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July 29, 2013 News Briefs 
 

Local 

 The local equities market declined last Friday as investors continued to book profits ahead of the US Federal 
Reserve’s policy meeting next week.  The PSEi gave up 36.49 points, or -0.54%, to close at 6,763.62. Almost all 
sectoral indices ended lower, led by services (-1.26%), financials (-1.23%) and property (-0.45%) while only 
industrials (+0.50%) managed to buck the trend by ending higher. Market breadth was negative with 79 declines 
outpacing 60 advances while 48 stocks remained unchanged. Total value turnover was at Php5.63 billion. 
Foreign investors were net buyers at Php0.02 billion. 

 According to the Bureau of the Treasury (BTr), subsidies to state firms amounted to Php27.468 billion in the first 
half of the year, more than twice the Php12.773 billion registered in the same period last year. For themonth of 
June, subsidies soared to Php17.463 billion from the Php820 million posted in the same period a year ago. The 
Philippine Health Insurance Corp was the biggest recipient of subsidies in the first semester, receiving a total of 
Php11.98 billion followed by the National Housing Authority which got Php5.332 billion in the same period. The 
National Electrification Administration came next which received Php2.491 billion.  

 First Metro Investment Corp (FMIC) registered a consolidated net income of Php6.8 billion for the first half of the 
year, 247% higher than the Php1.9 billion reported in the same period a year ago. According to FMIC President 
Roberto Juanchito Dispo, the significant increase was mainly brought about by gains from the sale of its 20% 
stake in Global Business Power and the partial unloading of its government securities portfolio worthPhp2.97 
billion and Php2.21 billion, respectively. Moreover, the company’s total assets amounted to Php100 billion, or 
21% more than Php82.5 billion posted in the same period in 2012. 

 Prices of local government securities rose last Friday as investors positioned ahead of the 10-year RTB auction 
on Tuesday. In general, yields declined by 4.29 basis points led by the 6-month tenor buckets which fell 6.5 basis 
points. 

 The Philippine peso strengthened against the greenback after last Friday Moody’s Investor Services put the 
Philippines on review for a possible credit rating upgrade. The local currency gained 3.5 centavos to end the 
week at 43.310. 
 

 
US and Europe 

 US equities closed Friday marginally higher as investors remained on the sidelines ahead of the FOMC policy 
meeting next week. The S&P500 index crept up 1.40 points, or +0.08%, to 1,691.65 and the Dow Jones 
Industrial Average index added 3.22 points, or +0.02%, to 15,558.83. 

 For the month of July, consumer confidence in the US unexpectedly rose to the highest in 6 years. The Thomson 
Reuters/University of Michigan final index of consumer sentiment rose to 85.1 following the 84.1 registered in 
June. This was higher than the market estimate of 84 and the preliminary reading of 83.9. Increased confidence 
among Americans in their economy could be attributed to an increase in personal wealth as a result of higher 
property valuations and stock portfolios. This, along with an increase in jobs, has helped to tone down the effects 
of higher payroll taxes.  

 US Treasury prices rose for a second day on Friday as investors speculated that members of the Fed would not 
be signaling a change in their US$85 billion bond purchase program during the FOMC meeting next week. The 
10-year benchmark yield fell 1 basis point to close the week at 2.56%.  

 European shares retreated on Friday, led by losses in automobile stocks, which failed to counter gains in luxury 
companies that reported faster-than-expected quarterly sales growth. The FTSEurofirst300 index slid 3.92 points 
to 1,205.19. 

 The euro traded range-bound against the US dollar on Friday, closing slightly higher following positive business 
confidence data from Germany. The shared currency marginally strengthened by 0.02 cents to US$1.3279 
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July 29, 2013  

 

Asia Pacific 

 Asian stocks lost ground Friday still amid lingering worries on China’s economic growth as well as mixed 
corporate earnings results in the US and Europe. Japanese shares (-2.97%), in particular, tumbled after the 
USD/JPY pair fell below the 99 level. Next to Japan China's Shanghai SE Comp Index (-0.51%) and Indonesia's 
Jakarta Composite Index (-0.33%) posted the next largest losses. The MSCI All Country Asia Pacific Index 
waned 0.66 points, or -0.48%, to 135.46 last Friday. On a weekly basis, however, the same index still managed 
to post a 0.39% gain. 

