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August 5, 2013 

News Briefs 
 

Local 

 The local equities market lost ground last Friday, dragged by SM Investments Corporation (SM) after it sold 
US$150 million (c. Php6.5 billion) worth of shares at 6.4% discount to yesterday’s close.  The PSEi lost 127.49 
points, or -1.91%, to close at 6,533.95. All sectoral indices ended in the negative territory led by holding firms (-
3.39%), property (-3.11%) and mining and oil (-2.35%). Market breadth was negative with 119 declines 
outnumbering 32 advances while 40 stocks remained unchanged. Total value turnover was at Php14.99 billion. 
Foreign investors were net buyers at Php3.37 billion. 

 Aboitiz Equity Ventures, Inc (AEV) posted a consolidated net income of Php5.1 billion in Q2 2013, or 15% lower 
year-on-year. The decline was attributable to the losses of conglomerate’s banking, food and property 
businesses which reported losses of 74%, 19%, 6% and 1%, respectively. This brought the company’s 1H2013 
consolidated net income to Php11.9 billion or up by 1% from Php11.8 billion reported in the same period last 
year. 

 The Bureau of Internal Revenue (BIR) is aiming to collect around Php1.6 trillion in tax revenues in 2015 and 
surpass the Php2 trillion level by 2016. According to BIR Commissioner Kim S. Jacinto-Henares, the agency is 
committed to double the 2010 collections of Php822.623 billion by the end of 2015. Henares added that the 2015 
figure is based on the annual growth rates the agency have posted and they are confident of meeting this due to 
their efforts towards improving efficiency of the agency. 

 Prices of local government securities marginally rose last Friday as some bargain-hunters positioned in medium-
tenored bonds while flat trading was observed on long-tenored buckets during the afternoon trading. On average, 
yields inched down by 0.57 basis points with the belly and the long-end of the curve declining by 6.3 and 1.7 
basis points, respectively.  

 The Philippine peso declined against the greenback last Friday after stronger-than-expected initial jobless claims 
data strengthened the US dollar. The local currency surrendered 4.5 centavos to end the week at 43.605. 
 

 
US and Europe 

 U.S. equities rose Friday, recouping the day's earlier losses following the lower-than-expected payrolls figure, 
which added to hopes that the Federal Reserve would continue with its stimulus measures. The Dow Jones 
Industrial Average index added 30.34 points, or +0.19%, to 15.658.36 and the S&P500 index gained 2.80 points, 
or +0.16%, to 1,709.67. 

 For the month of July, employers hired less workers than anticipated as payrolls rose by only 162,000, the lowest 
in four months and lower than the previous month's downwardly revised 188,000. Consensus had forecasted 
payrolls to increase by 185,000. Analysts have stated that the slowing pace of hiring indicated that some 
employers are confident that the current staffing levels are sufficient to meet demand in the coming months. On a 
similar topic, data released by the labor department showed that the unemployment rate in July fell to 7.4% from 
7.6%. This continued top point towards unseen progress in the labor market.  

 US factory orders rose for the month of June, a further indication of a stabilizing manufacturing sector, which 
could help growth in the second half. Data released by the Commerce Department showed that bookings rose 
1.5% year-on-year following the upwardly revised 3% gain in May. However, the pickup was still slower than the 
market estimate of 2.3%. Meanwhile, demand for durable goods rose 3.9%, lower than the figures reported last 
week. 

 US Treasury prices fell for another week as market players speculated that the Fed could slow its QE measures 
given the current pace of economic recovery. For the week, the 10-year benchmark yield rose 3 basis points to 
2.60%. 

 European equities rose for a fifth straight day amid strong corporate earnings results and as market players 
weighed US jobs state determine when the Fed would slow its bond purchases. The FTSEurofirst300 index rose 
0.29% to 1,224.74. 

