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July 30, 2013 News Briefs 
 

Local 

 The local equities market declined as profit-taking was observed ahead of more corporate earnings results. 
Yesterday, the PSEi gave up 45.96 points, or -0.68%, to close at 6,717.66. Almost all sectoral indices ended 
lower, led by financials (-1.86%), property (-1.24%) and industrials (-0.88%) while mining and oil (+3.70%) and 
services (+0.76%) managed to end in positive territory. Market breadth was negative with 101 declines outpacing 
59 advances while 34 stocks remained unchanged. Total value turnover was at Php5.68 billion. Foreign 
investors were net buyers at Php0.51 billion. 

 Data from the Bureau of the Treasury (BTr) showed that government borrowings fell by 36% in the first half to 
Php247.075 billion from the Php387.473 billion recorded in the same period last year. Domestic borrowings 
dropped by 19.38% to Php238.231 billion, or 96.42% of the total borrowings in the same period. Meanwhile, 
external borrowings amounted to Php8.884 billion in the first semester 90.38% lower from the Php91.959 billion 
last year. For the month of June, the government borrowed a total of Php43.998 billion, or roughly five times as 
much as the last year’s Php9.614 billion. Out of the amount, external borrowings totaled Php876 million while 
domestic borrowings amounted to Php43.122 billion. 

 BDO Unibank (BDO), reported a record-high net income of Php14.1 billion in the first half, or 144% higher than 
Php5.8 billion registered in the same period a year ago. The bank attributed the strong performance of all its 
business segments for this semester’s net income. Interest income rose by 14% to roughly Php20 billion in the 
first half from Php17.4 billion last year as gross loans and total deposits surged to Php806.6 billion and Php1.02 
trillion, respectively. This was driven by a steady increase in low-cost deposits. Non-interest income, meanwhile, 
soared by 81% to Php20.3 billion as of June from Php11.2 billion in the same period last year driven by the surge 
in its income from service charges and fees as well as exceptional gains from trading and foreign exchange. 

 Prices of local government securities ended yesterday barely changed as market players remained on the 
sidelines ahead of the RTB auction. Yields marginally rose by an average of 1.55 basis points led by the short-
end and belly of the curve, which gained 2.0 and 2.7 basis points, respectively.  

 The Philippine peso moved sideways against the US dollar during yesterday’s trading session amid the lack of 
fresh leads from the market. The local currency depreciated by 3 centavos to 43.340. 
 

 
US and Europe 

 US equities retreated amid thin volumes as market players remained on the sidelines ahead of the FOMC policy 
meeting on Wednesday as well as more economic data releases to come, including the second quarter GDP and 
non-farm payrolls for the month of July. The Dow Jones Industrial Average index gave back 36.86 points to 
15,521.97 and the S&P500 index slipped 6.32 points to 1,685.33. 

 US pending existing home sales, or the number of Americans signing contracts to buy previously owned homes, 
dipped 0.4% on a monthly basis last June to 110.9, slightly better than the market estimate of a 1.0% decline. On 
an annual basis, pending sales spike 10.9%. According to the National Association of Realtors (NAR), the 
decline indicated that the increase in mortgage rates was starting to cause hesitancy in prospective buyers. The 
NAR added that people pulled out of contracts for purchasing homes after mortgage rates sharply rose from 
when they had initially signed. Chief economist of NAR Lawrence Yun said that aside from the higher mortgage 
rates, a “persistent lack of inventory” was also a cause of the declining contracts.  

 Data released by the Federal Reserve Bank of Dallas showed that business activity among Texas-area 
manufacturers continued to grow in July, though at a slower pace. The business activity index dropped to 4.4, 
lower than the market estimate of 7.5, following the 6.5 figure posted in June and the -10.5 in May. Among the 
components of the index, the new orders index fell to 10.8 from 13.0 and the production index fell to 11.4 from 
17.1. Meanwhile, the shipments index rose to 17.7 from 15.4 and the employment index leapt to 9.3 from 0.2.  

 US Treasury prices fell as investors booked profits before the Fed’s monetary policy decision this coming 
Wednesday and the payrolls report on Friday. The decline also came as new corporate bond supply added to the 
selling pressure. The 10-year benchmark yield climbed 2.9 basis points to 2.60%. 

 European shares marginally gained, buoyed by M&A talks even as investors speculated that Barclays would 
raise capital on Tuesday. The FTSEurofirst300 index crept higher 0.85 of a point to 1,206.04. 

