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July 22, 2013 News Briefs 
 

Local 

 The local equities market ended lower, dragged down by the sale of Meralco (MER) shares by San Miguel 
Corporation (SMC). MER declined by 8.20% after SMC sold Php17.3 billion worth of MER shares at a 10.7% 
discount to last Thursday’s close to fund SMC’s expansion in oil and gas. Last Friday, the PSEi lost 27.33 points, 
or -0.41%, to close at 6,621.02. Almost all sectoral indices ended lower, led by financials (-0.98%), property (-
0.73%) and industrials (-0.62%) while Mining and oil (+0.57) and holding firms (+0.06) managed to end in 
positive territory. Market breadth was negative with 85 declines outnumbering 55 advances while 56 stocks 
remained unchanged. Total value turnover was at Php26.57 billion. Foreign investors were net buyers at 
Php7.08 billion. 

 The Department of Transportation and Communications (DOTC) is anticipating the delivery of 48 new trains 
under the Php3.8 billion Metro Rail Transit (MRT) Line 3 expansion project by May 2015. According to 
Transportation Secretary Joseph Abaya, the prototype of the new trains is expected to be delivered by 
December 2014 and will be tested. Moreover, Mr. Abaya said that the new trains are going to be delivered by 
batches with the last batch scheduled in May 2016. 

 Ayala Land, Inc. (ALI) recently launched the sale of Php15 billion worth of bonds due 2024, the first tranche of its 
planned Php21 billion fixed-rate bond issuance. The bonds have a coupon rate of 5.00%. Meanwhile, the public 
offer will run until July 25, 5 p.m and listing date is on July 30. The company also stated that the issue size is 
inclusive of an additional Php5 billion oversubscription due to strong demand. In addition, proceeds of this sale 
will be used in part to bankroll the capital expenditure program of the company for the year, supporting its 
aggressive growth plans. 

 On the local fixed income market, prices of government securities fell last Friday as market players looked to 
unload bond holdings while waiting for catalysts. Yields rose by an average of 5.01 basis points with the short- 
and the long-end of the curve increasing by 8.5 and 7.7 basis points, respectively. 

 The Philippine peso bounced back against the US dollar during last Friday’s trading session following the release 
of a much higher June 2013 balance of payments surplus for the country. The local currency appreciated 7.5 
centavos to end the week at 43.350.   
 

 
US and Europe 

 US equities were mixed on the final trading day of last week as better-than-expected corporate earnings results 
from power giant General Electric Co. countered downbeat earnings from Google, Inc. and Microsoft Corp. The 
S&P500 index climbed 2.72 points, or +0.16%, to yet another record high of 1,692.09 while the Dow Jones 
Industrial Average index slid 4.80 points, or -0.03%, to 15,543.74.   

 A weekly index used to forecast economic indicators in the US rose slightly higher last week, after having slowed 
to the weakest pace for the year so far. For the week ended July 12, the Economic Cycle Research Institute’s 
(ECRI) weekly leading index rose 4.5%, higher than the 4.3% growth posted in the previous week. Meanwhile 
the ECRI’s index growth rate dropped to 5.4% from the 6.5% last May. 

 Last week, more money flowed into the US equity market than any other time ever since the 2008 financial crisis. 
Nearly US$20 billion went into global equity funds last week, the most in 6 months. Of the total amount, US$17.5 
billion flowed into US equities. Meanwhile, US$700 million was redeemed from bond funds, according to data 
from EPFR, which provides fund flows and asset allocation data to financial firms around the world. Data 
released also showed that high-yield bond funds saw US$4 billion worth of inflows, the largest amount since 
October of 2011. 

 US Treasury prices rallied for the week after Fed Chair Ben Bernanke, during his testimony to the US congress 
mid-week, affirmed that the central bank would not be winding down its bond purchases unless economic 
indicators showed further improvement. For the week, the 10-year benchmark yield dropped 10 basis points to 
2.484%. 

 European shares ended Friday little changed as investors weighed mixed corporate earnings results from the 
US. On a weekly basis, however, equities markets posted their fourth consecutive gain amid good Chinese 
economic data and assurances from the Fed that its stimulus program remained flexible. For the day, the 
FTSEurofirst300 index slipped 0.01% to 1,209.00. 

