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August 5, 2014 

 

Local 

 

 The local equities index ended close to the 7,000 level, settling at 6,998.37, on the back of positive surprises 
brought about by corporate earnings releases. The PSEi gained 104.14 points, or +1.51%. All sectors ended in 
green led by the Mining and Oil (+2.37%) and Property (+2.16%) sectors. Market breadth was positive with 122 
advances outnumbering 55 declines, while 46 issues remained unchanged. Total value turnover reached 
Php10.52 billion. Foreign investors were net sellers at Php1.85 billion. 

 Philex Mining Corp.’s (PSE Ticker: PX) net income for the first half of 2014 fell by over a third due to lower ore 
grade production from its Padcal Mine in Benguet. PX reported a 37% drop in net income to Php600.5 million for 
the first half of 2014 from Php954.4 million last year.  Consolidated revenues rose 38% to Php5.782 billion from 
Php 3.942 billion due to higher number of working days this year. However, consolidated costs and expenses 
grew at a much faster pace of 63% due to higher cost ore processing. 

 Maynilad, a subsidiary of Metro Pacific Investments Corp. (PSE Ticker: MPI), earmarked Php273 million capital 
expenditure to lay more than 22 kilometers of primary and secondary pipelines in Muntinlupa City. This is part of 
the Php7.2 billion capital expenditure plan of the Company to improve and expand water services in Muntinlupa, 
Las Pinas, Paranaque, Pasay and Cavite. The project, which is set to be completed by the fourth quarter of this 
year, is expected to help bring water to nearly 17,300 households in the area.  

 The Bureau of Treasury offered Php20 billion worth of Treasury Bills during an auction concluded yesterday. 
Php8 billion worth of 91-day T-bills were fully awarded at an average yield of 1.373%. However, the 364-day bills 
were only partially awarded (Php3.66 billion out of Php6 billion offered) at an average yield of 1.869%. All bids for 
the 182-day bills were rejected, as yields would have risen to 1.812% had the Bureau of the Treasury accepted 
them. The government received tenders totaling PHP45.77 billion, over twice the amount offered.   

 The Peso advanced vis-a-vis the US Dollar yesterday close at 43.725 (+0.10% DoD) as the market reacted to 
the lower-than-expected US non-farm payrolls data, which could delay the anticipated Fed interest rate hike. 
 

US and Europe 

 US equities rose Monday, rebounding from the largest weekly loss in two years, as investors positively received 
Portugal’s announcement of a bailout for Banco Espirito Santo SA. Upbeat corporate earnings results from 
Berkshire Hathaway Inc. likewise boosted sentiment. The S&P500 index gained 0.72% to 1,938.99 and the Dow 
Jones Industrial Average index rose 0.46% to 16,569.99. 

 According to a survey conducted by the US Federal Reserve, lending standards eased among US banks amid a 
widespread increase in demand during the second quarter. The survey, which involved 75 domestic banks and 
23 US units of foreign banks, showed that a broad-based pickup in loan demand resulted in continued easing of 
lending standards. Note that record lending in the US has helped the economy rebound from its dismal 
performance in the first quarter.  

 US Treasury prices rose as market players cut bets on how quickly the Fed would raise interest rates, especially 
following the lower-than-expected non-farm payrolls figure last Friday. The 10-year benchmark yield pared 1 
basis point to 2.4817%. 

 European edged slightly lower amid continued concerns on the geopolitical crisis in Ukraine and Russia.. The 
FTSEurofirst300 index lost 0.19% to 1,330.12. 

 The US Dollar traded sideways yesterday against the Euro as investors concluded over the weekend that the 
importance of last Friday’s jobs numbers, indicative of an improving US economy, put into perspective the 
softness of the data. The dollar climbed 0.01%, day-on-day, to close at 1.3420 from 1.3422 last Friday.   



