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July 25, 2013 News Briefs 
 

Local 

 The local equities market closed above the 6,800 level as investors positioned ahead of second quarter 
corporate earnings results.  Consumer plays Alliance Global Group (AGI), JG Summit Holdings (JGS) and 
Universal Robina Corp (URC) led gains as consumer confidence in the Philippines ranked second highest 
globally for the second quarter, according to a report from data processing firm Neilsen.  Yesterday, the PSEi 
climbed 60.95 points, or +0.90%, to close at 6,804.16. Almost all sectoral indices ended in the positive territory, 
led by property (+1.51%), holding firms (+1.39%) and industrials (+1.09%) while mining and oil (-0.56%) and 
services (-0.20%) ended lower. Market breadth was positive with 93 advances outpacing 64 declines while 52 
stocks remained unchanged. Total value turnover was at Php8.02 billion. Foreign investors were net sellers at 
Php0.07 billion. 

 The National Power Corp. (Napocor) is looking for new loans to its fuel procurement requirements which could 
reach around Php10 billion a year, according to Napocor president Froilan Tampinco. He also said the 
borrowings can be used for the acquisition of valuable spare parts for preventive and maintenance measures of 
around 100 plants. He added that Napocor could pay the loans through the proceeds from its Universal Charge 
for Missionary Electrification (UCME). 

 The Department of Transportation and Communications (DOTC) will rebid the Php8.2 billion road information 
technology infrastructure project of the Land Transportation Office (LTO) for the second time. DOTC Spokesman 
Michael Arthur Sagcal said that this is done after previous bidders’ financial proposals were not able to meet the 
post-qualification process which is in line with the provision of RA 9184 or the Government Procurement Act. 
Moreover, the new LTO-IT system, once in place, will make life easier for authorities to recover stolen vehicles, 
trace smuggled vehicles, prevent double registration and monitor unregistered vehicles. With this, LTO would be 
able to earn roughly an additional P2 billion a year since all computer fees will accrue to the government. 

 Prices of local government securities rose yesterday as bargain-hunting was observed ahead of the Monetary 
Board meeting today. Yields went down across all tenors, falling by an average of 9.86 basis points led by the 
belly of the curve, which dropped 16.9 basis points. 

 The Philippine peso weakened against the US dollar yesterday, along with its regional peers amid concerns over 
China’s slowing economy. The local currency surrendered 9 centavos to 43.320. 
 

 
US and Europe 

 US equities ended slightly lower as investors digested mixed corporate earnings results, upbeat factory data 
from the US and Europe, higher US Treasury bond yields and a recovering US dollar. The Dow Jones Industrial 
Average index gave back 25.5 points to 15,542.24 while the S&P500 index slid 6.45 points to 1,685.94.  

 US new home sales spiked 8.3% month-on-month last June to a seasonally adjusted annual rate of 497,000. 
This was much higher than the market estimate of a 1.7% increase to 484,000, and was also the highest level 
since May of 2008. On an annual basis, sales jumped 38.1%. A surge in sales led to limited inventory, which in 
turn pushed up home prices. For the month of June, the new home stocks was at 161,000, which would take 
only 3.9 months to be sold out, the quickest pace since January. Moreover, the median price for a new home 
sold climbed 7.4% year-on-year to US$249,700. 

 The US factory sector gained momentum in July as Markit’s “flash” purchasing managers’ index (PMI) rose to 
53.2, beating the market estimate of 52.6 and higher than June’s final reading of 51.9. This was also the highest 
reading in four months. Chief economist of Markit Chris Williamson stated that the US manufacturing sector once 
again improved in July as output, order books and employment all posted growth. However, he added that the 
pace of growth in manufacturing was still well below that seen at the start of the year, which reflected weaker 
demand from many export markets, particularly China and other emerging markets.  

 US Treasury prices once again fell back as Wednesday’s US$35 billion 5-year note auction saw little demand, 
and as business outlook in the Euro-zone appeared to be having brighter prospects for the first time since 
January of last year. Optimism in the Euro-zone caused investors to sell down German government bonds, 
which weighed on the US bond market. For the day, the auction’s bid-to-cover ratio was down to 2.46, compared 
to the 2.8 average over the past 10 sales. The notes were sold at a yield of 1.410%, slightly lower compared to 
the 1.484% last month, which had been the most since July 2011. The 10-year benchmark yield rallied 7.8 basis 
points to 2.582%. 

 European shares recovered after Markit’s “flash” composite PMI for the region came in at 50.4 last July, the 
highest in 18 months, from 48.7 in June. It was also first time the figure was in expansion territory in 2 years.  
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July 25, 2013  
 
Market estimate was for the figure to come in at 49.1. Moreover, Germany’s index rose to 52.8, or a 5-month 
high, while France continued to contract at 48.8. The FTSEurofirst300 index added 7.47 points to 1,214.65. 

