
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any g uarantee of income or principal, and are NOT covered by the Philippine 

Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

July 12, 2013 News Briefs 
 

Local 

 The local equities market sustained its uptrend from morning session after the International Monetary Fund (IMF) 
raised the country’s growth forecast from 6% to 7% for 2013.  The market also took its cue from regional gains 
after Federal Reserve Chairman Ben S. Bernanke said that the US would continue to need stimulus. Yesterday, 
the PSEi jumped 99.18 points, or +1.57%, to close at 6,407.36. All sectoral indices ended higher, led by property 
(+2.69%), industrials (+2.15%), and mining and oil (+1.94%). Marke t breadth was positive with 106 advances 
outpacing 40 declines while 43 stocks were unchanged. Total value turnover was at Php7.15 billion. Foreign 
investors were net sellers at Php0.99 billion. 

 The Philippine Long Distance Telephone Co. (PLDT) is looking to expand its international and local reach after 
the completion of its Php1 billion expansion program to handle a larger volume of data, voice and video traffic for 
enterprise customers. According to PLDT President Napoleon Nazareno, the company would con tinue to invest 
heavily to expand its network to prepare for the growing number of traffic. He added that the completed data 
network service expansion program is part of its Php29 billion capital expenditure this year , or roughly 19% of the 
company’s total revenues. Nazareno also pointed out that the company is expecting robust demand for its mobile 
broadband services which is targeted to grow about 50% amid the continued decline in the price of smartphones. 

 According to the Bangko Sentral ng Pilipinas (BSP), foreign portfolio investments continued to register a net hot 
outflow in June of US$22.98 million as withdrawals outweighed placements , which came in at US$2.865 billion 
and US$2.842 billion, respectively. However, the June net outflow figure is much lo wer than the US$640.84 
million recorded in May when the US Federal Reserve first hinted that it could soon reduce its bond-buying 
program. The BSP stated that the expected return of funds to emerging markets has already begun in June this 
year. 

 Prices of local government securities increased yesterday as buying interest was observed across all tenors on 
the back of the IMF’s upgraded growth forecast for the Philippines. Yields declined by an average of 8.07 basis 
points led by the short-end of the curve, which fell 10.0 basis points. 

 The Philippine peso appreciated against the US dollar during yesterday’s trading session as the country’s sound 
macroeconomic fundamentals continued to attract foreign interest in local assets. The local currency 
strengthened 11 centavos to 43.320 
 

US and Europe 

 US equities soared, with the S&P500 hitting another all -time high as investors cheered Federal Reserve 
Chairman Ben Bernanke’s statement on Wednesday that the economy would still need a “highly accommodative 
monetary policy for the foreseeable future”. The Dow Jones Industrial Average index rallied 169.26 points to 
15,460.92 and the S&P500 index leapt 22.40 points to 1,675.02. 

 Last June, the US government posted as budget surplus of US$116.5 billion, the highest ever recorded, driven 
by a combined dividend payment of US$67 billion from mortgage companies Fannie Mae and Freddie Mac. The 
figure was higher than the market estimate of a US$115.0 billion surplus, and compares to a deficit of US$59.74 
billion posted one year ago. For the first three quarters of the fiscal year, which had begun October 1, the budget 
deficit amounted to US$509.83 billion, lower 44% on an annual basis. Over the past nine months, receipts spiked 
around 14% to US$2.087 trillion, mainly on the back of higher payroll taxes, higher tax rates for households with 
incomes higher than US$450,000, strong jobs growth and higher incomes. Note that the last time the deficit was 
under US$1 trillion was in 2008, when spending was higher than revenue by US$458.55  billion. 

 The number of Americans filing for unemployment claims rose 16,000 to a seasonally adjusted 360,000 last 
week, higher than the market estimate of 340,000. The less -volatile four-week moving average of claims was 
also slightly higher by 6,000 to 351,750. Though this was slightly worrisome as the weekly figure was at a two-
month high, it should be noted that volatility in jobless applications are commonly observed in July as auto 
factories close for annual retooling.  

 US Treasury prices continued to rise in the aftermath of Fed Chairman Ben Bernanke’s affirmation that tapering 
of the bond purchases did not necessarily mean a tightening of the monetary policy. Prices were also buoyed by 
the US Treasury’s department’s US$13 billion auction of 30 -year bonds, which garnered strong demand. 
Investors were attracted by the highest yield offered by the government for the longest-dated bond in over two 
years. The bonds were sold at a yield of 3.660%, the highest since a 3.750% rate offered in August 2011. The 
bid-to-cover ratio was at 2.26, compared to an average of 2.59 over the past 10 sales. For the day, the 10 -year 
benchmark yield lost 5.5 basis points to 2.57%. 
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July 12, 2013  

 European shares climbed to a five-week high following the US Federal Reserve Chairman’s dovish  commentary 
on Wednesday. The FTSEurofirst300 index rose 6.84 points to 1,196.86. 

 The euro strengthened against the US dollar as market players adopted a risk-on sentiment after Fed Reserve 
chair Ben Bernanke gave a speech wherein he said that the Fed would maintain an accommodate monetary 
policy for the foreseeable future, given low inflation and high unemployment. The shared currency rallied 2.78 
cents to US$1.3097.  
 

