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July 23, 2014 

Local 

 

 Local equities ended lower, tracking overnight markets, as investors were concerned that US would impose more 
sanctions in Russia. The PSEi lost 4.94 points, or 0.07%, to close at 6,869.94. Mining & oil (-1.32%) and property (-
0.29%) led the declines, while services (+0.16%) and industrials (+0.11%) gained. Market breadth was negative with 88 
declines outnumbering 69 advances, while 65 issues remained unchanged. Total value turnover reached Php8.11 
billion. Foreign investors were net sellers at Php0.60 billion. 

 Metropolitan Bank & Trust Co. (PSE Ticker: MBT) offered Tier 2 notes yesterday to raise as much as Php6.5 billion in 
additional capital.  This is part of the bank’s approved issuance of up to US$500 million, or peso equivalent.  The debt 
notes will have a tenor of 11 years, with a buyback option in six years, with a coupon rate of 5.25 percent per annum 
and interest payments scheduled every quarter.  The notes will also have a loss-absorption feature, which means they 
can be written off or converted to equity if the bank experiences trouble. 

 Bangko Sentral ng Pilipinas Governor Amando M. Tetangco Jr. announced that the new law allowing the full entry of 
foreign banks could strengthen domestic banks and ultimately increase investments. He stressed that the economic 
benefits from this development would be attained through additional financial resources by means of augmented f 
foreign direct investments, enhancement of labor skills, and an overall transfer of technology that could increase 
productivity of the banking sector. 

 On the local fixed income market, yields across the curve marginally increased amid heightened geopolitical tension in 
Eastern Europe and the Middle East, which encouraged investors to adopt a flight-to-safety stance. Yields across the 
curve rose by 0.36 basis points led by the belly of the curve, which increased by 3.9 basis points, while the short-and 
long-ends of the curve declined by 3.6 and 0.4 basis points, respectively.  

 The Philippine peso marginally strengthened against the greenback as investors moved ahead of the BSP meeting next 
week and as a result of market correction in Asian currencies. The local currency strengthened by 4 centavos to close 
at 43.410. 
 

US and Europe 

 US equities rallied in response to lower than expected inflation for core prices, a high level of existing home sales, and 
as revenue growth became evident in corporate earnings. The S&P 500 climbed 9.90 points, or 0.5%, to close at 
1,983.53. Meanwhile the Dow Jones Industrial Average rose 61.81 points, or 0.4%, to close at 17,113.54. 

 The US consumer price index climbed 0.3% from last month, in line with estimates and lower than the 0.4% rise in May. 
Excluding food and energy, core prices increased 0.1%, lower than the expected 0.2%. Gasoline prices accounted for a 
large part of the monthly increase, climbing 3.3%. Food prices rose 0.1% MoM, the lowest monthly increase for food for 
the year. YoY, the CPI increased 2.1%, in line with expectations. Core prices, on the other hand, climbed 1.9% YoY, 
lower than the 2.0% market estimate. 

 US home sales increased for the third consecutive month in June, reaching the highest level since October. Sales of 
previously owned homes grew 2.6%, higher than the expected 1.9%, to a seasonally adjusted annual rate of 5.04 
million. The median sale prices for homes also increased, climbing 4.3% YoY to $223,300. The inventory of homes 
available for sale rose 6.5% YoY. 

 US Treasury yields fell on Tuesday, as investors preferred safe-haven assets amidst tension revolving around the Gaza 
Strip, and as US inflation data came out lower than expected. The 2-year note fell 1.8bps to 0.47%, while 10-year yields 
fell 0.7bp to 2.46%. 

 European equities closed higher as investors shifted attention to corporate earnings. The FTSEurofirst 300 index 
gained 17.91 points, or 1.3%, to 1,373.75. 

 The euro fell to its lowest level against the US dollar since November 2013. Participants took their cues from technical 
trends and expectations of weaker PMI levels, the latter of which is scheduled for release on Thursday. The euro lost 
0.4 centavos to end at 1.3483. 
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Asia Pacific 
 

 Asian equities mostly rallied, as corporate earnings expectations and country-specific factors took the limelight. The 
Hang Seng Index rebounded and closed at its highest level in seven months, increasing 1.69% to 23,782.11 in response 
to expectations that the country will loosen restrictions on property. The S&P BSE Sensex, on the other hand, rose for a 
sixth consecutive session to close at 26,025.80 due to positive earnings results from Idea Cellular. While Indonesian 
shares initially climbed in response to Joko Widodo’s presidential win, the Jakarta Composite Index slipped 0.85% to 
5,083.32 points due to rival Prabowo Subianto’s allegations of election fraud. The MSCI All Country Asia Pacific Index 
rose by 0.67% to 147.86. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 22-Jul-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,869.94 -0.07% 0.53% 2.06% 16.64% 

