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July 19, 2013 News Briefs 
 

Local 

 The local equities market managed to end higher yesterday, albeit on thin volumes, as investors tracked gains in 
overseas markets. The PSEi gained 73.63 points, or +1.12%, to close at 6,648.35. All sectoral indices ended 
higher, led by property (+2.06%), services (+2.00%) and industrials (+1.26%). Market breadth was positive with 
109 advances outnumbering 35 declines while 46 stocks remained unchanged. Total value turnover was at 
Php7.43 billion. Foreign investors were net sellers at Php0.11 billion. 

 Andrew Tan-led Megaworld Group. is anticipating another banner year when it comes to its project launches and 
reservation sales, mostly on the back of the sustained property boom in the Philippines. According to Megaworld 
Chairman Andrew Tan, the company is on track to hitting its Php70 billion reservation sales target for the year 
based on their first half performance. He added that Megaworld Group is planning to launch at least 25 
residential projects this year, with 12,000 new residential units. This is higher than the 10,000 units last year. 
Megaworld’s first half performance include a 27% jump in reservation sales to Php38 billion.  

 SMC Global Power Holdings Corp., a subsidiary of conglomerate San Miguel Corp, is starting to proceed with 
the construction of its planned 500-megawatt (MW) coal-fired power plant in Davao del Sur to address the power 
crisis that hit the region. San Miguel President and Chief Operating Officer Ramon Ang stated that the new 
power plant will help balance the power supply differential between north and south Mindanao and to be able to 
provide a reliable and continuous supply of electricity at a lower cost. Moreover, the power plant, which is slated 
for completion in 2015, will have an initial capacity of 150 MW and upgradable up to 600 MW. 

 Prices of local government securities rallied yesterday following Fed Chairman Ben Bernanke’s dovish 
statements during his speech to the congress, which boosted investor sentiment. Yields declined by an average 
of 3.70 basis points, led by the long-end of the curve which lost 6.80 basis points.  

 The Philippine peso traded slightly weaker yesterday in the absence of market-moving news. The local currency 
lost 4.5 centavos to close at 43.425.    
 

 
US and Europe 

 US equities climbed as investors cheered better-than-expected corporate earnings results, upbeat jobless claims 
data and solid manufacturing data. The Dow Jones Industrial Average index climbed 78.02 points, or +0.50%, to 
15,548.54 and the S&P500 index increased 8.46 points, or +0.50%, to 1,689.37. 

 For the week ended July 13, the number of Americans filing for unemployment benefits declined by 24,000 to 
334,000 following the revised 358,000 in the week prior. The median estimate was for claims to come in at 
345,000. Jobless claims fell as effects of auto-plant shutdowns began to recede. According to a Labor 
Department spokesperson, recent volatility in the job market as of late shows the difficulty in adjusting the data 
for the timing of annual retooling shutdowns by automotive makers.  

 This month, the Federal Reserve Bank of Philadelphia’s general economic index increase to 19.8, the highest 
level since March of 2011, from June’s print of 12.5. Note that any figure higher than 0 indicates expansion in the 
region covering eastern Pennsylvania, southern New Jersey and Delaware. Market estimate was for the index to 
register a reading of 8. Within the index, the shipments gauge climbed to 14.3, the highest so fast this year, from 
4.1. The employment gauge likewise rose to 7.7, the strongest since April 2012, from a -5.4 in June this year. 
Meanwhile, new orders rose at a slower pace this month with the index falling to 10.2 from 16.6 last month, 
which had been the highest in over two years. 

 US Treasury prices slid lower for the first time this week investors adopted a risk-on sentiment amid better-than-
forecasted data on jobless claims and regional manufacturing. Improvements on the economy would also allow 
the Federal Reserve to slow its bond-buying. On Thursday, the Treasury Department also held the closely-
monitors auction of US$15 billion 10-year Treasury-Inflated Protected Securities (TIPS), which marked the first 
time in over two years that the government paid out a positive yield for such. The auction saw robust demand 
from investors, and as such the securities were sold at a rate of 0.384%, less than the 0.418% for similar notes 
already in the market prior to the auction. The 10-year benchmark yield rose by 4 basis points to 2.53%.  

 European shares gained ground, boosted by optimistic US economic data and as the ECB affirmed that it would 
maintain an expansionary monetary policy “as long as needed”. The FTSEurofirst300 index jumped 10.41 points 
to 1,209.12. 

