% -2.45% 2.92% 

Dow Jones Industrial Av erage Index 15,135.84 0.98% 1.52% 1.17% 16.99% 

Standard & Poor’s 500 Index 1,631.89 1.02% 1.59% 1.43% 16.36% 

YIELDS AND PRICES 05-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.2958 -0.01% -0.64% -0.92% 0.81% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5604 0.02% -0.63% -0.66% 0.57% 

ROP2021 (Price) 104.503 (0.11) (0.74) (3.82) (7.92) 

ROP2034 (Price) 118.992 (0.13) (0.69) (8.91) (20.41) 

3-Month US Treasury  Yield 0.0355 -0.01% 0.01% 0.00% 0.01% 

2-y ear US Treasury  Yield 0.3948 0.03% 0.04% 0.11% 0.15% 

10-y ear  US Treasury  Yield 2.7391 0.24% 0.25% 0.65% 1.04% 

30-y ear US Treasury  Yield 3.7130 0.22% 0.21% 0.47% 0.85% 

3-Month German Treasury  Bill Y ield -0.028 0.00% -0.03% -0.01% -0.03% 

Brent Crude Oil Spot ($/bbl) 108.14 2.06% 5.78% 5.17% -3.39% 

Dubai Crude Oil Spot ($/bbl) 101.63 0.30% 1.43% 1.59% -5.04% 

1-month Ny mex oil f utures ($/bbl) 103.22 1.96% 6.90% 10.11% 13.68% 

Gold Spot ($/oz)  1,223.20 -2.14% -0.92% -12.84% -26.13% 

USD/PHP (PDEX close)  43.400 (0.03) 0.20  1.39  2.35  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 05, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 131.34  + 0.71 + 0.54 

Australia S&P/ASX 200 Index 4,841.75  + 47.01 + 0.98 

China Shanghai SE Comp Index 2,007.20  + 1.10 + 0.05 

Hong Kong Hang Seng Index 20,854.67  + 386.00 + 1.89 

India SENSEX 19,495.82  + 84.98 + 0.44 

Indonesia Jakarta Composite Index 4,602.81  + 20.87 + 0.46 

Japan Nikkei 225 14,309.97  + 291.04 + 2.08 

Malay sia KLCI 1,772.27  + 0.93 + 0.05 

New Zealand NZX 50 Index 4,489.86  + 30.91 + 0.69 

Singapore Straits Times Index 3,169.73  + 22.61 + 0.72 

South Korea KOSPI 1,833.31  - 5.83 - 0.32 

Taiwan TWSE 8,001.82  + 108.10 + 1.37 

Thailand SET Index 1,441.33  + 10.45 + 0.73 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 05-Jul-13 04-Jul-13  Dif f erence   05-Jul-13 04-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 3.1535 3.3750 - 0.222 

3 month 1.1250 1.1250  0.000  5 y ear 2.6479 3.0151 - 0.367 

6 month 1.2500 1.2500  0.000  7 y ear 3.8750 3.8750  0.000 
1 y ear 1.3750 1.3750  0.000  10 y ear 4.0000 3.9124 + 0.088 

2 y ear 2.5000 2.5000  0.000  20 y ear 3.9250 3.9250  0.000 

3 y ear 2.6750 2.6750  0.000  25 y ear 5.4872 5.3723 + 0.115 
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July 8, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/10/2013 Philippines External Trade Exports 

YoY 

May  
 

7/10/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jul 5 

7/10/2013 Philippines External Trade Exports May   7/11/2013 US Initial Jobless Claims SA Jul 6 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul P 

7/19/2013 Philippines BOP Jun 
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 

Monthly  % Change 

Jun 

   
 

7/15/2013 US Empire State Manuf acturing Surv ey  General 

Business Conditions SA 

Jul 

    7/16/2013 US CPI Urban Consumers MoM SA Jun 

    7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

    7/18/2013 Conf erence Board US Leading Index MoM Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


