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July 14, 2014 

 

Local 

 

 The local equities market lost ground on Friday as risk-off sentiment was seen among market players on renewed 
concerns on Europe’s banking sector. The PSEi declined by 36.12 points, or 0.52%, to close at 6,901.09. All industry 
gauges ended negative led by holding firms (-0.76%), property (-0.57) and financials (-0.55). Market breadth was 
negative with 109 declines outnumbering 67 advances and 51 names were unchanged. Total value turnover amounted 
to Php15.41 billion. Foreign investors were net sellers at Php0.70 billion.. 

 First Gen Corp (PSE Ticker: FGEN) reportedly is borrowing US$265 million from Germany-based KfW IPEX-Bank, in 
order to fund the development of its San Gabriel power plant in Batangas. The entire plant is estimated to cost US$600 
million. According to Francis Giles B. Puno, the company's president, the power plant is one of three units FGEN is 
developing in Batangas, with a targeted total capacity of 1,350MW. 

 The Economist Intelligence Unit (EIU) has upgraded its sovereign risk rating for the Philippines to BBB from BB on the 
back of ongoing improvements in the country’s public debt position.  The Philippine’s debt-to-GDP (gross domestic 
product) ratio slid from 54.8 percent in 2009 to 49.2 percent in 2013.  Moreover, the country’s po litical risk rating was 
upgraded to B from CCC following the peace agreement between the government and the Moro Islamic Liberation 
Front (MILF). 

 On the local fixed income market, prices of government securities rallied on Friday after the government announced 
that there will be a peso-debt exchange this year and may buy back global bonds in 2015 before interest rates rise. 
Yields across tenors dropped by 2.91 basis points on average led by short-tenored bonds, which fell by 7.6 basis 
points. 

 The Philippine peso depreciated against the greenback on Friday as investors favored safe-haven assets following debt 
concerns on European banks, particularly on Portuguese and Italian lenders. The local currency retreated 18 centavos 
to end the week at 43.560. 

 

US and Europe 

 US stocks inched higher Friday as investors focused on positive outlook for the second quarter earnings season, which 
overshadowed concern over the European banking issues. The Dow Jones Industrial Average added 28.74 points, or 
0.17%, to close at 16,943.81, while the S&P 500 advanced 2.89 points, or 0.15%, to close at 1,967.57. 

 Reports from the US Treasury Department showed that the US budget deficit continued to fall sharply through June on 
the back of higher tax revenues and an improving economy. The federal government’s deficit from October through 
June totaled $366 billion, which fell 28% year-on-year. This is the narrowest deficit since 2009, as revenues outpaced 
government spending for the month due primarily to the cycle of tax collections, leading to a $71 billion surplus. 

 US Treasury prices firmed on Friday, posting their biggest weekly increase in four months, as investors continued to 
flock to US safe haven assets despite easing of fears related to Portugal’s largest bank, Banco Espirito Santo. The two-
year note yield slipped 0.6 basis points to close at 0.448%, while the 10-year bond yields slipped 2 basis points to close 
at 2.516%. 

 European markets recovered Friday, breaking a five-day losing streak, after the Bank of Portugal announced that 
Banco Espirito Santo was able to fulfill its capital requirements. The FTSEurofirst 300 index added 2.22 points, or 0.2%, 
to close at 1,352.11. 

 The UK Office for National Statistics reported that British construction output suffered a steep fall in May, raising 
speculation that the overall economic growth prospect may fall short of expectations in the second quarter. Construction 
output slipped 1.1% as a result of a slow-down in private sector home-building and commercial work. While 
construction only accounts for 6% of British economic output, it has been an important driver of economic growth as 
government incentives, low interest rates, and a sharp rise in house prices have boosted home-building. 

 The euro showed resilience against the dollar on the back of positive investor sentiment on the condition of Portugal’s 
financial system. The euro was largely unchanged on the day, as the EUR/USD closed at 1.3603. 
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Asia Pacific 
 

 Asian markets closed mostly mixed on Friday. Japan’s Nikkei Average, Seoul’s Kospi and Taipei’s Taiex slipped 0.3%, 
0.7%, and 0.7% respectively, as a broad selloff in US and European equities spilled over to some Asian markets. 
Meanwhile, China’s Shanghai Composite Index clawed back 0.42% after two days of losses, as investors were hopeful 
of further loosening in the property sector. Meanwhile, Sydney’s S&P/ASX 200 brushed off European debt jitters as 
investors focused on the strong performance of high-yield equities in the region. The MSCI All Country Asia Pacific index 
waned 0.51 points, or 0.35%, to close at 145.98. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 11-July-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,901.09 -0.52% -0.88% 1.35% 17.17% 