 The euro depreciated against the US dollar as positive US economic data releases implied that the Fed could 
soon taper down its QE program. The shared currency pared 0.16 cents to US$1.3109. 
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July 19, 2013  

Asia Pacific 

 Most markets posted gains Thursday as the Fed Chairman’s testimony managed to provide reassurance to the 
market that there would not be any sudden reversal of monetary policy. Japan’s Nikkei (+1.32%) was among the 
best performers largely attributed to the weakening of the yen. Meanwhile, China's Shanghai SE Comp Index (-
1.05%) suffered pronounced losses following comments from the finance ministry that the government was 
unlikely to use massive fiscal stimulus this year. The MSCI All Country Asia Pacific Index waned 0.32 points, or -
0.24%, to 135.55. 
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July 19, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,648.35 1.12% 3.76% 1.99% 14.38% 

MSCI World USD Index 1,511.13 0.52% 0.97% 1.89% 13.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.69 -0.31% 0.22% 0.46% -3.72% 

MSCI Europe USD Index 1,530.88 0.86% 1.47% -0.03% 5.92% 

FTSEurofirst 300 Index 1,209.12 0.87% 1.02% 2.17% 6.95% 

Dow Jones Industrial Average Index 15,548.54 0.50% 0.57% 1.50% 20.18% 

Standard & Poor’s 500 Index 1,689.37 0.50% 0.86% 2.27% 20.46% 

YIELDS AND PRICES 18-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 -0.00% -0.05% -0.91% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5146 -0.01% -0.05% -0.81% 0.53% 

ROP2021 (Price) 105.814 0.56  1.76  (1.32) (6.61) 

ROP2034 (Price) 122.973 2.11  4.68  (2.24) (16.43) 

3-Month US Treasury Yield 0.0253 0.00% -0.01% -0.02% -0.00% 

2-year US Treasury Yield 0.3025 0.00% -0.03% 0.04% 0.06% 

10-year  US Treasury Yield 2.5284 0.04% -0.04% 0.34% 0.83% 

30-year US Treasury Yield 3.6262 0.05% -0.00% 0.28% 0.76% 

3-Month German Treasury Bill Yield -0.023 -0.00% 0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.00 0.00% 1.78% 3.58% -1.73% 

Dubai Crude Oil Spot ($/bbl) 104.33 0.62% 0.89% 2.01% -2.51% 

1-month Nymex oil futures ($/bbl) 108.04 1.47% 2.98% 9.75% 18.99% 

Gold Spot ($/oz)  1,284.24 0.64% -0.15% -6.10% -22.44% 

USD/PHP (PDEX close)  43.425 0.04  0.10  0.30  2.38  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.55  - 0.32 - 0.24 

Australia S&P/ASX 200 Index 4,993.42  + 11.74 + 0.24 

China Shanghai SE Comp Index 2,023.40  - 21.53 - 1.05 

Hong Kong Hang Seng Index 21,345.22  - 26.65 - 0.12 

India SENSEX 20,128.41  + 179.68 + 0.90 

Indonesia Jakarta Composite Index 4,720.44  + 41.43 + 0.89 

Japan Nikkei 225 14,808.50  + 193.46 + 1.32 

Malaysia KLCI 1,791.54  + 2.88 + 0.16 

New Zealand NZX 50 Index 4,563.39  - 15.59 - 0.34 

Singapore Straits Times Index 3,218.20  + 9.87 + 0.31 

South Korea KOSPI 1,875.48  - 12.01 - 0.64 

Taiwan TWSE 8,194.88  - 64.07 - 0.78 

Thailand SET Index 1,487.19  + 29.11 + 2.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Jul-13 17-Jul-13  Difference   18-Jul-13 17-Jul-13  Difference 

1 month 1.0000 1.1000 - 0.100  4 year 2.6250 2.5000 + 0.125 
3 month 1.1000 1.1000  0.000  5 year 2.5144 2.7500 - 0.236 
6 month 1.2450 1.2450  0.000  7 year 3.2500 3.3750 - 0.125 

1 year 1.3500 1.3500  0.000  10 year 3.7000 3.7500 - 0.050 
2 year 2.2500 2.0987 + 0.151  20 year 4.0000 4.0000  0.000 
3 year 1.9905 2.0454 - 0.055  25 year 4.7657 4.9209 - 0.155 
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July 19, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/19/2013 Philippines BOP Jun  7/22/2013 US Existing Homes Sales SAAR Jun 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/23/2013 FHFA US House Price Index Purchase Only 
MoM% SA 

May 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/23/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Jul 

7/25/2013 Philippines External Trade Imports May 
 

7/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 19 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/25/2013 US Initial Jobless Claims SA Jul 13 

   
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

   
 

7/25/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Jun 

    7/25/2013 US Continuing Jobless Claims SA Jul 6 

    7/25/2013 Bloomberg US Weekly Consumer Comfort Index Jul 14 

   
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


