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Local 

 

 Local equities lost ground as the Bangko Sentral ng Pilipinas increased overnight borrowing rates by 25 basis points. 
The PSEi lost 2.77 points, or 0.04%, to close at 6,864.82. However, most sectors managed to eke out gains. Only 
services (-0.53%) fell, while the mining and oil (+0.66%) and property (+0.15%) led the gainers. Market breadth was 
positive with 93 advances outnumbering 82 declines, while 51 issues remained unchanged. Total value turnover 
reached Php7.47 billion. Foreign investors were net sellers at Php0.23 billion. 

 Reports from the Japan International Cooperation Agency (JICA) revealed that the Philippines will need to have two 
major airports to cater to the growing tourist traffic in the country. Shizuo Iwata, project manager of JICA, said that the 
country needs to develop both the Ninoy Aquino International Airport (NAIA) and Clark International Airport at the same 
time in order to accommodate the influx of foreign tourists. Based on JICA’s study, the total number of passengers in 
the Clark catchment area will rise to 9.230 million by 2040 from 1.315 million in 2012. Meanwhile, total number of 
passengers NAIA catchment area will rise to 101.485 million by 2040 from 31.877 million in 2012. 

 Data from the Bangko Sentral ng Pilipinas showed that domestic money supply growth slowed to 23% in June to 
Php7.1 billion, compared to the 28.4% year-on-year growth in May. According to the BSP, the slowdown in growth was 
attributable to the hikes in both the reserve requirements and the SDA rates, which have increased 100 and 25 basis 
points year-to-date, respectively. For June, growth has been mainly driven by domestic demand for credit, growing 13% 
as loans were made to real estate, renting, and business services; utilities; wholesale and retail trade; manufacturing; 
and the agriculture sector. 

 On the local fixed income market, government security prices dipped as the BSP Monetary Board announced an 
increase of 25 basis points on overnight lending and borrowing rates. Average yields rose by 3.13 basis points led by 
the short-end, which climbed by 6.3 basis points, while long-tenored bond yields increased by 4.2 basis points. 

 The Philippine peso traded lower as investors reacted to the increase in overnight rates by the BSP. The USD/PHP 
currency pair lost 4 centavos to close at 43.46. 
 
 

US and Europe 

 US equities plummeted yesterday, as a flurry of indicators and events prompted market participants to engage in the 
largest, one-day sell-off in months. Investors weighed the implications of strong economic growth in the US, as well as 
S&P Ratings' declaration that Argentina was in selective default. The S&P 500 dropped 39.40 points, or 2.00%, to close 
at 1,930.67. The Dow Jones Industrial Average plummeted 316.99 points, or 1.88%, to close at 16,563.37.  

 The number of U.S. workers claiming unemployment aid rose last week. Initial claims for unemployment benefits 
increased 23,000 to a seasonally adjusted 302,000, in-line with market estimate of 300,000, in the week ended July 26. 
The four-week moving average of claims dipped 3,500 to 297,250, the lowest since April 2006.  

 U.S. employer labor costs rose at their fastest rate in nearly six years during the second quarter. The employment-cost 
index increased by a seasonally adjusted 0.7%, versus consensus of 0.5%, after growing 0.3% in Q1.  

 Treasury yields across the curve closed mixed as stocks collapsed and economic data presented conflicting views on 
the near-term direction of monetary policy. The two-year note yield slid 2.4bps to 0.528%, while the 10-year bond yield 
is up 0.5bps to 2.558%. 

 European stocks fell yesterday, as July's inflation reading came out lower compared to the month prior and as earnings 
reports came out weak. A selective default in Argentina gave investors a further pessimistic itch. The FTSEurofirst 300 
slumped 1.26% to close at 1,349.34.  

 The euro depreciated against the greenback on signs that US economy is growing. The EUR/USD closed -0.10% at 
1.3387. 
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Asia Pacific 

 

 Asian markets ended mixed yesterday. China's Shanghai SE Comp (+0.93%) rose as signs of an economic recovery 
boosted investor sentiment. Meanwhile, India's SENSEX (+0.74%) slumped as investors took profits despite strong 
earnings results. Singapore's Straits Times (+0.61%) also posted respectable gains, while Taiwan's TWSE (-1.39%) 
and Thailand's SET (-1.08%) posted losses. The MSCI All Country Asia Pacific Index waned 0.61 points, or -0.41%, to 
148.85. 
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Key Indicators 

 
 

EQUITIES BENCHMARK INDICES 31-Jul-14 DoD change WoW change MoM change Ytd change 
Philippine Stock Exchange Index 6,864.82 -0.04% -0.36% 0.30% 16.55% 