MSCI World USD Index 1,750.75 0.61% 0.54% 0.19% 5.84% 

MSCI All Country Asia Pacific ex-Japan Total Returns 413.70 0.77% 0.85% 3.63% 10.33% 

MSCI Europe USD Index 1,794.93 0.92% 0.41% -2.32% 2.21% 

FTSEurofirst 300 Index 1,373.75 1.32% 1.14% -1.52% 4.52% 

Dow Jones Industrial Average Index 17,113.54 0.36% 0.31% 0.98% 3.85% 

Standard & Poor’s 500 Index 1,983.53 0.50% 0.52% 1.05% 7.72% 

YIELDS AND PRICES 22-Jul-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3500 -0.01% 0.01% 0.03% 0.86% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9792 0.03% 0.04% 0.09% 1.05% 

ROP2021 (Price) 106.144 0.05  0.35  0.02  2.52  

ROP2034 (Price) 126.146 0.17  0.61  0.62  6.59  

3-Month US Treasury Yield 0.0203 0.01% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.4716 -0.02% -0.00% 0.02% 0.08% 

10-year  US Treasury Yield 2.4601 -0.01% -0.09% -0.15% -0.54% 

30-year US Treasury Yield 3.2498 -0.01% -0.12% -0.18% -0.69% 

3-Month German Treasury Bill Yield -0.063 -0.02% -0.02% -0.02% -0.13% 

Dubai Crude Oil Spot ($/bbl) 105.03 1.09% 0.15% -5.60% -3.37% 

1-month Nymex oil futures ($/bbl) 104.42 -0.16% 4.46% -2.65% 4.09% 

Gold Spot ($/oz)  1,306.43 -0.47% 0.96% -0.64% 7.67% 

USD/PHP (PDEX close)  43.410 (0.04) (0.20) (0.38) (0.99) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 22, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.86  + 0.98 + 0.67 

Australia S&P/ASX 200 Index 5,543.29  + 3.35 + 0.06 

China Shanghai SE Comp Index 2,075.48  + 21.00 + 1.02 

Hong Kong Hang Seng Index 23,782.11  + 394.97 + 1.69 

India SENSEX 26,025.80  + 310.63 + 1.21 

Indonesia Jakarta Composite Index 5,083.52  - 43.60 - 0.85 

Japan Nikkei 225 15,343.28  + 127.57 + 0.84 

Malaysia KLCI 1,871.36  + 2.72 + 0.15 

New Zealand NZX 50 Index 5,133.87  + 6.97 + 0.14 

Singapore Straits Times Index 3,316.91  + 2.64 + 0.08 

South Korea KOSPI 2,028.93  + 10.43 + 0.52 

Taiwan TWSE 9,499.36  + 58.39 + 0.62 

Thailand SET Index 1,520.81  - 17.74 - 1.15 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Jul-14 21-Jul-14  Difference   22-Jul-14 21-Jul-14  Difference 

1 month 0.9686 1.2500 - 0.281  4 year 2.9747 2.9573 + 0.017 
3 month 1.2138 1.1750 + 0.039  5 year 3.5289 3.4529 + 0.076 
6 month 1.6000 1.5500 + 0.050  7 year 3.7346 3.7062 + 0.028 

1 year 1.8000 1.7500 + 0.050  10 year 4.0000 4.0000  0.000 
2 year 2.3496 2.2945 + 0.055  20 year 5.0750 5.0619 + 0.013 
3 year 2.6449 2.6250 + 0.020  25 year 5.1874 5.2115 - 0.024 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2014 Philippines External Balance of 
Trade 

May 
 

7/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 18 

7/25/2014 Philippines External Trade Imports 
YoY 

May 
 

7/24/2014 US Initial Jobless Claims SA Jul 19 

7/25/2014 Philippines External Trade Imports May 
 

7/25/2014 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/31/2014 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/31/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

7/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q A 

7/31/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 31 
 

7/31/2014 Federal Funds Target Rate US Jul 30 

   
 

8/1/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/1/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

   
 

8/1/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

    8/1/2014 ISM Manufacturing PMI SA Jul 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