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 5, 2014 

Asia Pacific 
 

 Most major Asian markets rebounded yesterday, except the Japanese Nikkei which lost 48.61 points (-0.31%) on 
European economic weakness and mounting Softbank losses. The Indian Sensex, meanwhile, climbed 242.32 points 
(+0.95%) on tech, metals and automotive gains and Shanghai Composite Index likewise appreciated 38.03 points 
(+1.74%) on anticipated regulatory looseness in the property sector. The MSCI All Country Asia Ex-Japan Index 
recovered to 505.85, up 0.40% (DoD), as the Information Technology sector led the rebound. 
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August 5, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 4-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,998.37 1.51% 2.16% 2.52% 18.82% 

MSCI World USD Index 1,710.14 0.26% -2.18% -2.54% 3.38% 

MSCI All Country Asia Pacific ex-Japan Total Returns 416.01 0.52% -0.46% 2.90% 10.95% 

MSCI Europe USD Index 1,730.06 -0.29% -3.08% -5.68% -1.48% 

FTSEurofirst 300 Index 1,330.12 -0.19% -2.88% -3.78% 1.20% 

Dow Jones Industrial Average Index 16,569.28 0.46% -2.43% -2.28% 0.55% 

Standard & Poor’s 500 Index 1,938.99 0.72% -2.02% -1.74% 5.30% 

YIELDS AND PRICES 4-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5625 0.04% 0.15% 0.24% 1.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1875 0.14% 0.14% 0.26% 1.25% 

ROP2021 (Price) 106.427 0.26  0.09  0.42  2.80  

ROP2034 (Price) 124.641 0.79  (1.97) (1.48) 5.08  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.4644 -0.01% -0.04% -0.00% 0.08% 

10-year  US Treasury Yield 2.4817 -0.01% -0.00% -0.08% -0.52% 

30-year US Treasury Yield 3.2880 0.01% 0.03% -0.11% -0.65% 

3-Month German Treasury Bill Yield -0.019 0.01% -0.01% 0.03% -0.08% 

Dubai Crude Oil Spot ($/bbl) 104.10 -0.26% -0.41% -4.38% -4.22% 

1-month Nymex oil futures ($/bbl) 98.29 0.42% -3.32% -6.69% -2.02% 

Gold Spot ($/oz)  1,288.30 -0.39% -1.21% -2.87% 6.18% 

USD/PHP (PDEX close)  43.725 (0.05) 0.37  0.11  (0.67) 

Source:  Bloomberg      
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of August 4, 2014 

Country Index Value DoD Change  

Asia Pacific MSCI AC Asia Pacific Index 147.91  + 0.20 + 0.14 

Australia S&P/ASX 200 Index 5,540.88  - 15.50 - 0.28 

China Shanghai SE Comp Index 2,223.33  + 38.03 + 1.74 

Hong Kong Hang Seng Index 24,600.08  + 67.65 + 0.28 

India SENSEX 25,723.16  + 242.32 + 0.95 

Indonesia Jakarta Composite Index 5,119.25  + 30.44 + 0.60 

Japan Nikkei 225 15,474.50  - 48.61 - 0.31 

Malaysia KLCI 1,875.80  + 12.46 + 0.67 

New Zealand NZX 50 Index 5,090.69  - 19.25 - 0.38 

Singapore Straits Times Index 3,318.40  - 26.02 - 0.78 

South Korea KOSPI 2,080.42  + 7.32 + 0.35 

Taiwan TWSE 9,330.19  + 63.68 + 0.69 

Thailand SET Index 1,519.38  + 19.18 + 1.28 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 4-Aug-14 01-Aug-14  Difference   4-Aug-14 01-Aug-14  Difference 

1 month 1.2750 1.4600 - 0.185  4 year 2.9131 2.9007 + 0.012 
3 month 1.3182 1.3750 - 0.057  5 year 3.6500 3.3750 + 0.275 
6 month 1.8750 1.6250 + 0.250  7 year 3.6995 3.7005 - 0.001 

1 year 2.0000 1.8750 + 0.125  10 year 3.9750 3.9500 + 0.025 
2 year 2.4017 2.3931 + 0.009  20 year 5.1000 5.0000 + 0.100 
3 year 2.6853 2.7000 - 0.015  25 year 5.1060 5.1042 + 0.002 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/5/2014 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/5/2014 US Manufacturers New Orders Total MoM SA Jun 

8/5/2014 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/6/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 1 

8/5/2014 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/6/2014 US Trade Balance Balance Of Payments SA Jun 

8/7/2014 Philippines Gross Intl Reserves Jul 
 

8/7/2014 US Initial Jobless Claims SA Aug 2 

8/12/2014 Philippines External Trade Exports 
YoY 

Jun 
 

8/8/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

8/12/2014 Philippines External Trade Exports Jun 
 

8/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/14/2014 US Import Price Index by End Use All MoM NSA Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