 The euro edged slightly higher against the US dollar after the German producer price index figure came out 
better than expected. Investors remained mostly on the sidelines ahead of the G-20 meeting to be held in 
Moscow. The shared currency added 0.34 cents to close at US$1.3143. 
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July 22, 2013  

 

Asia Pacific 

 Asian stocks were slightly lower last Friday as increasing fears of an economic slowdown in China were 
somewhat tempered by the Fed’s reassurances that they would not be curbing stimulus should the economy still 
need it. Losses were led by Taiwan's TWSE (-1.62%), China's Shanghai SE Comp Index (-1.52%), and Japan's 
Nikkei 225 (-1.48%). The MSCI All Country Asia Pacific Index waned 0.62 points, or -0.46%, to 134.93. 
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July 22, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 19-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,621.02 -0.41% 0.71% 1.66% 13.91% 

MSCI World USD Index 1,513.52 0.16% 1.02% 2.62% 14.07% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.30 -0.40% 0.13% 0.01% -4.11% 

MSCI Europe USD Index 1,536.86 0.39% 1.89% 0.51% 6.34% 

FTSEurofirst 300 Index 1,209.00 -0.01% 1.13% 2.44% 6.94% 

Dow Jones Industrial Average Index 15,543.74 -0.03% 0.51% 2.86% 20.14% 

Standard & Poor’s 500 Index 1,692.09 0.16% 0.71% 3.88% 20.65% 

YIELDS AND PRICES 19-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2625 0.00% -0.05% -0.70% 0.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5146 0.00% -0.04% -0.71% 0.53% 

ROP2021 (Price) 105.869 0.06  1.46  (1.13) (6.56) 

ROP2034 (Price) 123.112 0.14  4.19  (1.49) (16.29) 

3-Month US Treasury Yield 0.0203 -0.01% -0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.2982 -0.00% -0.04% -0.01% 0.05% 

10-year  US Treasury Yield 2.4839 -0.04% -0.10% 0.13% 0.78% 

30-year US Treasury Yield 3.5604 -0.07% -0.06% 0.15% 0.69% 

3-Month German Treasury Bill Yield -0.019 0.00% 0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 -0.58% -0.08% 3.39% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.93 0.58% 1.43% 1.32% -1.95% 

1-month Nymex oil futures ($/bbl) 108.05 0.01% 1.98% 9.99% 19.00% 

Gold Spot ($/oz)  1,296.10 0.92% 0.81% -4.08% -21.73% 

USD/PHP (PDEX close)  43.350 (0.07) (0.05) 0.12  2.30  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 19, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.93  - 0.62 - 0.46 

Australia S&P/ASX 200 Index 4,972.09  - 21.33 - 0.43 

China Shanghai SE Comp Index 1,992.65  - 30.75 - 1.52 

Hong Kong Hang Seng Index 21,362.42  + 17.20 + 0.08 

India SENSEX 20,149.85  + 21.44 + 0.11 

Indonesia Jakarta Composite Index 4,724.41  + 3.98 + 0.08 

Japan Nikkei 225 14,589.91  - 218.59 - 1.48 

Malaysia KLCI 1,797.74  + 6.20 + 0.35 

New Zealand NZX 50 Index 4,538.31  - 25.08 - 0.55 

Singapore Straits Times Index 3,213.26  - 4.94 - 0.15 

South Korea KOSPI 1,871.41  - 4.07 - 0.22 

Taiwan TWSE 8,062.03  - 132.85 - 1.62 

Thailand SET Index 1,481.84  - 5.35 - 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Jul-13 18-Jul-13  Difference   19-Jul-13 18-Jul-13  Difference 

1 month 1.1000 1.0000 + 0.100  4 year 2.4028 2.6250 - 0.222 
3 month 1.1000 1.1000  0.000  5 year 2.5890 2.5144 + 0.075 
6 month 1.4842 1.2450 + 0.239  7 year 3.1250 3.2500 - 0.125 

1 year 1.3500 1.3500  0.000  10 year 3.7000 3.7000  0.000 
2 year 2.2500 2.2500  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.2930 1.9905 + 0.303  25 year 4.9979 4.7657 + 0.232 
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July 22, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 19 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/25/2013 US Initial Jobless Claims SA Jul 20 

7/25/2013 Philippines External Trade Imports May 
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

   
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

    7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

    8/1/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


