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July 11, 2013 News Briefs 
 

Local 

 The local equities market registered slight losses on light trading as exports declined in May by 0.8% and as 
market players remained on the sidelines ahead of the speech of US Federal Reserve Chairman Bernanke. 
Yesterday, the PSEi decreased by 18.84 points, or -0.30%, to close at 6,308.18. Almost all sectoral indices 
ended in the red, led by mining and oil (-2.14%), property (-1.70%), and services (-1.00%) while holding firms 
(+0.34%) managed to buck the trend and ended higher. Market breadth was negative with 107 declines 
outnumbering 44 advances while 42 stocks remained unchanged. Total value turnover was at Php4.55 billion. 
Foreign investors were net sellers at Php0.37 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), net foreign direct investments (FDI) inflows soared 61.6% 
year-on-year last April to US$202 million from the US$126 million recorded a year ago , and the US$78 net 
outflow in March. Around US$189 million were brought in by foreign investors in equity capital last April, which is 
more than 7 times the US$26 million gross inflow during the comparable period last year. Moreover, the bulk of 
the equity capital investments came from the US, UK, Hong Kong, Singapore and a multilateral organization and 
was directed to financial and insurance activities, real estate activities, manufacturing and mining and quarrying 
sectors. 

 The National Statistics Office (NSO) recently reported that manufacturing output, as measured by the volume of 
production index (VoPI), surged by 20.4% year-on-year in May. The figure was recorded the highest growth rate 
thus far. The NSO stated that the increase was mainly attributed to petroleum products followed by other sectors 
that registered double-digit increases namely chemical products, basic metals, furniture and fixtures and 
electrical machinery. 

 Prices of local government securities rose yesterday amid a healthy volume of around Php27 billion as bargain-
hunting was observed on the medium- and long-tenored securities. Yields fell by an average of 2.16 basis points 
led by the belly of the curve which declined by 9.1 basis points and the long -end, which fell 7.5 basis points.  

 The Philippine peso strengthened against the US dollar during yesterday’s trading session on the back of 
renewed interest in the country’s assets after the IMF upgraded its growth forecast for the Philippines in 2013 
despite having downwardly revised its global growth forecast. The local currency appreciated 6 centavos to close 
at 43.430.        
 

US and Europe 

 US stocks ended the day mixed as investors mulled over the minutes of the latest Federal Reserve minutes 
meeting released yesterday. The Dow Jones Industrial Average index slipped back 8.6 8 points, or -0.06%, to 
15,291.66 while the S&P500 index inched higher 0.30 of a point to 1,652.62. 

 According to the June FOMC meeting minutes which were released just Wednesday, about half of the 19 Fed 
officials believed that the US$85 billion monthly bond purchases should be ended by year -end 2013. However, 
the minutes also indicated that other participants anticipated that it would be appropriate to “continue purchases 
into 2014”. On the other hand, some indicated that further improvement in the labor market outlook was required 
before it would be appropriate to wind down asset purchases. In general, however, Fed officials mostly agreed 
that the decision on the stimulus program is separate from the decision on whether or not to raise short -term 
interest rates. 

 Last May, US wholesale stockpiles fell 0.5% to a seasonally adjusted US$500.87 bi llion. This was much lower 
than the market estimate of a 0.3% increase and was the largest decline since September 2011. Meanwhile, 
figures last April were downwardly revised to -0.1% from the previous 0.2% growth. The weakness in May was in 
part due to smaller wholesale inventories of durable goods, which dropped 0.3%, the biggest fall since December 
of 2009. On the other hand, sales were strong, higher by 1.6% compared to the market estimate of +0.3%.  

 US Treasury prices ended the day slightly lower as investors digested minutes of the latest FOMC meeting, 
which gave mixed signals as to the Fed’s next move. Also on Wednesday, the US Treasury Department sold 
US$21 billion worth of 10-year notes at a yield of 2.67%, the highest in two years. The bid-to-cover ratio was at 
2.57, lower than the average of 2.78 over that past 8 auctions. For the day, the 10 -year benchmark yield 
increase 4.2 basis points to 2.676%. 

 European shares inched higher despite Italy’s credit rating downgrade from S&P and weak Chinese expo rt data. 
The FTSEurofirst300 index crept higher 1.07 points to 1,190.02. 