 The euro weakened slightly against the US dollar following the release of upbeat housing data from the world’s 
largest economy. The shared currency pared 0.22 cents to US$1.3201. 

 

Asia Pacific 

 Asian shares, as measured by the MSCI All Country Asia Pacific Index (-0.22%), declined Wednesday as a 
survey indicated that manufacturing activity in China continued to weaken. HSBC’s China manufacturing 
Purchasing Managers’ Index fell to 47.7 in July, from a final reading of 48.2 in June. However, the unfavorable 
sentiment brought about by the release tempered by hopes that the Chinese government would take steps to 
keep economic growth above 7%. For the session, China's Shanghai SE Comp Index retracted 0.52% to 
2,033.33. Other decliners included India's SENSEX (-1.04%), Indonesia's Jakarta Composite Index (-1.03%), 
and Thailand's SET Index (-0.79%). 
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July 25, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 24-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,804.16 0.90% 3.49% 13.95% 17.06% 

MSCI World USD Index 1,518.38 -0.09% 1.00% 8.38% 14.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.40 0.11% 1.30% 8.82% -2.16% 

MSCI Europe USD Index 1,554.97 0.71% 2.45% 10.32% 7.59% 

FTSEurofirst 300 Index 1,214.63 0.62% 1.33% 9.01% 7.44% 

Dow Jones Industrial Average Index 15,542.24 -0.16% 0.46% 6.02% 20.13% 

Standard & Poor’s 500 Index 1,685.94 -0.38% 0.30% 7.17% 20.22% 

YIELDS AND PRICES 24-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2438 0.00% -0.02% -1.20% 0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4913 0.00% -0.03% -1.33% 0.50% 

ROP2021 (Price) 105.796 (0.29) 0.55  5.69  (6.63) 

ROP2034 (Price) 124.014 (0.57) 3.15  13.63  (15.39) 

3-Month US Treasury Yield 0.0203 0.01% -0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.3481 0.04% 0.05% -0.04% 0.10% 

10-year  US Treasury Yield 2.5880 0.08% 0.10% 0.05% 0.89% 

30-year US Treasury Yield 3.6464 0.07% 0.07% 0.10% 0.78% 

3-Month German Treasury Bill Yield -0.015 0.01% 0.01% -0.05% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% -0.58% 7.71% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.60 0.13% 0.88% 7.01% -2.26% 

1-month Nymex oil futures ($/bbl) 105.39 -1.72% -1.02% 10.73% 16.07% 

Gold Spot ($/oz)  1,322.25 -1.71% 3.62% 3.11% -20.15% 

USD/PHP (PDEX close)  43.320 0.09  (0.06) (0.52) 2.27  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 24, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.96  - 0.30 - 0.22 

Australia S&P/ASX 200 Index 5,035.07  + 17.96 + 0.36 

China Shanghai SE Comp Index 2,033.33  - 10.55 - 0.52 

Hong Kong Hang Seng Index 21,968.93  + 53.51 + 0.24 

India SENSEX 20,090.68  - 211.45 - 1.04 

Indonesia Jakarta Composite Index 4,718.10  - 49.06 - 1.03 

Japan Nikkei 225 14,731.28  - 47.23 - 0.32 

Malaysia KLCI 1,810.00  + 4.69 + 0.26 

New Zealand NZX 50 Index 4,599.20  + 18.61 + 0.41 

Singapore Straits Times Index 3,274.76  + 21.00 + 0.65 

South Korea KOSPI 1,912.08  + 7.93 + 0.42 

Taiwan TWSE 8,196.19  - 18.46 - 0.22 

Thailand SET Index 1,501.36  - 11.95 - 0.79 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Jul-13 23-Jul-13  Difference   24-Jul-13 23-Jul-13  Difference 

1 month 1.0500 1.0750 - 0.025  4 year 2.4950 2.6250 - 0.130 
3 month 0.8000 1.0750 - 0.275  5 year 2.6250 2.5888 + 0.036 
6 month 0.8969 0.9057 - 0.009  7 year 3.1250 3.1250  0.000 

1 year 1.3000 1.3000  0.000  10 year 3.7000 3.7000  0.000 
2 year 1.2000 2.1250 - 0.925  20 year 4.0000 4.0000  0.000 
3 year 2.1762 2.0003 + 0.176  25 year 4.7735 4.8048 - 0.031 
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July 25, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/25/2013 Philippines External Balance of 
Trade 

May 
 

7/25/2013 US Initial Jobless Claims SA Jul 20 

7/25/2013 Philippines External Trade Imports 
YoY 

May 
 

7/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Jun 

7/25/2013 Philippines External Trade Imports May 
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

7/25/2013 Philippines Budget Balance Monthly Jun 
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Jul 25 
 

7/31/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 19 

    7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

    8/1/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


