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August 1, 2016 

Local 

 The Philippine Stock Exchange Index fell below the 8,000 level after Bank of Japan announced an underwhelming stimulus 

package. The PSEi index declined by 61.87 points or -0.77%, closing at 7,963.11. Except for mining & oil, all indices were red 

led by properties (-1.36%) and financials (-0.65%). Market breadth was negative with 127 declines and 82 advances while 36 

were unchanged. Total value turnover was Php11.93 billion. Foreigners were net sellers at Php40.15 million.   

 Philippine Long Distance Telephone Co. (PLDT) (Ticker: TEL) has decided to broaden its internet speed by using NTT 

Communications Corp’s (NTT Com) 100 gigabyte-per-second bandwidth. NTT Com stated that this will enable PLDT to “handle 

traffic to accommodate subscriber demands.” PLDT chairman and CEO Manuel V. Pangilinan emphasized that aside from 

PLDT’s efforts to improve its networks, this enhancement will further aid PLDT in boosting the internet services in the 

Philippines.   

 Megawide Construction Corporation (PSE Ticker: MWIDE) is going to have complete ownership of Citicore Power, Inc., a 

decision that will make the company evolve from a construction-focused company into a diversified infrastructure 

conglomerate. The acquisition would represent a part of the firm’s business structure in addition to its construction, airport 

operation and transport. Megawide Chief Financial Officer Oliver Y. Tan said that by through this move, they seek to achieve 

expansive ways on increasing revenue. 

 The local fixed income market went down on profit-taking of local investors. Prices of local government securities rose in the 

past couple of days due to favorable inflation outlook. The market was also disappointed with the result of the recent Bank of 

Japan meeting. The average yield curve went up by 7.43 bps, led by the short-end and belly of the curve by 9.4 and 8.0 bps.  

Meanwhile the long-end of the curve increased by 3.9 bps. 

 The Philippine Peso slightly weakened against the dollar on the back of net foreign selling in the local stock market. Foreign 

investors took profit after the Bank of Japan dismayed the market by not announcing an aggressive easing plan. The Peso fell 

by 4 centavos or -0.08%, closing at USDPHP 47.110.  

.  

US and Europe 

 US stocks ended mixed as crude oil prices rebounded but the market was negatively affected by the Bank of Japan's inaction 

towards its interest rates and the US's sorely disappointing second quarter GDP results. The Dow Jones Industrial Index lost 

24.11 points, or -0.13%, to 18,432.24 while the S&P 500 gained 3.54 points, or 0.16%, to end at 2,173.60. 

 US GDP grew at an annual rate of 1.2%, slower than market estimates of 2.5%, as inventories fell for the first time in almost 

five years and business investment continued to decline. Business inventories decreased by US$8.1 billion, equivalent to 1.16 

ppts of GDP growth while business spending on equipment contracted by 3.5%. Meanwhile, consumer spending remained 

strong with personal consumption rising by 4.2%. 

 US consumer sentiment in July as measured by the University of Michigan's consumer-sentiment index dropped to 90.0, worse 

than market estimates of 90.2, and the previous reading of 93.5. Sentiment for both current and future conditions declined to 

109.0 from 110.8 and 77.8 from 82.4, respectively. 

 US Treasuries rallied on the back of the soft GDP print, leading to speculations of a more gradual rate hike. The 2-year note 

yield lost 5.1 bps to 0.655%, while the 10-year bond yield also declined by 5.1 bps to 1.453%. 

 Euro equities advanced owing to financial segment outperformance prior to stress-test results coming out positive and on EU 

GDP expansion of 0.3% in Q2 meeting consensus expectations. In Europe, regulators noted that all involved banks had 

passed the latest round of stress tests. Those in jeopardy of failing included Italy’s Banca Monte dei Paschi di Siena, UniCredit, 

Barclays and Deutsche Bank. The results mean that these institutions have at least a 5.5% ratio of high-quality capital on their 

balance sheets post a hypothetical economic crash scenario being applied. In London, the FTSE 100 gained 3.37 points to 

6,724 while the FTSEurofirst 300 index gained 9.15 points, or 0.7%, to 1,347 and the STOXX Europe 600 Banks index rose 

2.1%. 