Asia Pacific 

 Asian shares rallied as investors focused on Bernanke’s statement that while they intended to scale back QE3, 
interest rates would remain low to aid economic recovery. Expectations that the Chinese government would act 
to stabilize growth following downbeat exports data also helped boost sentiment. Thailand's SET Index (+4.22%), 
China's Shanghai SE Comp Index (+3.23%), and South Korea's KOSPI (+2.93%) posted the largest gains 
among peers. The MSCI All Country Asia Pacific Index peaked 2.71 points, or 2.05%, to 135.17. 
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July 12, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,407.36 1.57% -0.88% -2.28% 10.23% 

MSCI World USD Index 1,496.67 1.59% 3.35% 2.27% 12.80% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 350.91 2.57% 3.57% 0.80% -3.94% 

MSCI Europe USD Index 1,508.71 2.00% 2.52% -0.24% 4.39% 

FTSEurof irst 300 Index 1,196.86 0.57% 1.52% 1.47% 5.86% 

Dow Jones Industrial Av erage Index 15,460.92 1.11% 3.15% 2.24% 19.50% 

Standard & Poor’s 500 Index 1,675.02 1.36% 3.69% 3.01% 19.44% 

YIELDS AND PRICES 11-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.3083 0.00% 0.00% -0.90% 0.82% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5625 -0.01% 0.02% -0.65% 0.57% 

ROP2021 (Price) 104.053 0.44  (0.56) (1.68) (8.37) 

ROP2034 (Price) 118.295 1.23  (0.83) (4.02) (21.11) 

3-Month US Treasury  Yield 0.0304 0.00% -0.01% -0.01% 0.00% 

2-y ear US Treasury  Yield 0.3291 -0.02% -0.03% 0.01% 0.08% 

10-y ear  US Treasury  Yield 2.5721 -0.05% 0.07% 0.39% 0.87% 

30-y ear US Treasury  Yield 3.6297 -0.02% 0.14% 0.32% 0.76% 

3-Month German Treasury  Bill Y ield -0.027 0.00% 0.00% -0.05% -0.03% 

Brent Crude Oil Spot ($/bbl) 108.08 -0.52% 2.00% 5.72% -3.45% 

Dubai Crude Oil Spot ($/bbl) 103.41 -0.14% 2.05% 3.21% -3.37% 

1-month Ny mex oil f utures ($/bbl) 104.91 -1.51% 3.63% 9.99% 15.54% 

Gold Spot ($/oz)  1,286.20 2.10% 2.90% -6.69% -22.32% 

USD/PHP (PDEX close)  43.320 (0.11) (0.11) 0.12  2.27  

Source:  Bloomberg           
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 11, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 135.17  + 2.71 + 2.05 

Australia S&P/ASX 200 Index 4,965.70  + 64.34 + 1.31 

China Shanghai SE Comp Index 2,072.99  + 64.87 + 3.23 

Hong Kong Hang Seng Index 21,437.49  + 532.93 + 2.55 

India SENSEX 19,676.06  + 381.94 + 1.98 

Indonesia Jakarta Composite Index 4,604.22  + 125.58 + 2.80 

Japan Nikkei 225 14,472.58  + 55.98 + 0.39 

Malay sia KLCI 1,781.15  + 12.44 + 0.70 

New Zealand NZX 50 Index 4,560.05  + 3.29 + 0.07 

Singapore Straits Times Index 3,248.92  + 60.88 + 1.91 

South Korea KOSPI 1,877.60  + 53.44 + 2.93 

Taiwan TWSE 8,179.54  + 167.85 + 2.10 

Thailand SET Index 1,447.04  + 58.63 + 4.22 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 11-Jul-13 10-Jul-13  Dif f erence   11-Jul-13 10-Jul-13  Dif f erence 

1 month 1.1250 1.1250  0.000  4 y ear 2.9000 3.0932 - 0.193 

3 month 1.1250 1.1250  0.000  5 y ear 3.0353 3.1250 - 0.090 

6 month 0.8500 1.2500 - 0.400  7 y ear 3.7500 3.7500  0.000 
1 y ear 1.3750 1.3750  0.000  10 y ear 3.8250 4.0000 - 0.175 

2 y ear 2.5000 2.5000  0.000  20 y ear 4.0000 3.9081 + 0.092 

3 y ear 2.3101 2.3847 - 0.075  25 y ear 5.1685 5.2959 - 0.127 
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July 12, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances YoY  

May  
 

7/12/2013 US PPI By  Processing Stage Finished Goods 

Total MoM SA 

Jun 

7/15/2013 Philippines Ov erseas Filipino 

Workers Remittances 

May  
 

7/12/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul P 

7/19/2013 Philippines BOP Jun 
 

7/15/2013 Adjusted Retail & Food Serv ices Sales SA Total 
Monthly  % Change 

Jun 

   
 

7/15/2013 US Empire State Manuf acturing Surv ey  General 
Business Conditions SA 

Jul 

    7/16/2013 US CPI Urban Consumers MoM SA Jun 

    7/16/2013 US Industrial Production MoM 2007=100 SA Jun 

   
 

7/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly  % Change SA Old Meth 

Jul 12 

   
 

7/17/2013 US New Priv ately  Owned Housing Units Started 
by  Structure Total SAAR 

Jun 

    7/18/2013 US Initial Jobless Claims SA Jul 6 

    7/18/2013 Conf erence Board US Leading Index MoM Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


