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July 10, 2013 News Briefs 
 

Local 

 The local bourse marginally rose yesterday on thin volumes amid the lack of market-moving news. The PSEi 
inched higher 8.11 points, or +0.13%, to close at 6,327.02. Most sectoral indices ended in the negative territory, 
led by holding firms (-0.51%), and financials (-0.23%) while industrials (+0.98%) and services (+0.24%) ended 
higher. Market breadth was negative with 81 declines outnumbering 57 advances while 46 stocks remained 
unchanged. Total value turnover was at Php4.46 billion. Foreign investors were net sellers at Php0.26 billion.  

 The International Monetary Fund (IMF) is anticipating a slower growth in emerging markets, rising only by 5.0% 
this year and 5.4% next year. These are slower than the 5.3% and 5.7% seen last April. IMF attributed the slower 
growth to protracted effects of domestic capacity constraints, slowing credit growth and weak external conditions. 
With weaker growth in emerging market economies, this would position the global growth at a subdued level this 
year and next year as the IMF projected global growth at 3.1% and 3.8%, respectively. 

 The government is expecting to incur a higher budget gap of around Php5.28 billion this year , or 55.29% more 
than the projected Php3.4 billion last year, on the back of restructuring of the accounts and liabilities of the old 
Central Bank. The Central Bank – Board of Liquidators’ (CB-BOL) debt to the government amounted to 
Php416.56 billion at end-2012.  Out of this debt, advances made by the national government in servicing the 
matured retained foreign obligations of CB-BOL represented Php252.82 billion. CB-BOL is the administrator and 
liquidator of the old central bank’s (now called Bangko Sentral ng Pilipinas) assets and liabilities. Moreover, CB-
BOL has 25 years, or until 2018, to dispose of and liquidate all assets of the old central bank, according to the 
new Central Bank Act. 

 Prices of local government securities increased yesterday amid thin trading as bargain-hunting was observed on 
the short-tenored buckets. On average, yields declined by 4.50 basis points led by the short-end of the curve, 
which dropped 10.5 basis points. 

 The Philippine peso strengthened against the US dollar alongside its Asian peers following the resolution of the 
political crisis in Portugal. The local currency gained 26 centavos to close at 43.490.       
 

US and Europe 

 US equities rose for a fourth consecutive day as investors remained optimistic on the second quarter corporate 
earnings results. The Dow Jones Industrial Average index gained 75.65 points, or +0.50%, to 15,300.30 while 
the S&P5600 index jumped 11.86 points, or +0.72%, to 1,652.32. 

 According to the International Monetary Fund (IMF), the world’s economy will have a harder time accelerating 
this year as expansion in the US slows, China’s economic growth tapers off and as the Euro -area’s recession 
worsens. From the previous forecast of a 3.3% growth made in April, the IMF now expect global growth to be at 
3.1%, unchanged from the growth rate in 2012. The IMF also reduced its projected growth for the US this year, 
from 1.9% to 1.7%. Its 2014 outlook for the world’s biggest economy was likewise sheared down to 2.7% from 
the previous estimate of 3.0%.  

 US aluminium giant Alcoa Inc. posted earnings that were higher than analysts’ expectations following a solid 
performance of its aerospace and power companies s upplying unit. Not including expenses related to output cuts 
and a legal settlement, the profit came in at 7 cents a share, higher than the 6 -cent-per-share projected by 
consensus. Sales, despite having dropped 1.9% to US$5.85 billion, still beat the consensus estimate of US$5.79 
billion. Moreover, the company retained its estimate that global demand for aluminium would rise 7% this year, 
led by China whose demand would increase 11%. 

 US Treasury prices were little changed following a US$32 billion auction o f three-year notes that met strong 
demand, but still had the highest yield since June 2011. On Tuesday, the US Treasury Department’s three -year 
notes yielded 0.719%, more than double the 0.354% yielded at the May 28 auction of the same tenor. Bid -to-
cover ratio was at 3.35 compared to the 2.95 at the previous auction. For the day, the 10 -year benchmark yield 
was barely changed at 2.63%. 

 European shares advanced, rising to the highest level in nearly one month as the aluminium giant Alcoa, Inc. 
kicked off the second quarter US corporate earnings season on a positive note. Mining shares gained the most 
after Alcoa stated that China would lead an increased global demand for aluminium. The FTSEurofirst300 index 
rallied 0.79% to 1,188.95. 