 The US Dollar fell sharply vis-a-vis the Euro last Friday upon release of disappointing US economic growth for Q2. US 2nd 

Quarter GDP printed at 1.2% (YoY), far below market expectations of 2.6%. The under-performance was blamed on declining 

inventories, indicative of less manufacturing activity as businesses wait for bloated stockpiles to drawdown. The EUR/USD pair 

rose 0.97 US cents, or +0.88%, to last Friday's trading at the 1.1174 level.  
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August 1, 2016 

Asia Pacific 

 Asian markets closed broadly lower last Friday after the BoJ failed to ease as markets had expected. Only the Nikkei was up 

among regional bourses, besides the ASX200 which tracked oil's overnight rebound on a sharply weaker greenback, as the 

BoJ's Kuroda failed to cut interest rates 30 basis points further from -0.10%, causing Japanese financials to rally. Neighboring 

bourses fell on the news, clearly pricing in dramatically less liquidity than initially expected. The Nikkei and ASX200 gained by 

92.43 points (+0.56%, day-on-day) and 5.80 points (+0.10%, day-on-day), respectively. The HANG SENG, SHCOMP and 

CSI300 fell by 282.97 points (-1.28%, day-on-day), 14.98 points (-0.50%, day-on-day) and 17.21 points (-0.53%, day-on-day), 

respectively.  
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August 1, 2016 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 29-Jul-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,963.11 -0.77% -0.78% 2.11% 14.54% 

MSCI World USD Index 1,721.79 0.83% 0.87% 5.35% 3.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.78 0.37% 1.36% 7.81% 8.53% 

MSCI Europe USD Index 1,469.94 1.60% 2.18% 5.27% -3.46% 

FTSEurofirst 300 Index 1,347.43 0.68% 0.25% 4.38% -6.27% 

Dow Jones Industrial Average Index 18,432.24 -0.13% -0.75% 4.17% 5.78% 

Standard & Poor’s 500 Index 2,173.60 0.16% -0.07% 4.97% 6.34% 

YIELDS AND PRICES 29-Jul-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7617 0.36% 0.06% -0.10% -0.91% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.5766 -0.45% 0.00% -0.17% -0.79% 

ROP2021 (Price) 110.309 (0.01) 0.05  0.81  1.90  

ROP2034 (Price) 147.906 0.03  0.18  2.28  17.20  

3-Month US Treasury Yield 0.2536 0.02% -0.06% -0.01% 0.09% 

2-year US Treasury Yield 0.6554 -0.05% -0.05% 0.02% -0.39% 

10-year  US Treasury Yield 1.4531 -0.05% -0.11% -0.06% -0.82% 

30-year US Treasury Yield 2.1827 -0.05% -0.10% -0.14% -0.83% 

3-Month German Treasury Bill Yield -0.742 0.01% 0.01% -0.07% -0.20% 

Dubai Crude Oil Spot ($/bbl) 38.68 -2.42% -8.47% -14.84% 20.39% 

1-month Nymex oil futures ($/bbl) 41.60 1.12% -5.86% -16.60% 12.31% 

Gold Spot ($/oz)  1,351.00 1.14% 2.16% 2.42% 27.28% 

USD/PHP (PDEX close)  47.110 0.04  (0.01) 0.09  0.05  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of July 29, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.41  + 1.52 + 1.13 

Australia S&P/ASX 200 Index 5,562.36  + 5.80 + 0.10 

China Shanghai SE Comp Index 2,979.34  - 14.98 - 0.50 

Hong Kong Hang Seng Index 21,891.37  - 282.97 - 1.28 

India SENSEX 28,051.86  - 156.76 - 0.56 

Indonesia Jakarta Composite Index 5,215.99  - 83.22 - 1.57 

Japan Nikkei 225 16,569.27  + 92.43 + 0.56 

Malaysia KLCI 1,653.26  - 5.24 - 0.32 

New Zealand NZX 50 Index 7,348.13  + 41.78 + 0.57 

Singapore Straits Times Index 2,868.69  - 49.93 - 1.71 

South Korea KOSPI 2,016.19  - 4.91 - 0.24 

Taiwan TWSE 8,984.41  - 92.23 - 1.02 

Thailand SET Index 1,524.07  - 0.51 - 0.03 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  29-Jul-16 28-Jul-16 Difference     29-Jul-16 28-Jul-16 Difference 

1 month 1.4700 1.4671 + 0.003   4 year 3.1800 2.9917 + 0.188 

3 month 1.7617 1.4057 + 0.356   5 year 2.8198 2.8204 - 0.001 

6 month 2.2724 1.8033 + 0.469   7 year 3.0311 3.0218 + 0.009 

1 year 1.5766 2.0283 - 0.452   10 year 3.3395 3.2359 + 0.104 

2 year 2.1856 2.2197 - 0.034   20 year 3.8636 3.8491 + 0.015 

3 year 3.0581 2.8233 + 0.235             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/5/2016 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/1/2016 ISM Manufacturing PMI SA Jul 

8/5/2016 Philippines Gross Intl Reserves Jul 
 

8/3/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jul 29 

8/5/2016 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/4/2016 US Initial Jobless Claims SA Jul 30 

8/5/2016 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/4/2016 US Durable Goods New Orders Industries 
MoM SA 

Jun F 

8/10/2016 Philippines External Trade Exports Jun 
 

8/5/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Jul 

8/11/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Aug 11 
 

8/12/2016 US PPI Finished Goods SA MoM% Jul 

8/5/2016 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Jul 

    8/12/2016 US PPI Finished Goods NSA YoY% Jul 

 
   

8/12/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Jul 

       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


