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Local 

 

 Local equities ended the trading session on a positive note, shrugging off the effect of Typhoon Glenda and playing 
catch up with regional peers' recent rallies. The PSEi gained 33.32 points, or 0.49%, to close at 6,867.36. All sectors 
ended in the green, led by mining & oil (+1.02%). Market breadth was positive, with 88 advances outnumbering 81 
declines, while 50 remained unchanged. Total value turnover reached Php7.69 billion. Foreign investors were net 
sellers at Php0.17 billion. 

 Smart Communications and Sun Cellular have both stated that they have fully restored mobile network service within 
Metro Manila yesterday, a day after Typhoon Glenda hit the area. Overall network coverage in South Luzon has been 
80% restored, while the remaining 20% is experiencing disruption as a result of commercial power outages. 

 According to the Bangko Sentral ng Pilipinas (BSP), Philippine foreign portfolio investments registered a net inflow of 
US$43.95 million in June, a reversal of the net outflow of US$84.91 million in the same period last year.  This is the 
third consecutive month of net inflow of hot money as funds are finding their way back into emerging countries amid an 
improving market sentiment.  About three-fourths of these inflows were invested into Philippine Stock Exchange-listed 
securities. 

 On the local fixed income market, yields of government securities dropped on the back of Yellen’s dovish tone during 
her testimony prepared for the House Financial Services Committee in the US. Yields across the curve declined by 1.81 
basis points on average, with the belly of the curve declining the most at 2.5 basis points. 

 The Philippine peso strengthened against the greenback as remittances flowed into the country following yesterday’s 
typhoon.  The local currency gained 11 centavos against the US dollar to close at 43.500. 

 

US and Europe 

 US equities came under selling pressure, as escalating tensions between Russia and Ukraine coupled with mixed 
earnings and economic data motivated investors to adopt a flight-to-safety stance. The S&P 500 suffered its more than 
1% drop since April 10, as it slipped 23.45 points (1.2%) to close at 1,958.12. Meanwhile the Dow Jones Industrial 
Average dropped 161.39 points, or 0.9%, to close at 16,976.81. 

 Data from the US Labor Department showed that new applications for unemployment benefits fell last week, which is a 
fresh sign of an improving labor market. Initial claims for jobless benefits came in more positive than expected, as it 
dipped 3,000 to a seasonally adjusted 302,000—beating market estimates of a seasonally adjusted 310,000. This was 
the second lowest jobless claims figure of 2014. The four-week moving average of claims also dipped 3,000 to 
309,000—the lowest level in seven years. 

 Reports from the US Commerce Department showed that US home construction slumped in June to the slowest pace 
in nine months, a setback to the housing industry’s momentum to help boost economic growth this year. Housing starts 
came in weaker-than-expected, as it sank 9.3% month-on-month to a seasonally adjusted annual pace of 893,000 
(market forecast: 1,020,000). The softer-than-expected reading was driven by a near-30% dip in the South mostly due 
to the region’s unusually harsh winter / spring that limited the number of home lots for construction.  

 US Treasury prices rallied in response to the Malaysia Airlines plane crash, continued Russian military presence along 
the Ukrainian border, and the large-scale Israeli ground invasion of Gaza Strip. The two-year note yield slipped 3.6bps 
to close at 0.448%, while the 10-year bond yield fell 8.1bps to close at 2.445%. 

 European equities lost momentum as investors preferred safe haven assets following heightened geopolitical tension in 
Eastern Europe that reportedly caused a Malaysian Airlines passenger aircraft crash in Ukraine near the Russian 
border. The FTSEurofirst 300 index fell 13.13 points to close at 1,363.19. 

 The euro strengthened against the dollar in response to a Malaysian Airplanes flight crash along the Russian border in 
Ukraine. With investors taking a defensive stance in anticipation of the cause of the plane crash, the EUR/USD climbed 
0.03% to close at 1.3529. 
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Asia Pacific 
 

 Asian equities ended mixed on Thursday, as comments from Federal Reserve Chairwoman Janet Yellen on keeping 
interest rates lower for longer, strong US earnings reports, and country-specific factors affected share price movement in 
the region. Australian equities rose by as much as 0.8% to 5,561.10 during the day, putting it marginally above its April 
peak of 5,554.50, before ending 0.06% higher at 5,522.40. The Australian market reacted well to a strong overnight 
session in the US, healthy production reports in the country, and better-than-expected Chinese growth data. South 
Korea’s KOSPI index and Australia’s Sydney S&P/ASX 200 index posted the largest gains in the region at 0.37% and 
0.06%, respectively. The MSCI All Country Asia Pacific Index marginally rose by 0.02%. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 17-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,867.36 0.49% -1.01% 2.42% 16.60% 