MSCI World USD Index 1,736.00 0.09% -1.56% 0.28% 4.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.80 -0.33% -0.70% 1.05% 8.76% 

MSCI Europe USD Index 1,782.70 0.14% -3.00% -2.47% 1.52% 

FTSEurofirst 300 Index 1,352.11 0.16% -3.02% -2.84% 2.88% 

Dow Jones Industrial Average Index 16,943.81 0.17% -0.73% 0.59% 2.82% 

Standard & Poor’s 500 Index 1,967.57 0.15% -0.90% 1.22% 6.85% 

YIELDS AND PRICES 11-July-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3375 -0.02% 0.02% 0.05% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9458 0.00% 0.06% -0.08% 1.01% 

ROP2021 (Price) 105.810 (0.02) 0.01  (0.64) 2.19  

ROP2034 (Price) 125.641 (0.06) 0.38  (1.34) 6.08  

3-Month US Treasury Yield 0.0152 0.00% 0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.4479 -0.01% -0.06% 0.02% 0.06% 

10-year  US Treasury Yield 2.5160 -0.02% -0.12% -0.12% -0.48% 
30-year US Treasury Yield 3.3366 -0.03% -0.13% -0.13% -0.60% 

3-Month German Treasury Bill Yield -0.035 -0.00% 0.00% 0.00% -0.10% 

Dubai Crude Oil Spot ($/bbl) 106.17 0.31% -1.34% 0.40% -2.32% 

1-month Nymex oil futures ($/bbl) 100.83 -2.04% -3.10% -3.42% 0.51% 

Gold Spot ($/oz)  1,338.62 0.21% 1.37% 6.15% 10.32% 

USD/PHP (PDEX close)  43.560 0.18  0.09  (0.26) (0.84) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 11, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.98  - 0.51 - 0.35 

Australia S&P/ASX 200 Index 5,486.79  + 22.34 + 0.41 

China Shanghai SE Comp Index 2,046.96  + 8.62 + 0.42 

Hong Kong Hang Seng Index 23,233.45  - 5.54 - 0.02 

India SENSEX 25,024.35  - 348.40 - 1.37 

Indonesia Jakarta Composite Index 5,032.60  - 65.41 - 1.28 

Japan Nikkei 225 15,164.04  - 52.43 - 0.34 

Malaysia KLCI 1,883.15  - 9.47 - 0.50 

New Zealand NZX 50 Index 5,100.59  - 27.42 - 0.53 

Singapore Straits Times Index 3,293.73  + 24.23 + 0.74 

South Korea KOSPI 1,988.74  - 14.10 - 0.70 

Taiwan TWSE 9,495.84  - 69.28 - 0.72 

Thailand SET Index 1,518.01   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Jul-14 9-Jul-14  Difference   10-Jul-14 9-Jul-14  Difference 

1 month 1.2500 1.2500  0.000 
 4 year 

2.8508 2.8687 - 0.018 

3 month 1.0493 1.3519 - 0.303  5 year 3.5000 3.5000  0.000 

6 month 1.5000 1.5000  0.000  7 year 3.5795 3.6019 - 0.022 

1 year 1.7500 1.7500  0.000  10 year 3.9000 3.9000  0.000 

2 year 2.2718 2.2751 - 0.003  20 year 5.0500 5.0000 + 0.050 

3 year 2.5730 2.5941 - 0.021  25 year 5.0706 5.1016 - 0.031 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

May 
 

7/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jun 

7/15/2014 Philippines Overseas Filipino 
Workers Remittances 

May 
 

7/16/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 11 

7/18/2014 Philippines BOP Jun  7/16/2014 US Industrial Production MoM 2007=100 SA Jun 

7/25/2014 Philippines External Balance of 
Trade 

May 
 

7/17/2014 US Initial Jobless Claims SA Jul 5 

7/25/2014 Philippines External Trade Imports 
YoY 

May 
 

7/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jun 

7/25/2014 Philippines External Trade Imports May 
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

    7/18/2014 Conference Board US Leading Index MoM Jun 

    7/22/2014 US CPI Urban Consumers MoM SA Jun 

    7/22/2014 US Existing Homes Sales SAAR Jun 

   
 

7/25/2014 US Durable Goods New Orders Industries MoM 
SA 

Jun 

    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


