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August 3, 2016 

Local 

 The local equities market corrected after the largest index name, Philippine Long Distance Telephone Company (PSE ticker: 

TEL), fell 8% on the back of weak first half profits. The PSEi lost 32.03 points, or 0.40%, to close at 8,037.78. With the 

exception of financials (+1.15%), all of the other sectors ended in red, led by the services (-3.23%) and mining and oil (-0.49%). 

Market breadth was slightly positive with 104 advances outnumbering 101 declines, while 44 issues remained unchanged. 

Total value turnover reached Php7.25 billion. Foreigners were net sellers at Php85.5 million.  

 D&L Industries, Inc. (PSE Ticker: DNL ) is estimating a 15% to 19% increase in net income compared to the previous Php2.28 

billion in 2015 in a statement made by President and Chief Executive Officer Alvin D. Lao. He also added that due to the 

improvement in their performance for both the 2
nd

 quarter and 1
st
 half, they have changed their guidance towards a favorable 

trend. The development in their performance is based on a small increase in commodity prices, specifically in coconut oil in the 

2
nd

 quarter.  

 Philippine Long Distance Telephone Co. (PLDT) (Ticker: TEL) profit declined by 33% in the second quarter because of the cost 

of the Germany-based Rocket Internet SE. Having about 6% stake in the Rocket Internet, The Telecommunication giant 

experienced an impairment charge of P5.4b in the first half. PLDT’s shares have also declined by 8.16% to P1,952 at the end 

of Tuesday’s trading, its largest drop in 5 months. It is apparent that the telecom industry is shifting its demand to a more data-

driven technology, so PLDT’S affiliation with older technology such as international long distance, will definitely take its toll on 

the company. 

 On the local fixed income space, yields of government securities marginally rose, once again tracking the correction in the US 

Treasuries, as one Federal Reserve governor said that September rate hike is not yet off the table. Yields rose by an average 

of 2.69 basis points led by the short-end, which gained 12.8 bps. Meanwhile, the belly and the long-end declined by 2.1 bps 

and 2.8 bps, respectively.  

 The Peso traded flat relative to the US Dollar yesterday, hardly depreciating as investors await critical US Non-Farm Payroll 

data for July due this week. The USD/PHP pair rose 2.0 centavos, or +0.04%, to close yesterday's trading at the 46.96 level.      

 

.  

US and Europe 

 US stocks sank due a couple of bad data in the US including July weak auto sales, slow income growth, and further declines in 

crude oil prices. The Dow Jones Industrial Index lost 90.74 points, or –0.49%, to 18,313.77 while the S&P 500 gave up 13.81 

points, or -0.64%, to end at 2,157.03. 

 Consumer spending in the US was robust in June, rising by 0.4% on a month-on-month basis, but incomes increased by only 

0.2%. Spending was driven by higher purchases of nondurable goods as well as services. Personal savings rate was at its 

lowest since March 2015 at 0.5% growth. Meanwhile, personal consumption expenditures price index, the Fed’s inflation 

gauge, crept up 0.1% month-on-month and 0.9% year-on-year. 

 The Institute for Supply Management-New York’s Metro Current Business Conditions index showed a rebound on the business 

activity in New York. The index reached a 7-month high of 60.7 in July from 45.4 in June. Nonetheless, the Six-Month Outlook 

still fell to 56.8. 

 US Treasuries prices declined after Japan unveils fiscal stimulus which dampens demand for US papers. The 2-year note yield 

slightly fell 0.6 bps to 0.679%, while the 10-year bond yield rose by 3.44 bps to 1.556%. 

 Euro equities retreated again as concern surrounding the health of European banks resurfaced. The EU banking sector fell -

1.6% as skeptics discounted whether or not meeting capital adequacy requirements was enough reason to buy into profit-

handicapped financial names. German Commerzbank fell -9.2% after guiding lower FY profits on low demand and negative 

interest rates. Credit Suisse and Deutsche Bank fell -6.2% and -4.8%, respectively, on news that the two would be cut from the 

STOXX Europe 50 index soon due to their lower market capitalization. The FTSEurofirst 300 index fell 17.84 points, or -1.3%, 

to 1,321.31 as did the Stoxx 600 banking index, which fell -3.4%, and the FTSE 100 declined 48.55 points, or -0.7%, to 

6,645.40. The French CAC 40 lost 81.18 points, or -1.8%, to 4,327.99 while the German DAX slid 186.18 points, or -1.8%, to 

10,144.34. 

