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July 17, 2013 News Briefs 
 

Local 

 The local equities market lost ground yesterday, breaking a five-day rally as investors cashed in on profits made 
over the past few days. The PSEi gave up 36.40 points, or -0.55%, to close at 6,583.55. Almost all sectoral 
indices ended lower, led by holding firms (-1.30%) and industrials (-1.26%), while only services (+0.72%) and 
property (+0.08%) managed to eke out gains. Market breadth was negative with 90 declines outnumbering 56 
advances while 41 stocks remained unchanged. Total value turnover was at Php6.49 billion. Foreign investors 
were net buyers at Php0.20 billion. 

 Data from the Bureau of Agricultural Statistics (BAS) showed that the country’s total agricultural exports for the 
first quarter climbed by 41.50% year-on-year to US$1.641 billion from US$1.155 billion registered in the same 
period a year ago. The agricultural sector accounted for 13.58% of the country’s total export earnings of 
US$12.081 billion. Meanwhile, the total expenditures for agricultural imports, which comprises 11.50% of the 
country’s total import expenditures, fell by 6.62%  to US$1.743 billion in the first quarter. 

 According to the Bangko Sentral ng Pilipinas (BSP), bank resources rose by roughly 12% year -on-year to 
Php8.453 trillion as of April from Php7.558 registered in the same period a year ago. Of the total amount, the 
bulk of it remained with universal and commercial banks as resources climbed by 12.13% to Php7.575 trillion as 
of April, from Php6.755 trillion during the same period last year. Thrift banks also boosted their holdings by 
12.41% to Php690.9 billion from the previous year.  Meanwhile, non-bank financial institutions also held a 
considerable amount of assets, reaching Php2.120 trillion as of April. 

 Prices of local government securities ended yesterday barely changed amid the lack of ma rket-moving news. 
Yields declined by an average of 0.74 basis points, led by the long-end of the curve which fell 3.74 basis points.  

 The Philippine peso strengthened against the US dollar yesterday as the country’s healthy fundamentals 
attracted buying interest. Data released by the BSP showed that remittances from Overseas Filipino Workers 
rose 5.6% year-on-year for the first five months of 2013, exceeding the government’s 5% growth target for the 
year. The local currency appreciated 14 centavos to close at 43.290. 
 

 
US and Europe 

 US equities finally broke a multi-day winning streak, ending the day with slight losses amid mixed economic data 
releases and downbeat earnings across industries. Trade volumes were thin as market players remained on the 
sidelines ahead of the semi-annual congressional testimony from Fed Chair Ben Bernanke. The Dow Jones 
Industrial Average index gave back 32.41 points to 15,451.85 and the S&P500 index fell back 6.24 points to 
1,676.26. 

 Last June, consumer prices in the US registered the sharpest increase in five months. On an annual basis, 
inflation rose 1.8%, beating the market estimate of a 1.6% gain. Month -on-month, inflation was up 0.5%, also 
higher than the market estimate of 0.3%. Not including the volatile food and energy sectors, “core” prices rose 
0.2% on a monthly basis and 1.6% on an annual basis, both meeting the market estimate. The rise in prices was 
driven by a 6.3% spike in seasonally adjusted gasoline costs. Likewise, prices of clothing increased 0.9%, the 
largest increase in over two years. More was also paid for shelter, food, prescription drugs and new cars, though 
prices of airfares fell sharply. 

 Industrial production in the US rose last June, increasing by a seasonally adjusted 0.3%, meeting market 
estimates. Moreover, the use of available production capacity rose 0.1% to 77.8%, slightly higher than the 
market estimate of 77.7%. The biggest component of industrial production, manufacturing, improved by 0.3% 
and likewise, output of automotive products, machinery and home electronics all posted large gains. Almost all 
sectors posted gains except for a 0.1% dip in utility output, which is the smallest segment of industrial production.  

 US Treasury prices pared gains made earlier during the day, though still c losed slightly higher even after inflation 
rose higher than expected in June. The 10-year benchmark yield slipped 0.7 basis points to 2.53%.  

 European shares declined on Tuesday as investors digested weak German economic sentiment and Euro -zone 
exports data. According to the Center for European Economic Research (ZEW), the German monthly indicator of 
expectations dropped to 36.3 from 38.5 last June, lower than the market estimate o f an increase to 40.0. In other  
news, exports from the Euro-zone to the rest of the slumped 2.3% on a monthly basis last May, and imports were 
down 2.2%. The FTSEurofirst300 index surrendered 8.77 points to 1,191.15. 

 The euro strengthened slightly against the US dollar despite the release of a mediocre ZEW Economic 
Sentiment figure for Germany. The shared currency added 0.90 cents to US$1.3162. 
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July 17, 2013  

Asia Pacific 

 Asian stocks rose, snapping a two-day losing streak as Japanese shares (+0.64%) gained amid a weakening 
yen and as Citigroup Inc. in the US beat earnings estimates. Meanwhile, India’s SENSEX (-0.91%) fell after its 
central bank raised interest rates . Other gainers were China's Shanghai SE Comp Index (0.31%), Indonesia's 
Jakarta Composite Index (0.18%), and Australia's S&P/ASX 200 Index (0.10%). The MSCI All Country Asia 
Pacific Index advanced 1.09 points, or 0.81%, to 135.96. 
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July 17, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 16-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,583.55 -0.55% 4.05% 5.47% 13.26% 

MSCI World USD Index 1,500.53 -0.03% 2.18% 2.51% 13.09% 

MSCI All Country  Asia Pacif ic ex-Japan Total Returns 352.44 0.43% 3.82% 0.83% -3.52% 

