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July 8, 2014 

 

Local 

 

 The local benchmark index breached the 7,000-level during the day, as risk-on sentiment was observed among market 
players after US jobs data showed improvement. The PSEi jumped by 36.82 points, or +0.53% to close at 6,999.10. 
Property (+0.94%), financials (+0.85%), and services (+0.62%) increased the most. Market breadth remained positive 
with 114 advances outnumbering 74 declines, while 42 issues were unchanged. Total value turnover amounted to 
Php8.32 billion.  Foreign investors were net sellers at Php0.90 billion. 

 According to the Bangko Sentral ng Pilipinas, the country’s gross international reserves (GIR) went up in June to 
$80.73 billion due to higher gold prices, deposits from the Bureau of Treasury, and earnings from the central bank’s 
investments abroad.  It was slightly higher than the revised $80.24 billion in May but lower than the $81.26 billion in 
June last year.  The June level can cover 11 months’ worth of imports of goods and payments of services and income 
and is equivalent to 7.7 times the country’s short-term external debt based on original maturity. 

 The National Development Co., an attached agency of the Department of Trade and Industry, has signed an agreement 
with the state-run PNOC Renewables Corp. to put up a P90-million mini hydropower plant in Rizal, Nueva Ecjia. NDC is 
expected to invest Php45 million for the energy venture, representing a 50-percent share in the total cost of putting up 
the 1-megawatt Rizal hydropower project.  The construction of the said renewable energy facility will start by next 
month. 

 The Bureau of the Treasury sold Php 20 billion worth of Treasury Bills during an auction concluded today. Php 8 billion 
worth of 91-day bills were awarded at an average yield of 1.157%, Php 6 billion worth of 181-day bills were awarded at 
an average yield of 1.513%, and Php 6 billion worth of 364-day bills were awarded at an average yield of 1.718%. The 
government received tenders totaling Php 57.09 billion, nearly three times the amount offered. 

 On the local fixed income market, prices of local government securities slipped on speculation that the central bank will 
maintain its hawkish stance, despite lower-than-expected inflation for the month of June. Yields across the curve 
slightly increased by1.34 basis points led by short-tenored buckets, which increased by 8.4 basis points. 

 The Philippine peso slightly depreciated against the US dollar as investors continued to price in stronger economic data 
from the US.  The local currency lost 4.5 centavos to end the day at 43.510. 

 

US and Europe 

 US equities pulled back Monday after a long holiday weekend and ahead of the start of the second quarter earnings 
season, with major averages retreating from record highs sessions last week. The S&P 500 slipped 0.39%, to close at 
1,977.65, while the Dow Jones Industrial Average Index dipped 0.26%, to close at 17,024.21. 

 

 Long-tenored US Treasury prices rose on Monday on the back of buying supported by the view the recent acceleration 
in job gains is not enough to spur the Federal Reserve to raise short-term interest rates earlier than expected. The 2-
year note yield increased 1 basis point to close at 0.51%, while the 10 year yield slipped 3 basis points to close at 
2.61%. 
 

 European equities lost ground on Monday on the back of weak German manufacturing data and as investors awaited 
second quarter earnings results. The FTSEurofirst 300 index slipped 12.51 points, or 0.90%, to close at 1,381.64. 
 

 Data from Germany's statistics agency Destatis showed that industrial production in the country dropped 1.8% during 
the month of May, the biggest monthly loss since April 2012. The figure was also well below expectations of flat growth. 
This followed a report on Friday that showed German manufacturing orders fell 1.7% in May. 
 

 The dollar slipped against the euro Monday as investors took the opportunity to book profits following Thursday's 
upbeat US June jobs report. The EUR/USD closed at 1.3602. 
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July 8, 2014 

 

Asia Pacific 
 

 Asian markets were a mixed bag yesterday, lacking major global news and cues from the US, which observed the Fourth 
of July holiday on Friday. Indonesian stocks surged on a prospective victory for presidential candidate Joko Widodo over 
rival frontrunner Prabowo Subianto. A recent poll's results implied that voters were slightly more in favor of Widodo, who 
is seen as a pro-business candidate. Indonesia's Jakarta Composite Index (1.70%) posted the largest gains among 
peers, followed by Singapore's Straits Times Index (0.59%) and India's SENSEX (0.53%). Elsewhere, Japan's Nikkei 
225 (-0.37%) and South Korea's KOSPI (-0.23%) lost the most among regional peers. The MSCI All Country Asia Pacific 
Index rose 0.05 points, or 0.03%, to 147.65.
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July 8, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 7-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,999.10 0.53% 2.26% 3.50% 18.83% 