 Growth in Chinese industrials weakened for the month of June as the economy continue to slow down. Data 
released by the National Bureau of Statistics in Beijing showed that net income only increased by 6.3% in June, 
compared to the 15.5% growth posted in May. Likewise, profit from main business operations dropped 2.3% 
following an 8.8% gain the previous month 

 The Japanese yen strengthened against the US dollar on Friday after a strong spike in consumer prices quelled 
speculation that the Bank of Japan would need to reinforce their stimulus measures. The Japanese yen 
appreciated by 1.09% to 98.21 yen to a dollar. 
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July 29, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,763.62 -0.54% 2.15% 10.54% 16.36% 

MSCI World USD Index 1,516.21 -0.10% 0.18% 6.36% 14.27% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.07 0.28% 1.93% 6.98% -2.25% 

MSCI Europe USD Index 1,546.91 -0.02% 0.65% 7.11% 7.03% 

FTSEurofirst 300 Index 1,205.19 -0.32% -0.32% 4.83% 6.60% 

Dow Jones Industrial Average Index 15,558.83 0.02% 0.10% 4.35% 20.26% 

Standard & Poor’s 500 Index 1,691.65 0.08% -0.03% 5.51% 20.62% 

YIELDS AND PRICES 26-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2083 0.01% -0.05% -1.16% 0.72% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4667 -0.01% -0.05% -1.15% 0.48% 

ROP2021 (Price) 105.306 0.19  (0.56) 3.04  (7.12) 

ROP2034 (Price) 122.687 0.95  (0.42) 8.38  (16.72) 

3-Month US Treasury Yield 0.0152 0.00% -0.01% -0.04% -0.01% 

2-year US Treasury Yield 0.3127 -0.01% 0.01% -0.07% 0.07% 

10-year  US Treasury Yield 2.5624 -0.01% 0.08% 0.03% 0.86% 

30-year US Treasury Yield 3.6209 -0.02% 0.06% 0.04% 0.75% 

3-Month German Treasury Bill Yield -0.027 -0.01% -0.01% -0.04% -0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 7.30% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.80 1.07% -0.12% 5.77% -2.07% 

1-month Nymex oil futures ($/bbl) 104.70 -0.75% -3.10% 9.63% 15.31% 

Gold Spot ($/oz)  1,333.30 -0.04% 2.87% 8.69% -19.48% 

USD/PHP (PDEX close)  43.310 (0.03) (0.04) (0.12) 2.26  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 26, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.46  - 0.66 - 0.48 

Australia S&P/ASX 200 Index 5,042.03  + 6.41 + 0.13 

China Shanghai SE Comp Index 2,010.85  - 10.32 - 0.51 

Hong Kong Hang Seng Index 21,968.95  + 67.99 + 0.31 

India SENSEX 19,748.19  - 56.57 - 0.29 

Indonesia Jakarta Composite Index 4,658.87  - 15.24 - 0.33 

Japan Nikkei 225 14,129.98  - 432.95 - 2.97 

Malaysia KLCI 1,807.61  - 0.81 - 0.04 

New Zealand NZX 50 Index 4,581.99  + 5.19 + 0.11 

Singapore Straits Times Index 3,236.10  + 0.42 + 0.01 

South Korea KOSPI 1,910.81  + 1.20 + 0.06 

Taiwan TWSE 8,149.40  - 14.18 - 0.17 

Thailand SET Index 1,476.71  + 20.03 + 1.38 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Jul-13 25-Jul-13  Difference   26-Jul-13 25-Jul-13  Difference 

1 month 1.0500 1.0750 - 0.025  4 year 2.4950 2.6250 - 0.130 
3 month 0.8000 1.0750 - 0.275  5 year 2.6250 2.5888 + 0.036 
6 month 0.8969 0.9057 - 0.009  7 year 3.1250 3.1250  0.000 

1 year 1.3000 1.3000  0.000  10 year 3.7000 3.7000  0.000 
2 year 1.2000 2.1250 - 0.925  20 year 4.0000 4.0000  0.000 
3 year 2.1762 2.0003 + 0.176  25 year 4.7735 4.8048 - 0.031 
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July 29, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/5/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

8/5/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

7/31/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 26 

8/5/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

8/7/2013 Philippines Gross Intl Reserves Jul  7/31/2013 Federal Funds Target Rate US Jul 31 

    8/1/2013 US Initial Jobless Claims SA Jul 27 

    8/1/2013 ISM Manufacturing PMI SA Jul 

   
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

    8/2/2013 US Personal Income MoM SA Jun 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