 The euro strengthened against the US dollar following the release of weak payrolls data from the world's largest 
economy. The shared currency added 0.69 cents to US$1.3276. 
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Asia Pacific 

 Asian shares took their cue from US stocks and rallied last Friday. Japanese shares led the rally and posted a 

3.29% gain thanks to a depreciating yen, which neared the 99-to-a-dollar level. Meanwhile, Australia's S&P/ASX 

200 Index (+1.09%) and New Zealand's NZX 50 Index (+0.82%) benefited from speculation that new bank taxes 

were being revised, subsequently easing some profit concerns for the financial sector. The MSCI All Country 

Asia Pacific Index peaked 2.07 points, or 1.55%, to 135.59 last Friday. On a weekly basis, the MSCI All Country 

Asia Pacific Index rose 0.13 points, or 0.10%, to 135.59. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 2-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,533.95 -1.91% -3.40% 1.33% 12.41% 

MSCI World USD Index 1,533.85 0.59% 1.16% 6.16% 15.60% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.06 0.32% -1.12% 2.86% -3.35% 

MSCI Europe USD Index 1,573.95 0.62% 1.75% 7.80% 8.90% 

FTSEurofirst 300 Index 1,224.74 0.29% 1.62% 5.69% 8.33% 

Dow Jones Industrial Average Index 15,658.36 0.19% 0.64% 4.86% 21.03% 

Standard & Poor’s 500 Index 1,709.67 0.16% 1.07% 5.92% 21.91% 

YIELDS AND PRICES 2-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 0.00% -0.04% -0.26% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4187 -0.00% -0.05% -0.27% 0.43% 

ROP2021 (Price) 103.092 (0.95) (2.21) (2.50) (9.33) 

ROP2034 (Price) 117.474 (2.03) (5.21) (4.01) (21.93) 

3-Month US Treasury Yield 0.0304 -0.01% 0.02% 0.01% 0.00% 

2-year US Treasury Yield 0.2974 -0.03% -0.02% -0.05% 0.05% 

10-year  US Treasury Yield 2.5960 -0.11% 0.03% 0.13% 0.90% 

30-year US Treasury Yield 3.6843 -0.07% 0.06% 0.21% 0.82% 

3-Month German Treasury Bill Yield -0.017 0.00% 0.01% -0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 4.99% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.33 0.28% 0.51% 5.75% -1.58% 

1-month Nymex oil futures ($/bbl) 106.94 -0.88% 2.14% 7.37% 17.78% 

Gold Spot ($/oz)  1,288.97 -2.65% -2.98% 2.36% -22.33% 

USD/PHP (PDEX close)  43.605 0.04  0.29  0.27  2.56  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 2, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.59  + 2.07 + 1.55 

Australia S&P/ASX 200 Index 5,116.76  + 55.27 + 1.09 

China Shanghai SE Comp Index 2,029.42  + 0.35 + 0.02 

Hong Kong Hang Seng Index 22,190.97  + 102.18 + 0.46 

India SENSEX 19,164.02  - 153.17 - 0.79 

Indonesia Jakarta Composite Index 4,640.78  + 16.44 + 0.36 

Japan Nikkei 225 14,466.16  + 460.39 + 3.29 

Malaysia KLCI 1,782.51  + 4.69 + 0.26 

New Zealand NZX 50 Index 4,582.89  + 37.12 + 0.82 

Singapore Straits Times Index 3,254.13  + 10.84 + 0.33 

South Korea KOSPI 1,923.38  + 2.64 + 0.14 

Taiwan TWSE 8,099.88  + 43.66 + 0.54 

Thailand SET Index 1,420.94  - 16.57 - 1.15 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 2-Aug-13 1-Aug-13  Difference   2-Aug-13 1-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.3356 2.4750 - 0.139 
3 month 1.0000 1.0000  0.000  5 year 2.4000 2.5000 - 0.100 
6 month 1.1250 0.8260 + 0.299  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.3750 3.3750  0.000 
2 year 2.0000 2.1250 - 0.125  20 year 3.8750 3.8750  0.000 
3 year 2.0844 2.0356 + 0.049  25 year 4.4601 4.5124 - 0.052 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/6/2013 US Trade Balance Balance Of Payments SA Jun 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/7/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 2 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/8/2013 US Initial Jobless Claims SA Aug 3 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/13/2013 Philippines External Trade Exports 
YoY 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

8/13/2013 Philippines External Trade Exports Jun  8/15/2013 US CPI Urban Consumers MoM SA Jul 

    
8/15/2013 US Empire State Manufacturing Survey General 

Business Conditions SA 
Aug 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