MSCI World USD Index 1,754.80 -0.49% 0.65% 1.17% 6.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 411.47 0.19% 1.78% 2.89% 9.74% 

MSCI Europe USD Index 1,822.54 -0.83% 0.15% -0.89% 3.79% 

FTSEurofirst 300 Index 1,381.64 -0.90% 0.81% -0.49% 5.12% 

Dow Jones Industrial Average Index 17,024.21 -0.26% 1.17% 0.59% 3.31% 

Standard & Poor’s 500 Index 1,977.65 -0.39% 0.89% 1.45% 7.40% 

YIELDS AND PRICES 7-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3542 0.03% 0.03% 0.07% 0.86% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9708 0.08% 0.08% -0.09% 1.04% 

ROP2021 (Price) 105.757 (0.04) (0.27) (1.01) 2.13  

ROP2034 (Price) 125.081 (0.18) (1.01) (3.44) 5.52  

3-Month US Treasury Yield 0.0101 0.01% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.5119 0.01% 0.06% 0.11% 0.12% 

10-year  US Treasury Yield 2.6110 -0.03% 0.08% 0.02% -0.39% 
30-year US Treasury Yield 3.4362 -0.03% 0.08% 0.00% -0.50% 

3-Month German Treasury Bill Yield -0.040 -0.00% -0.01% -0.03% -0.10% 

Dubai Crude Oil Spot ($/bbl) 107.48 -0.12% -1.39% 2.06% -1.11% 

1-month Nymex oil futures ($/bbl) 103.53 -0.51% -1.75% 0.85% 3.20% 

Gold Spot ($/oz)  1,319.94 -0.05% -0.56% 5.32% 8.78% 

USD/PHP (PDEX close)  43.510 0.04  (0.14) (0.14) (0.89) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 7, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.65  + 0.05 + 0.03 

Australia S&P/ASX 200 Index 5,518.91  - 6.07 - 0.11 

China Shanghai SE Comp Index 2,059.93  + 0.55 + 0.03 

Hong Kong Hang Seng Index 23,540.92  - 5.44 - 0.02 

India SENSEX 26,100.08  + 138.02 + 0.53 

Indonesia Jakarta Composite Index 4,989.03  + 83.21 + 1.70 

Japan Nikkei 225 15,379.44  - 57.69 - 0.37 

Malaysia KLCI 1,892.50  + 7.59 + 0.40 

New Zealand NZX 50 Index 5,186.36  - 2.55 - 0.05 

Singapore Straits Times Index 3,291.57  + 19.32 + 0.59 

South Korea KOSPI 2,005.12  - 4.54 - 0.23 

Taiwan TWSE 9,520.20  + 10.15 + 0.11 

Thailand SET Index 1,503.21  + 7.38 + 0.49 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 7-Jul-14 4-Jul-14  Difference   7-Jul-14 4-Jul-14  Difference 

1 month 1.2999 1.2100 + 0.090 
 4 year 

2.9515 2.9675 - 0.016 

3 month 1.5000 1.4500 + 0.050  5 year 3.5000 3.5000  0.000 

6 month 1.5250 1.3750 + 0.150  7 year 3.6277 3.6245 + 0.003 

1 year 1.7468 1.7000 + 0.047  10 year 3.9000 3.9500 - 0.050 

2 year 2.3380 2.3285 + 0.010  20 year 5.0000 5.1500 - 0.150 

3 year 2.6517 2.7286 - 0.077  25 year 5.2303 5.1261 + 0.104 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/10/2014 Philippines External Trade Exports 
YoY 

May 
 

7/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 4 

7/10/2014 Philippines External Trade Exports May  7/10/2014 US Initial Jobless Claims SA Jul 5 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

May 
 

7/10/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

May 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances 

May 
 

7/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jun 

7/18/2014 Philippines BOP Jun 
 

7/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Jul 

    7/15/2014 US Import Price Index by End Use All MoM NSA Jun 

    7/16/2014 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

   
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

    7/18/2014 Conference Board US Leading Index MoM Jun 

       
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


