
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

July 18, 2013 News Briefs 
 

Local 

 The local equities market ended marginally lower yesterday as investors stayed on the sidelines ahead of 
Bernanke’s report in Washington tomorrow. The PSEi shed 8.83 points, or -0.13%, to close at 6,574.72. Almost 
all sectoral indices ended in the negative territory, led by financials (-1.15%) and mining and oil (-1.03%), while 
only holding firms (+0.51%) and property (+0.06%) managed to eke out gains. Market breadth was negative with 
97 declines outnumbering 50 advances while 45 stocks remained unchanged. Total value turnover was at 
Php6.70 billion. Foreign investors were net sellers at Php0.18 billion. 

 The country’s public infrastructure spending is expected to increase by more than double to Php834.5 billion by 
2016. According to Budget and Management Secretary Florencio Abad, the government will continue to bolster 
infrastructure spending to drive economic growth to as much as 7% this year. The Aquino administration is 
looking to spend around Php299.4 billion for infra-related projects, or 2.5% of GDP, excluding projects under the 
Public-Private-Partnership (PPP) program. He added that the government would also try to accelerate its PPP 
program in order to help the country achieve its target of 10 million tourists by 2016. 

 Data from the Bureau of the Treasury (BTr) showed that the government’s outstanding debt grew by 4.2% year-
on-year in May to Php5.364 trillion from the Php5.147 trillion posted in the same period a year ago. On a monthly 
basis, the May figure was roughly 1% higher than the Php5.309 trillion registered as of end-April. BTr added that 
Php3.461 trillion of the debt or 64.5% was from domestic sources and the remaining Php1.903 trillion was to 
foreign lenders. Moreover, the country’s domestic debt stock rose by 13.9% to Php3.461 trillion in May from 
P3.038 trillion recorded in the same period of last year, while external debt declined by 9.8% to Php1.903 trillion 
from P2.109 trillion. 

 Prices of local government securities rose yesterday as buying interest was seen on the belly and long-end of 
the curve. In general, yields declined by 3.94 basis points led by long-tenored buckets which plunged by 6.2 
basis points and medium-tenored bonds which dipped 5.8 basis points.     

 The Philippine peso depreciated against the greenback yesterday as investors remained cautious ahead of US 
Federal Reserve Chairman Bernanke’s speech tomorrow. The local currency surrendered 9 centavos to close at 
43.380.    
 

 
US and Europe 

 US equities recovered losses on Tuesday following Federal Reserve Chairman Ben Bernanke’s dovish tone 
during his speech to the congress. According to Bernanke, the timeline set for ending the stimulus program 
within the year was not certain. The Dow Jones Industrial Average index took back 18.67 points to 15,470.52 
and the S&P500 index rose 4.65 points to 1,680.91.  

 According to the Fed’s latest Beige Book, which discusses economic conditions across its twelve districts, 
improved activity was seen nationwide. However, some regions did show hesitation over hiring full-time 
employees. For the most part, the book set off an optimistic tone, led by the strengthening housing market. 
Residential real estate activity showed “moderate to strong” improvement as most of the districts registered 
upticks in home sales and prices. Likewise, consumer spending grew led by car and truck sales. On the jobs 
sector, hiring either remained the same or increased “at a measured pace” in most districts. Meanwhile, 
agricultural conditions were mixed across the districts while factory activity rose in almost all.  

 Last June, new home construction in the US fell 9.9% on a monthly basis to a seasonally adjusted annual rate of 
836,000 units. Market estimate was for construction to increase 5.0% month-on-month. The large drop was 
mainly due to a 26.0% decline in the multi-unit category, while construction of single-unit homes slipped back just 
0.8%. Building permits, which indicates the level of future construction activity, likewise tanked 7.5% to an 
annualized rate of 911,000. Market estimate was for permits to increase 1.5% to 1,000,000. 

 US Treasury prices rose for a third straight day after Fed Chair Bernanke soothed fears on rising interest rates. 
The 10-year benchmark yield lost 4.3 basis points to 2.489%.  

 European equities moved higher as investors remained optimistic that the Fed would not be overly hasty in 
tapering down its stimulus measures. The FTSEurofirst300 index gained 7.56 points to 1,198.71. 