MSCI World USD Index 1,714.33 -1.49% -2.39% -1.67% 3.64% 

MSCI All Country Asia Pacific ex-Japan Total Returns 418.45 -0.52% 0.20% 3.51% 11.60% 

MSCI Europe USD Index 1,750.15 -1.24% -3.01% -3.83% -0.34% 

FTSEurofirst 300 Index 1,349.34 -1.26% -2.36% -1.55% 2.67% 

Dow Jones Industrial Average Index 16,563.30 -1.88% -3.05% -1.56% 0.52% 

Standard & Poor’s 500 Index 1,930.67 -2.00% -2.88% -1.51% 4.85% 

YIELDS AND PRICES 31-Jul-14 DoD change WoW change MoM change Ytd change 
91-Day Philippine Treasury Bill Yield (PDST-F) 1.4437 0.03% 0.05% 0.12% 0.95% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0479 0.01% 0.07% 0.16% 1.11% 

ROP2021 (Price) 106.442 0.02 0.15 0.42 2.82 

ROP2034 (Price) 126.188 (0.45) (0.29) 0.10 6.63 

3-Month US Treasury Yield 0.0203 -0.01% 0.00% 0.00% -0.04% 

2-year US Treasury Yield 0.5276 -0.03% 0.04% 0.07% 0.14% 

10-year  US Treasury Yield 2.5578 0.00% 0.06% 0.03% -0.44% 

30-year US Treasury Yield 3.3167 0.00% 0.02% -0.04% -0.62% 

3-Month German Treasury Bill Yield -0.015 0.00% 0.04% 0.02% -0.08% 

Brent Crude Oil Spot ($/bbl) #N/A #N/A #N/A #N/A #N/A 

Dubai Crude Oil Spot ($/bbl) 103.81 -1.39% -1.11% -4.76% -4.49% 

1-month Nymex oil futures ($/bbl) 98.17 -2.09% -3.82% -6.83% -2.14% 

Gold Spot ($/oz)  1,282.55 -1.06% -0.86% -3.37% 5.70% 

USD/PHP (PDEX close)  43.460 0.04 0.16 (0.19) (0.94) 

Source:  Bloomberg 
      

 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of July 31, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.85 - 0.61 - 0.41 

Australia S&P/ASX 200 Index 5,632.91 + 10.03 + 0.18 

China Shanghai SE Comp Index 2,201.56 + 20.32 + 0.93 

Hong Kong Hang Seng Index 24,756.85 + 24.64 + 0.10 

India SENSEX 25,894.97 - 192.45 - 0.74 

Indonesia Jakarta Composite Index 5,088.80 
 

0.00 
 

0.00 

Japan Nikkei 225 15,620.77 - 25.46 - 0.16 

Malaysia KLCI 1,871.36 - 6.98 - 0.37 

New Zealand NZX 50 Index 5,167.99 + 9.44 + 0.18 

Singapore Straits Times Index 3,374.06 + 20.41 + 0.61 

South Korea KOSPI 2,076.12 - 6.49 - 0.31 

Taiwan TWSE 9,315.85 - 131.17 - 1.39 

Thailand SET Index 1,502.39 - 16.40 - 1.08 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 31-Jul-14 30-Jul-14  Difference   31-Jul-14 30-Jul-14  Difference 

1 month 1.3750 1.2500 + 0.125  4 year 2.9373 2.9317 + 0.006 
3 month 1.3750 1.2500 + 0.125  5 year 3.5000 3.5000  0.000 
6 month 1.6250 1.6250  0.000  7 year 3.7010 3.7144 - 0.013 

1 year 1.8750 1.8750  0.000  10 year 4.0250 3.9500 + 0.075 
2 year 2.4104 2.4735 - 0.063  20 year 5.1000 5.1000  0.000 
3 year 2.7000 2.6297 + 0.070  25 year 5.1118 5.0611 + 0.051 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/5/2014 
Philippines CPI All items YoY% 
2006=100 

Jul  8/1/2014 
US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jul 

8/5/2014 
Philippines CPI All items MoM% 
2006=100 

Jul  8/1/2014 
U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Jul 

8/5/2014 
Philippines Core Inflation YoY 
2006=100 

Jul  8/1/2014 US Personal Income MoM SA Jun 

8/7/2014 Philippines Gross Intl Reserves Jul  8/1/2014 
US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jun 

   
 8/1/2014 

University of Michigan Survey of Consumer 
Confidence Sentiment 

Jul F 

    8/1/2014 ISM Manufacturing PMI SA Jul 

    8/5/2014 US Manufacturers New Orders Total MoM SA Jun 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


