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July 26, 2013 News Briefs 
 

Local 

 The local equities closed marginally lower as investors cashed in on gains after the index rallied for three 
consecutive days. Yesterday, the PSEi surrendered 4.05 points, or -0.06%, to close at 6,800.11. Almost all 
sectoral indices ended in the red, led by property (-0.46%), mining and oil (-0.45%) and holding firms (-0.29%) 
while financials (+0.57%) and industrials (+0.25%) ended higher. Market breadth was positive with 85 advances 
outpacing 75 declines while 40 stocks remained unchanged. Total value turnover was at Php7.58 billion. Foreign 
investors were net sellers at Php0.05 billion. 

 According to the Department of Finance (DOF), budget deficit registered at Php51.3 billion for the first half of the 
year which is wider than Php34.383 billion reported in the same period in 2012, but still well below the 
Php84.656 ceiling. For the month of June alone, budget deficit was at Php8.451 billion, narrower than the 
Php11.638 in the same period last year. Revenue collections and public spending were below target for the first 
half despite the year-on-year gains. Revenues reached Php131.09 billion in June or 13.7% higher in the same 
period a year ago, bringing the first half total to Php839.464 billion or 10.3% more than Php760.921 billion. 
Meanwhile, public spending rose by 9.9% in June to Php139.541 billion from last year’s Php126.914 billion, 
bringing total disbursements for the first half to Php890.754 billion or up by 12%. 

 Moody’s Investors Service (Moody’s) has recently put the Philippines’ credit ratings on review, signaling that it 
may give a possible upgrade to investment grade status. The debt watcher said that the main drivers for the 
review were the country’s recent track record strong economic growth, stable and favorable government funding 
conditions, improving fiscal and debt dynamics, political stability as well as a strengthened government policy 
mandate. Moody’s added that it will focus on the sustainability of the aforementioned drives and the relative 
strength of underlying credit metrics compared to the country’s investment-grade peers in the Baa rating range. 

 On the local fixed income market, strong buying was observed yesterday particularly on the long-tenored bonds 
as investors continued to take positions. Yields of the long-end of the curve declined by an average of 2.8 basis 
points. 

 The Philippine peso marginally declined during yesterday’s trading session as the dollar gained strength on the 
back of positive economic data, which added to expectations that the US Federal Reserve may begin tapering off 
its bond-buying program by September. The local currency surrendered 2.5 centavos to close at 43.345. 
 

 
US and Europe 

 US equities closed Thursday slightly higher as morning losses due to mixed corporate earnings and recurring 
concerns on China were recouped following better-than-expected durable goods orders and jobless claims 
results. The Dow Jones Industrial Average index added 13.37 points to 15,555.61 and the S&P500 index gained 
back 4.31 points to 1,690.25. 

 The number of Americans filing for unemployment benefits rose by 7,000 to 343,000 last week, following the 
revised 336,000 in the prior period. Market estimate was for the claims to rise to 340,000. The uptick came as 
annual auto-plant shutdowns continued to cause volatility in the jobs market. Beyond the swings, however, 
payroll gains are improving, indicating that consumer spending could improve in the second half of 2013.  

 Last June, US durable goods orders rose more than expected, indicating an uptick in demand that could help 
manufacturing and, subsequently, the economy, in the second half of 2013. Order rose 4.2% month-on-month, 
driven by transportation equipment. This compared to the consensus estimate of a 1.4% advance, and the 
upwardly revised 5.2% gain recorded in May. The gain was driven by a spike in orders for transportation 
equipment as automobiles and parts rose 1.3% following May's 0.8% drop. Likewise, orders for non-defense 
capital goods, electronics and other equipment climbed 0.7% in June following the 2.2% rise in the prior month.  

 US Treasury prices recovered early losses to end slightly higher in spite of improving durable goods and 
unemployment data. However, demand at the US Treasury Department’s US$29 billion seven-year note auction 
yesterday was quite weak, with the bid-to-cover ratio at 2.54x, the lowest since May of 2009. The notes were 
sold at a yield of 2.026%, compared to the forecast of 2.03% by consensus. For the day, the 10-year benchmark 
yield gave back 1.7 basis points to 2.571%. 

 European shares ended the day lower following profit warnings from Siemens and BASF, which added to fears 
that China’s new stimulus measures were not looking to boost growth. Improving German Business Confidence 
data and a positive UK GDP print were ignored for the most part. The FTSEurofirst300 index lost 5.52 points to 
1,209.11. 
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July 26, 2013  

 The euro marginally strengthened against the US dollar following positive economic data releases from the 
region. The German Ifo Business Climate index increased to 106.2 in July from 105.9 posted in June. Market 
estimate had been for the figure to be at 106.1. In Spain, the unemployment rate fell to 26.3% for the first time in 
two years, compared to the record 27.2% in the previous quarter. Economists had expected the figure to remain 
unchanged. The shared currency rose 0.41 cents to US$1.3277. 