 The euro traded sideways against the US dollar as markets awaited the speech by US Fed Chairman Bernanke 
to the congressional committee on Wednesday. The shared currency crept higher by 0.14 cents to close at 
US$1.3125. 
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July 18, 2013  

Asia Pacific 

 Asian shares mostly traded sideways as investors waited for the US Fed chairman’s congressional testimony 
later that day. Mr. Ben Bernanke was set to present their outlook for monetary policy and the central bank’s 
monthly bond purchases to the US Senate Wednesday and Thursday. With the exception of China (-1.01%) and 
South Korea (+1.13%), markets traded within the +/- 1% range. As a whole, the MSCI All Country Asia Pacific 
Index shed 0.09 points, or -0.07%, to 135.87. 
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July 18, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 17-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,574.72 -0.13% 4.23% 3.71% 13.11% 

MSCI World USD Index 1,503.38 0.19% 2.04% 1.79% 13.31% 

MSCI All Country Asia Pacific ex-Japan Total Returns 352.80 0.10% 3.12% 0.38% -3.42% 

MSCI Europe USD Index 1,517.83 0.25% 2.62% -0.63% 5.02% 

FTSEurofirst 300 Index 1,198.71 0.63% 0.73% 1.21% 6.03% 

Dow Jones Industrial Average Index 15,470.52 0.12% 1.17% 1.91% 19.57% 

Standard & Poor’s 500 Index 1,680.91 0.28% 1.71% 2.55% 19.86% 

YIELDS AND PRICES 17-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2646 0.00% -0.04% -0.94% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5208 0.01% -0.05% -0.82% 0.53% 

ROP2021 (Price) 105.250 0.42  1.64  (2.07) (7.17) 

ROP2034 (Price) 120.860 0.99  3.80  (5.05) (18.54) 

3-Month US Treasury Yield 0.0253 0.00% -0.01% -0.02% -0.00% 

2-year US Treasury Yield 0.2986 -0.02% -0.05% 0.04% 0.05% 

10-year  US Treasury Yield 2.4888 -0.04% -0.14% 0.31% 0.79% 

30-year US Treasury Yield 3.5752 -0.01% -0.07% 0.22% 0.71% 

3-Month German Treasury Bill Yield -0.020 -0.00% 0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.00 0.67% 1.25% 3.77% -1.73% 

Dubai Crude Oil Spot ($/bbl) 103.69 -0.95% 0.13% 0.24% -3.11% 

1-month Nymex oil futures ($/bbl) 106.48 0.45% -0.04% 8.91% 17.27% 

Gold Spot ($/oz)  1,276.11 -1.25% 1.30% -7.89% -22.93% 

USD/PHP (PDEX close)  43.380 0.09  (0.05) 0.51  2.33  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 17, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.87  - 0.09 - 0.07 

Australia S&P/ASX 200 Index 4,981.68  - 4.33 - 0.09 

China Shanghai SE Comp Index 2,044.92  - 20.80 - 1.01 

Hong Kong Hang Seng Index 21,371.87  + 59.49 + 0.28 

India SENSEX 19,948.73  + 97.50 + 0.49 

Indonesia Jakarta Composite Index 4,679.00  + 34.96 + 0.75 

Japan Nikkei 225 14,615.04  + 15.92 + 0.11 

Malaysia KLCI 1,785.16  - 1.23 - 0.07 

New Zealand NZX 50 Index 4,578.97  + 2.43 + 0.05 

Singapore Straits Times Index 3,214.46  - 10.50 - 0.33 

South Korea KOSPI 1,887.49  + 21.13 + 1.13 

Taiwan TWSE 8,258.95  - 1.16 - 0.01 

Thailand SET Index 1,456.84  + 5.39 + 0.37 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Jul-13 16-Jul-13  Difference   17-Jul-13 16-Jul-13  Difference 

1 month 1.1000 1.1000  0.000  4 year 2.5000 2.5411 - 0.041 
3 month 1.1000 1.1000  0.000  5 year 2.7500 2.7500  0.000 
6 month 1.2450 1.2450  0.000  7 year 3.3750 3.3750  0.000 

1 year 1.3500 1.3500  0.000  10 year 3.7500 3.7600 - 0.010 
2 year 2.0987 2.2500 - 0.151  20 year 4.0000 4.0000  0.000 
3 year 2.0454 2.1411 - 0.096  25 year 4.9209 5.0955 - 0.175 
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July 18, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/19/2013 Philippines BOP Jun  7/18/2013 US Initial Jobless Claims SA Jul 13 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/18/2013 US Continuing Jobless Claims SA Jul 6 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/18/2013 Conference Board US Leading Index MoM Jun 

7/25/2013 Philippines External Trade Imports May 
 

7/18/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Jul 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/22/2013 US Existing Homes Sales SAAR Jun 

   
 

7/23/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Jul 

   
 

7/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 12 

   
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

   
 

7/25/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Jun 

   
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