 The US dollar retreated sharply against the euro following the release of the latest FOMC meeting minutes, 
which somewhat lowered expectations that the Fed would reduce stimulus in the near-term. The shared currency 
gained 1.64 cents to close at US$1.2978. 
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July 11, 2013  

Asia Pacific 

 Most Asian markets rallied Wednesday as most investors took their cue from overnight gains in Wall Street. 
Chinese stocks initially declined after economic releases showed that the country’s June exports fell 3.1% year -
on-year. Shares, however, managed to close the day with a 2.2% gain on optimism that the new Chinese 
government will employ practical approaches to ensure economic stability. China's Shanghai SE Comp Index 
(+2.17%), Indonesia's Jakarta Composite Index (+1.70%), and Hong Kong's Hang Seng Index (+1.07%) posted 
the largest gains among peers. The MSCI All Country Asia Pacific Index advanced 1.03 points, or 0.78%, to 
132.46. 
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July 11, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 10Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,308.18 -0.30% -2.65% -8.25% 8.52% 

MSCI World USD Index 1,473.31 0.33% 2.27% 0.01% 11.04% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 342.14 0.78% 2.14% -2.96% -6.34% 

MSCI Europe USD Index 1,479.06 0.68% 2.40% -2.73% 2.34% 

FTSEurof irst 300 Index 1,190.02 0.09% 3.40% -0.27% 5.26% 

Dow Jones Industrial Av erage Index 15,291.66 -0.06% 2.02% 0.35% 18.19% 

Standard & Poor’s 500 Index 1,652.62 0.02% 2.30% 0.60% 17.84% 

YIELDS AND PRICES 10-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3042 -0.01% -0.02% -0.91% 0.82% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5750 0.01% 0.00% -0.64% 0.59% 

ROP2021 (Price) 103.610 0.12  (1.63) (4.08) (8.81) 

ROP2034 (Price) 117.061 0.21  (3.51) (8.47) (22.34) 

3-Month US Treasury  Yield 0.0304 -0.01% -0.01% -0.01% 0.00% 

2-y ear US Treasury  Yield 0.3511 -0.02% -0.01% 0.04% 0.10% 

10-y ear  US Treasury  Yield 2.6238 -0.01% 0.12% 0.41% 0.92% 

30-y ear US Treasury  Yield 3.6496 0.00% 0.16% 0.28% 0.78% 

3-Month German Treasury  Bill Y ield -0.028 -0.01% -0.01% -0.04% -0.03% 

Brent Crude Oil Spot ($/bbl) 108.64 0.06% 2.39% 4.82% -2.95% 

Dubai Crude Oil Spot ($/bbl) 103.56 0.53% 2.35% 2.46% -3.23% 

1-month Ny mex oil f utures ($/bbl) 106.52 2.89% 5.22% 11.22% 17.31% 

Gold Spot ($/oz)  1,259.78 0.67% 0.55% -9.14% -23.92% 

USD/PHP (PDEX close)  43.430 (0.06) (0.05) 0.65  2.38  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 10, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 132.46  + 1.03 + 0.78 

Australia S&P/ASX 200 Index 4,901.36  + 19.70 + 0.40 

China Shanghai SE Comp Index 2,008.13  + 42.67 + 2.17 

Hong Kong Hang Seng Index 20,904.56  + 221.55 + 1.07 

India SENSEX 19,294.12  - 145.36 - 0.75 

Indonesia Jakarta Composite Index 4,478.64  + 74.84 + 1.70 

Japan Nikkei 225 14,416.60  - 56.30 - 0.39 

Malay sia KLCI 1,768.71  + 2.22 + 0.13 

New Zealand NZX 50 Index 4,556.77  + 33.08 + 0.73 

Singapore Straits Times Index 3,188.04  + 9.41 + 0.30 

South Korea KOSPI 1,824.16  - 6.19 - 0.34 

Taiwan TWSE 8,011.69  + 40.51 + 0.51 

Thailand SET Index 1,388.41  - 10.28 - 0.73 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 10-Jul-13 09-Jul-13  Dif f erence   10-Jul-13 09-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 3.0932 3.1054 - 0.012 

3 month 1.1250 1.1250  0.000  5 y ear 3.1250 3.1520 - 0.027 

6 month 1.2500 0.8301 + 0.420  7 y ear 3.7500 3.8750 - 0.125 
1 y ear 1.3750 1.3750  0.000  10 y ear 4.0000 4.0000  0.000 

2 y ear 2.5000 2.5000  0.000  20 y ear 3.9081 4.0000 - 0.092 

3 y ear 2.3847 2.6750 - 0.290  25 y ear 5.2959 5.4288 - 0.133 
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July 11, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/11/2013 US Initial Jobless Claims SA Jul 6 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

7/19/2013 Philippines BOP Jun 
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 
Conf idence Sentiment 

Jul P 

   
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 
Monthly  % Change 

Jun 

   
 

7/15/2013 US Empire State Manuf acturing Surv ey  General 

Business Conditions SA 

Jul 

    7/16/2013 US CPI Urban Consumers MoM SA Jun 

    7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly  % Change SA Old Meth 

Jul 5 

   
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

    7/18/2013 Conf erence Board US Leading Index MoM Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