 The euro traded steadily against the US dollar ahead of the FOMC meeting on Wednesday and economic data 
releases from both the US and Europe. The shared currency pared 0.17 cents to US$1.3262. 
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July 30, 2013  

 

Asia Pacific 

 Asian stocks started the week on the wrong foot as investors continued to worry about a slowing China as well 
as an appreciating yen. Investors in China reacted unfavorably to a report (released late Friday) that confirmed 
the alarming deceleration of manufacturing activity in the country. Also weighing on sentiment was the 
announcement that China will be conducting an audit of all government debt and the extent of official liabilities. In 
Japan, exporters were badly hit after the USD/JPY pair fell below the 98 level for the first time in a month. The 
decline was also attributed to downbeat data on consumer spending. Japan's Nikkei 225 (-3.32%), China's 
Shanghai SE Comp Index (-1.72%), and Indonesia's Jakarta Composite Index (-1.68%) posted the deepest 
losses among peers in the region. The MSCI All Country Asia Pacific Index tanked 2.32 points, or -1.71%, to 
133.14. 

 Japanese spending by households with 2 or more people declined by 0.4% in June, confounding the 1.2% gain 
expected by economists surveyed by Dow Jones Newswires. However, the figure compared favorably to the 
1.6% decline recorded in May. 
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July 30, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 29-Jul-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,717.66 -0.68% 1.36% 3.90% 15.57% 

MSCI World USD Index 1,508.86 -0.48% -0.77% 5.25% 13.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.54 -0.71% 0.73% 3.09% -2.94% 

MSCI Europe USD Index 1,546.37 -0.03% 0.06% 6.95% 6.99% 

FTSEurofirst 300 Index 1,206.04 0.07% -0.38% 4.68% 6.68% 

Dow Jones Industrial Average Index 15,521.97 -0.24% -0.15% 4.11% 19.97% 

Standard & Poor’s 500 Index 1,685.33 -0.37% -0.60% 4.92% 20.17% 

YIELDS AND PRICES 29-Jul-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2417 0.03% -0.02% -0.70% 0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4958 0.03% -0.02% -0.70% 0.51% 

ROP2021 (Price) 105.467 0.16  (0.58) 0.22  (6.96) 

ROP2034 (Price) 122.628 (0.06) (1.32) 2.95  (16.78) 

3-Month US Treasury Yield 0.0152 0.00% 0.01% -0.02% -0.01% 

2-year US Treasury Yield 0.3167 0.00% 0.01% -0.04% 0.07% 

10-year  US Treasury Yield 2.6023 0.04% 0.12% 0.12% 0.90% 

30-year US Treasury Yield 3.6744 0.05% 0.12% 0.18% 0.81% 

3-Month German Treasury Bill Yield -0.024 0.00% 0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 6.98% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.04 0.23% 0.37% 4.83% -1.85% 

1-month Nymex oil futures ($/bbl) 104.55 -0.14% -2.21% 8.27% 15.14% 

Gold Spot ($/oz)  1,328.02 -0.40% -0.59% 7.57% -19.80% 

USD/PHP (PDEX close)  43.340 0.03  0.10  0.14  2.29  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 29, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.14  - 2.32 - 1.71 

Australia S&P/ASX 200 Index 5,046.33  + 4.30 + 0.09 

China Shanghai SE Comp Index 1,976.31  - 34.54 - 1.72 

Hong Kong Hang Seng Index 21,850.15  - 118.80 - 0.54 

India SENSEX 19,593.28  - 154.91 - 0.78 

Indonesia Jakarta Composite Index 4,580.47  - 78.41 - 1.68 

Japan Nikkei 225 13,661.13  - 468.85 - 3.32 

Malaysia KLCI 1,798.78  - 8.83 - 0.49 

New Zealand NZX 50 Index 4,578.48  - 3.51 - 0.08 

Singapore Straits Times Index 3,236.97  + 0.87 + 0.03 

South Korea KOSPI 1,899.89  - 10.92 - 0.57 

Taiwan TWSE 8,084.50  - 64.90 - 0.80 

Thailand SET Index 1,454.28  - 22.43 - 1.52 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-Jul-13 26-Jul-13  Difference   29-Jul-13 26-Jul-13  Difference 

1 month 1.1000 1.0500 + 0.050  4 year 2.6250 2.6250  0.000 
3 month 1.1000 1.0500 + 0.050  5 year 2.6250 2.6250  0.000 
6 month 0.8687 0.9393 - 0.071  7 year 3.1250 3.1250  0.000 

1 year 1.3500 1.3000 + 0.050  10 year 3.7000 3.7000  0.000 
2 year 2.1250 2.1250  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.1250 1.9912 + 0.134  25 year 4.5157 4.5429 - 0.027 
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July 30, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

7/31/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Jun 
 

7/30/2013 Conference Board Consumer Confidence SA 
1985=100 

Jul 

7/31/2013 Philippines Money Supply M3 YoY Jun 
 

7/31/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jul 26 

7/31/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Jun 
 

7/31/2013 GDP US Chained 2005 Dollars QoQ SAAR 2Q A 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/1/2013 Federal Funds Target Rate US Jul 31 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/1/2013 US Initial Jobless Claims SA Jul 27 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/1/2013 ISM Manufacturing PMI SA Jul 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/2/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

   
 

8/2/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

    8/2/2013 US Personal Income MoM SA Jun 

    8/2/2013 US Manufacturers New Orders Total MoM SA Jun 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