MSCI Europe USD Index 1,513.98 -0.01% 3.06% -0.10% 4.75% 

FTSEurof irst 300 Index 1,191.15 -0.73% 0.19% 1.30% 5.36% 

Dow Jones Industrial Av erage Index 15,451.85 -0.21% 0.99% 2.53% 19.43% 

Standard & Poor’s 500 Index 1,676.26 -0.37% 1.45% 3.04% 19.53% 

YIELDS AND PRICES 16-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day  Philippine Treasury  Bill Y ield (PDST-F) 1.2604 -0.00% -0.06% -0.95% 0.77% 

1-Year Philippine Treasury  Bill Y ield (PDST-F) 1.5083 -0.00% -0.05% -0.83% 0.52% 

ROP2021 (Price) 104.827 0.47  1.34  (2.32) (7.60) 

ROP2034 (Price) 119.866 1.21  3.01  (6.04) (19.54) 

3-Month US Treasury  Yield 0.0253 0.01% -0.01% -0.02% -0.00% 

2-y ear US Treasury  Yield 0.3228 -0.00% -0.04% 0.05% 0.08% 

10-y ear  US Treasury  Yield 2.5317 -0.01% -0.10% 0.40% 0.83% 

30-y ear US Treasury  Yield 3.5855 -0.01% -0.06% 0.28% 0.72% 

3-Month German Treasury  Bill Y ield -0.018 0.02% 0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.27 -0.08% 0.64% 3.13% -2.39% 

Dubai Crude Oil Spot ($/bbl) 104.68 0.62% 1.62% 2.04% -2.19% 

1-month Ny mex oil f utures ($/bbl) 106.00 -0.30% 2.39% 8.33% 16.74% 

Gold Spot ($/oz)  1,292.22 0.60% 3.26% -7.08% -21.96% 

USD/PHP (PDEX close)  43.290 (0.14) (0.20) 0.48  2.24  

Source:  Bloomberg      
 

 

 

Asian Equity Markets 

 
Asia Pacific Markets  

Last Trade as of July 16, 2013 
Country  Index Value DoD Change % Change 

Asia Pacif ic MSCI AC Asia Pacif ic Index 135.96  + 1.09 + 0.81 

Australia S&P/ASX 200 Index 4,986.02  + 4.91 + 0.10 

China Shanghai SE Comp Index 2,065.72  + 6.33 + 0.31 

Hong Kong Hang Seng Index 21,312.38  + 9.07 + 0.04 

India SENSEX 19,851.23  - 183.25 - 0.91 

Indonesia Jakarta Composite Index 4,644.04  + 8.31 + 0.18 

Japan Nikkei 225 14,599.12  + 92.87 + 0.64 

Malay sia KLCI 1,786.39  - 0.28 - 0.02 

New Zealand NZX 50 Index 4,576.55  - 29.69 - 0.64 

Singapore Straits Times Index 3,224.96  - 11.86 - 0.37 

South Korea KOSPI 1,866.36  - 8.80 - 0.47 

Taiwan TWSE 8,260.11  + 5.43 + 0.07 

Thailand SET Index 1,451.45  - 3.95 - 0.27 

 

 
 

Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

 16-Jul-13 15-Jul-13  Dif f erence   16-Jul-13 15-Jul-13  Dif f erence 

1 month 1.1000 1.1000  0.000  4 y ear 2.5411 2.6496 - 0.109 

3 month 1.1000 1.1000  0.000  5 y ear 2.7500 2.6804 + 0.070 

6 month 1.2450 1.2450  0.000  7 y ear 3.3750 3.4850 - 0.110 
1 y ear 1.3500 1.3500  0.000  10 y ear 3.7600 3.8250 - 0.065 

2 y ear 2.2500 2.0370 + 0.213  20 y ear 4.0000 4.0000  0.000 

3 y ear 2.1411 2.1931 - 0.052  25 y ear 5.0955 5.1313 - 0.036 
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July 17, 2013 Upcoming Economic Releases  
 

Date Philippines Period 

Covered 

 Date US Period 

Covered 
7/19/2013 Philippines BOP Jun 

 
7/17/2013 Mortgage Bankers Association US Mortgage 

Market Indx Weekly  % Change SA Old Meth 

Jul 12 

7/25/2013 Philippines External Balance of  

Trade 

May  
 

7/17/2013 US New Priv ately  Owned Housing Units Started 

by  Structure Total SAAR 

Jun 

7/25/2013 Philippines External Trade Imports 
YoY 

May  
 

7/18/2013 US Initial Jobless Claims SA Jul 13 

7/25/2013 Philippines External Trade Imports May   7/18/2013 US Continuing Jobless Claims SA Jul 6 

7/25/2013 Philippines Ov ernight Rev erse 

Repurchase Agreement RRP Rate 

Jul 25 
 

7/18/2013 Conf erence Board US Leading Index MoM Jun 

   
 

7/18/2013 Philadelphia Fed Business Outlook Surv ey  

Dif f usion Index General Conditions 

Jul 

    7/22/2013 US Existing Homes Sales SAAR Jun 

   
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

   
 

7/25/2013 US Durable Goods New Orders Total ex 

Transportation MoM SA 

Jun 

   
 

7/26/2013 Univ ersity  of Michigan Surv ey  of  Consumer 

Conf idence Sentiment 

Jul F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Brief ing, Bloomberg, CNN, Dow Jones  

 

 
 