 

Asia Pacific 

 Asian stocks fell Thursday, with commodity shares taking the worst hit, as investors continued to worry about 
China’s growth trajectory. The drop came despite the Chinese government’s new stimulus measures, which 
included tax cuts for small businesses and increased investments in railways, last Wednesday. Analysts 
commented that the stimulus package was small and mainly targeted supply-side measures. Thailand's SET 
Index (-2.98%), India's SENSEX (-1.42%), and Singapore's Straits Times Index (-1.19%) posted the biggest 
losses among peers. The MSCI All Country Asia Pacific Index sank 0.84 points, or -0.61%, to 136.12. 
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July 26, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,800.11 -0.06% 2.28% 17.46% 16.99% 

MSCI World USD Index 1,517.72 -0.04% 0.44% 7.45% 14.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 356.08 -0.37% 1.25% 8.66% -2.52% 

MSCI Europe USD Index 1,547.27 -0.50% 1.07% 8.38% 7.06% 

FTSEurofirst 300 Index 1,209.11 -0.45% -0.00% 6.97% 6.95% 

Dow Jones Industrial Average Index 15,555.61 0.09% 0.05% 5.39% 20.23% 

Standard & Poor’s 500 Index 1,690.25 0.26% 0.05% 6.44% 20.52% 

YIELDS AND PRICES 25-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1958 0.09% -0.07% -1.19% 0.71% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4729 0.00% -0.04% -1.16% 0.48% 

ROP2021 (Price) 105.117 (0.68) (0.70) 3.31  (7.31) 

ROP2034 (Price) 121.739 (2.27) (1.23) 8.52  (17.67) 

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.04% -0.01% 

2-year US Treasury Yield 0.3206 -0.03% 0.02% -0.08% 0.07% 

10-year  US Treasury Yield 2.5712 -0.02% 0.04% -0.04% 0.87% 

30-year US Treasury Yield 3.6407 -0.01% 0.01% 0.02% 0.77% 

3-Month German Treasury Bill Yield -0.014 0.00% 0.01% -0.03% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% -0.59% 8.07% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.69 -0.87% -0.61% 4.90% -3.11% 

1-month Nymex oil futures ($/bbl) 105.49 0.09% -2.36% 10.67% 16.18% 

Gold Spot ($/oz)  1,333.90 0.88% 3.87% 4.40% -19.44% 

USD/PHP (PDEX close)  43.345 0.02  (0.08) (0.12) 2.30  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 25, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.12  - 0.84 - 0.61 

Australia S&P/ASX 200 Index 5,035.61  + 0.54 + 0.01 

China Shanghai SE Comp Index 2,021.17  - 12.16 - 0.60 

Hong Kong Hang Seng Index 21,900.96  - 67.97 - 0.31 

India SENSEX 19,804.76  - 285.92 - 1.42 

Indonesia Jakarta Composite Index 4,674.12  - 43.99 - 0.93 

Japan Nikkei 225 14,562.93  - 168.35 - 1.14 

Malaysia KLCI 1,808.42  - 1.58 - 0.09 

New Zealand NZX 50 Index 4,576.80  - 22.41 - 0.49 

Singapore Straits Times Index 3,235.68  - 39.08 - 1.19 

South Korea KOSPI 1,909.61  - 2.47 - 0.13 

Taiwan TWSE 8,163.58  - 32.61 - 0.40 

Thailand SET Index 1,456.68  - 44.68 - 2.98 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Jul-13 24-Jul-13  Difference   25-Jul-13 24-Jul-13  Difference 

1 month 1.0500 1.0500  0.000  4 year 2.6250 2.4950 + 0.130 
3 month 1.0500 0.8000 + 0.250  5 year 2.6250 2.6250  0.000 
6 month 1.2000 0.8969 + 0.303  7 year 3.1250 3.1250  0.000 

1 year 1.3000 1.3000  0.000  10 year 3.7000 3.7000  0.000 
2 year 2.1250 1.2000 + 0.925  20 year 4.0000 4.0000  0.000 
3 year 2.0978 2.1762 - 0.078  25 year 4.6902 4.7735 - 0.083 
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July 26, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/31/2013 M3 Money Supply YoY Jun 
 

7/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

7/31/2013 Bank Lending Net of RRPs YoY Jun 
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/31/2013 Bank Lending YoY Jun 
 

7/31/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 26 

    7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

    8/1/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 US Initial Jobless Claims SA Jul 20 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