MSCI World USD Index 1,735.09 -0.94% 0.04% 0.37% 4.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 410.40 0.00% 0.31% 2.55% 9.45% 

MSCI Europe USD Index 1,787.47 -1.08% 0.41% -2.05% 1.79% 

FTSEurofirst 300 Index 1,363.19 -0.95% 0.99% -1.77% 3.72% 

Dow Jones Industrial Average Index 16,976.81 -0.94% 0.36% 1.00% 3.02% 

Standard & Poor’s 500 Index 1,958.12 -1.18% -0.33% 0.83% 6.34% 

YIELDS AND PRICES 17-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3417 0.00% -0.01% 0.07% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9375 -0.01% -0.01% 0.08% 1.00% 

ROP2021 (Price) 105.829 0.03  (0.00) (0.06) 2.21  

ROP2034 (Price) 125.874 0.43  0.17  0.28  6.32  

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.4436 -0.04% -0.01% -0.04% 0.06% 

10-year  US Treasury Yield 2.4458 -0.08% -0.09% -0.21% -0.55% 
30-year US Treasury Yield 3.2661 -0.07% -0.10% -0.18% -0.67% 

3-Month German Treasury Bill Yield -0.050 -0.00% -0.02% 0.01% -0.11% 

Dubai Crude Oil Spot ($/bbl) 104.15 -0.35% -1.60% -4.59% -4.18% 

1-month Nymex oil futures ($/bbl) 103.19 1.97% 0.25% -2.98% 2.86% 

Gold Spot ($/oz)  1,319.24 1.54% -1.24% 3.82% 8.73% 

USD/PHP (PDEX close)  43.500 (0.11) 0.12  (0.37) (0.90) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 17, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.18  + 0.03 + 0.02 

Australia S&P/ASX 200 Index 5,522.43  + 3.57 + 0.06 

China Shanghai SE Comp Index 2,055.59  - 11.68 - 0.57 

Hong Kong Hang Seng Index 23,520.87  - 2.41 - 0.01 

India SENSEX 25,561.16  + 11.44 + 0.04 

Indonesia Jakarta Composite Index 5,071.20  - 42.73 - 0.84 

Japan Nikkei 225 15,370.26  - 9.04 - 0.06 

Malaysia KLCI 1,883.14  - 3.57 - 0.19 

New Zealand NZX 50 Index 5,112.39  - 1.86 - 0.04 

Singapore Straits Times Index 3,306.89  + 2.46 + 0.07 

South Korea KOSPI 2,020.90  + 7.42 + 0.37 

Taiwan TWSE 9,408.24  - 76.49 - 0.81 

Thailand SET Index 1,535.66  + 5.24 + 0.34 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Jul-14 15-Jul-14  Difference   17-Jul-14 15-Jul-14  Difference 

1 month 1.2500 1.2500  0.000  4 year 2.8970 2.8793 + 0.018 
3 month 1.1750 1.1750  0.000  5 year 3.3988 3.5000 - 0.101 
6 month 1.4206 1.5000 - 0.079  7 year 3.5538 3.6199 - 0.066 

1 year 1.7500 1.7500  0.000  10 year 3.9000 3.9000  0.000 
2 year 2.2991 2.2971 + 0.002  20 year 5.0000 5.0000  0.000 
3 year 2.6000 2.5790 + 0.021  25 year 5.0853 5.0966 - 0.011 

 
 
 
 
 
 
 
 
 

Upcoming Economic Releases  
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Date Philippines Period 

Covered 
 Date US Period 

Covered 

7/18/2014 Philippines BOP Jun 
 

7/18/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul P 

7/25/2014 Philippines External Balance of 
Trade 

May 
 

7/18/2014 Conference Board US Leading Index MoM Jun 

7/25/2014 Philippines External Trade Imports 
YoY 

May 
 

7/22/2014 US CPI Urban Consumers MoM SA Jun 

7/25/2014 Philippines External Trade Imports May 
 

7/22/2014 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Jun 

    7/22/2014 US Existing Homes Sales SAAR Jun 

   
 

7/22/2014 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Jul 

   
 

7/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 18 

    7/24/2014 US Initial Jobless Claims SA Jul 12 

   
 

7/25/2014 US Durable Goods New Orders Industries MoM 
SA 

Jun 

   
 

7/25/2014 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Jun 

    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