 The euro continued to slip lower against the US dollar following more dovish comments made by a German 
member of the ECB, Jorg Asmussen. Asmussen clarified that the “forward guidance” would continue for a long 
time to come and added that the ECB had more tools ready to be utilized should the economy need a further 
boost. The shared currency pared 0.89 cents to US$1.2781. 
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July 10, 2013  

Asia Pacific 

 Asian markets rebounded Tuesday, mirroring gains from Wall Street, on optimism that firms would release 
favorable second quarter earnings results. In particular, Alcoa Inc. (a global aluminum producer) beat revenue 
forecasts and met earnings projections. It also reiterated a 7% growth rate in aluminum demand in 2013. Also 
adding to the positive tone was China’s consumer prices for June which rose 2.7% year -on-year. Japan's Nikkei 
225 (+2.58%), Australia's S&P/ASX 200 Index (+1.50%), and Taiwan's TWSE (+1.08%) recorded the largest 
gains among peers. The MSCI All Country Asia Pacific Index peaked 1.99 points, or 1.54%, to 131.43. 
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July 10, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 09-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,327.02 0.13% -1.88% -5.59% 8.85% 

MSCI World USD Index 1,468.47 0.75% 1.63% -0.12% 10.67% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 339.48 1.11% -1.10% -3.99% -7.07% 

MSCI Europe USD Index 1,469.01 0.14% 0.61% -3.64% 1.64% 

FTSEurof irst 300 Index 1,188.95 0.79% 2.60% -0.44% 5.16% 

Dow Jones Industrial Av erage Index 15,300.34 0.50% 2.46% 0.34% 18.26% 

Standard & Poor’s 500 Index 1,652.32 0.72% 2.37% 0.54% 17.82% 

YIELDS AND PRICES 09-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3187 0.01% -0.11% -0.89% 0.83% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5625 -0.00% -0.12% -0.65% 0.57% 

ROP2021 (Price) 103.489 0.59  (2.10) (4.96) (8.94) 

ROP2034 (Price) 116.853 1.26  (4.63) (10.42) (22.55) 

3-Month US Treasury  Yield 0.0355 0.01% 0.02% -0.01% 0.01% 

2-y ear US Treasury  Yield 0.3670 0.01% 0.02% 0.07% 0.12% 

10-y ear  US Treasury  Yield 2.6340 -0.00% 0.16% 0.46% 0.93% 

30-y ear US Treasury  Yield 3.6477 0.01% 0.17% 0.31% 0.78% 

3-Month German Treasury  Bill Y ield -0.019 0.01% -0.01% -0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 108.58 0.88% 4.24% 3.88% -3.00% 

Dubai Crude Oil Spot ($/bbl) 103.01 0.11% 3.42% 2.44% -3.75% 

1-month Ny mex oil f utures ($/bbl) 103.53 0.38% 3.95% 7.81% 14.02% 

Gold Spot ($/oz)  1,251.44 1.16% 0.64% -9.52% -24.42% 

USD/PHP (PDEX close)  43.490 (0.26) 0.16  1.25  2.44  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 09, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 131.43  + 1.99 + 1.54 

Australia S&P/ASX 200 Index 4,881.65  + 72.12 + 1.50 

China Shanghai SE Comp Index 1,965.45  + 7.18 + 0.37 

Hong Kong Hang Seng Index 20,683.01  + 100.82 + 0.49 

India SENSEX 19,439.48  + 114.71 + 0.59 

Indonesia Jakarta Composite Index 4,403.80  - 29.82 - 0.67 

Japan Nikkei 225 14,472.90  + 363.56 + 2.58 

Malay sia KLCI 1,766.49  + 3.62 + 0.21 

New Zealand NZX 50 Index 4,523.69  + 30.39 + 0.68 

Singapore Straits Times Index 3,178.63  + 23.16 + 0.73 

South Korea KOSPI 1,830.35  + 13.50 + 0.74 

Taiwan TWSE 7,971.18  + 84.84 + 1.08 

Thailand SET Index 1,398.69  - 5.95 - 0.42 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 09-Jul-13 08-Jul-13  Dif f erence   09-Jul-13 08-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 3.1054 3.0416 + 0.064 

3 month 1.1250 1.1250  0.000  5 y ear 3.1520 3.2356 - 0.084 

6 month 0.8301 1.2500 - 0.420  7 y ear 3.8750 3.8750  0.000 
1 y ear 1.3750 1.3750  0.000  10 y ear 4.0000 4.0000  0.000 

2 y ear 2.5000 2.5000  0.000  20 y ear 4.0000 4.0000  0.000 

3 y ear 2.6750 2.6750  0.000  25 y ear 5.4288 5.5294 - 0.101 
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July 10, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/10/2013 Philippines External Trade Exports 

YoY 

May  
 

7/10/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jul 5 

7/10/2013 Philippines External Trade Exports May   7/11/2013 US Initial Jobless Claims SA Jul 6 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul P 

7/19/2013 Philippines BOP Jun 
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 

Monthly  % Change 

Jun 

   
 

7/15/2013 US Empire State Manuf acturing Surv ey  General 

Business Conditions SA 

Jul 

    7/16/2013 US CPI Urban Consumers MoM SA Jun 

    7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

    7/18/2013 Conf erence Board US Leading Index MoM Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