 The US Dollar resumed its slide, closing slightly lower relative to the Euro yesterday as US personal income growth printed a 

tad lower than expected at 0.2% month-on-month (vs. Est. 0.3%) for June. Adding to the downbeat sentiment was the shift 

from consumption of durable goods (-0.3%) to non-durables (+0.7%), which helped explain the slump in US automotive sales 

in July. The EUR/USD pair rose 0.61 US cents, or +0.55%, to close yesterday's trading at the 1.1224 level. 
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August 3, 2016 

Asia Pacific 

 Asian markets closed with mixed results yesterday on the back of the fallout from the BoJ and MoF's (Ministry of Finance) 
disappointing joint decision to only increase purchases of ETFs and announce a lackluster spending package of JPY 28 trillion, 
of which only 25% constitute direct spending over two years. Chinese bourses bucked the trend with investors profit-taking 
from the SHCOMP's weakness late last week and as a typhoon halted trading in Hong Kong. Regional bourses were also 
positively affected by Australia's decision to cut interest rates by 0.25% to 1.5%, a record low. The Nikkei and ASX200 closed 
244.32 points (-1.47%, day-on-day) and 46.85 points (-0.84%, day-on-day) lower, respectively, while the HANG SENG, 
SHCOMP and CSI300 gained by 237.77 points (+1.09%, day-on-day), 17.89 points (+0.61%, day-on-day) and 12.24 points 
(+0.39%, day-on-day).     
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August 3, 2016 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 2-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 8,037.78 -0.40% 0.16% 2.65% 15.62% 

MSCI World USD Index 1,706.52 -0.65% 0.03% 2.79% 2.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.49 1.14% 1.24% 6.17% 9.30% 

MSCI Europe USD Index 1,446.76 -0.88% 0.27% 1.55% -4.98% 

FTSEurofirst 300 Index 1,321.31 -1.33% -1.90% 0.60% -8.08% 

Dow Jones Industrial Average Index 18,313.77 -0.49% -0.87% 2.03% 5.10% 

Standard & Poor’s 500 Index 2,157.03 -0.64% -0.56% 2.57% 5.53% 

YIELDS AND PRICES 2-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7418 0.02% 0.36% -0.01% -0.92% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.0122 0.45% -0.10% -0.77% -0.36% 

ROP2021 (Price) 110.362 (0.13) 0.06  0.80  1.95  

ROP2034 (Price) 148.007 (0.39) 0.18  2.15  17.30  

3-Month US Treasury Yield 0.2689 0.02% -0.04% 0.02% 0.11% 

2-year US Treasury Yield 0.6788 -0.01% -0.08% 0.09% -0.37% 

10-year  US Treasury Yield 1.5558 0.03% -0.01% 0.11% -0.71% 

30-year US Treasury Yield 2.3069 0.04% 0.02% 0.08% -0.71% 

3-Month German Treasury Bill Yield -0.748 -0.00% -0.00% -0.06% -0.21% 

Dubai Crude Oil Spot ($/bbl) 39.34 -0.43% -3.48% -12.29% 22.44% 

1-month Nymex oil futures ($/bbl) 39.51 -1.37% -7.95% -19.35% 6.67% 

Gold Spot ($/oz)  1,363.63 0.77% 3.28% 1.62% 28.47% 

USD/PHP (PDEX close)  46.960 0.02  (0.17) 0.05  (0.10) 

Source:  Bloomberg           

 
 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 2, 2016 

Country Index Value   DoD Change   
% 
Change 

Asia Pacific MSCI AC Asia Pacific Index 136.88  - 0.51 - 0.37 

Australia S&P/ASX 200 Index 5,540.54  - 46.85 - 0.84 

China Shanghai SE Comp Index 2,971.28  + 17.89 + 0.61 

Hong Kong Hang Seng Index 22,129.14    0.00   0.00 

India SENSEX 27,981.71  - 21.41 - 0.08 

Indonesia Jakarta Composite Index 5,373.32  + 11.75 + 0.22 

Japan Nikkei 225 16,391.45  - 244.32 - 1.47 

Malaysia KLCI 1,660.23  - 5.00 - 0.30 

New Zealand NZX 50 Index 7,329.20  - 27.44 - 0.37 

Singapore Straits Times Index 2,856.67  - 35.85 - 1.24 

South Korea KOSPI 2,019.03  - 10.58 - 0.52 

Taiwan TWSE 9,068.76  - 11.95 - 0.13 

Thailand SET Index 1,497.51  - 15.11 - 1.00 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  2-Aug-16 1-Aug-16 Difference     2-Aug-16 1-Aug-16 Difference 

1 month 1.4712 1.4688 + 0.002   4 year 3.0487 3.1083 - 0.060 
3 month 1.7418 1.7233 + 0.019   5 year 2.8127 2.8168 - 0.004 
6 month 1.5221 1.4778 + 0.044   7 year 3.0324 3.0269 + 0.006 
1 year 2.0122 1.5659 + 0.446   10 year 3.2060 3.2876 - 0.082 
2 year 2.1933 2.2054 - 0.012   20 year 3.7714 3.7743 - 0.003 
3 year 2.9613 2.9953 - 0.034             
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August 3, 2016 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/5/2016 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/3/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Jul 29 

8/5/2016 Philippines Gross Intl Reserves Jul  8/4/2016 US Initial Jobless Claims SA Jul 30 

8/5/2016 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/4/2016 US Durable Goods New Orders Industries 
MoM SA 

Jun F 

8/5/2016 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/5/2016 US Employees on Nonfarm Payrolls Total 
MoM Net Change SA 

Jul 

8/10/2016 Philippines External Trade Exports Jun  8/12/2016 US PPI Finished Goods SA MoM% Jul 

8/11/2016 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Aug 11 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Jul 

    8/12/2016 US PPI Finished Goods NSA YoY% Jul 

 
   

8/12/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Jul 

   
 

8/12/2016 University of Michigan Consumer 
Sentiment Index 

Aug P 

   
 

8/12/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


