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August 6, 2013 

News Briefs 
 

Local 

 The local equities market continued its retreat yesterday after US jobs data missed estimates.  The PSEi lost 
24.22 points, or -0.37%, to close at 6,509.73. Almost all sectoral indices ended lower, led by holding firms (-
0.83%), financials (-0.45%) and industrials (-0.26%) while only mining and oil (+0.44%) managed to end higher. 
Market breadth was negative with 93 declines outnumbering 58 advances while 39 stocks remained unchanged. 
Total value turnover was at Php4.99 billion. Foreign investors were net buyers at Php0.36 billion. 

 The Bases Conversion and Development Authority (BCDA) is going to auction off two separate parcels of land 

along the Subic-Clark-Tarlac Expressway (SCTEx) for roughly Php2.24 million each. BCDA Head of Asset 

Disposition Nena Radoc stated that the sale of these lands will be through a long-term lease but will provide a 

grace period of one year. She added that these areas should cater to motorists and be developed into gasoline 

stations, rest rooms, emergency services, convenience stores and restaurants. 

 First Metro Investment Corp. (FMIC) has already filed the incorporation papers of its exchange traded fund (ETF) 
with the Securities and Exchange Commission (SEC). The company has registered its ETF with 30 million 
common shares with par value of Php100 or an aggregate price of Php3 billion which represents its entire 
authorized capital stock. FMIC President Roberto Juanchito Dispo stated that the company plans to list its ETF 
product on the Philippine Stock Exchange by next month. Moreover, the First Metro Asset Management, Inc. will 
be the one to manage the fund while First Metro Securities Brokerage Corp. will be the market-maker. 

 Prices of local government securities rose yesterday as buying-interest was observed. Yields declined by an 
average of 2 basis points with the short-end of the curve declining by 9.4 basis points. Meanwhile, the belly and 
long-end of the curve climbed by 0.7 and 3.4, respectively. 

 The Philippine peso appreciated yesterday after the US non-farm payrolls figure missed the market estimate, 
causing some investors to speculate that the tapering of bond purchases could be pushed back. The local 
currency took back 13.5 centavos to close at 43.470. 
 

 
US and Europe 

 US equities fell from last week’s record highs following a commentary from Federal Reserve Bank of Dallas 
governor Richard Fished wherein he stated that the Fed ought to prepare to “make its first move” this fall. This 
outweighed a stronger-than anticipated ISM non-manufacturing report and a good senior loan officer survey. The 
Dow Jones Industrial Average index gave back 46.23 points to 15,612.13 and the S&P500 index shed 2.53 
points to 1,707.14. 

 According to the Institute for Supply Management (ISM) Employment, its non-manufacturing purchasing 
managers’ index (PMI) spiked to 56.0 in July, higher than the market estimate of 53.1 and the highest since 
February this year. It was also much higher than the June figure of 52.2. The report stated that comments from 
the survey’s respondents cited ‘large projects starting’ and ‘slightly higher volumes mostly due to housing’. The 
index components were slightly mixed but mostly expansionary. For instance, the new orders index rose to 57.7 
from 50.8, while the employment index fell back to 53.2 after June’s 54.7. 

 US Treasury prices plunged following the release of higher-than-expected ISM services PMI, which further 
fuelled concerns on when the Fed would begin to wind down its bond-purchase program. The 10-year 
benchmark yield climbed 4 basis points to 2.636%. 

 European shares slipped higher for a sixth straight day following strong a UK services PMI which overshadowed 
disappointing corporate earnings results from HSBC. The FTSEurofirst300 index inched higher 0.65 of a point to 
1,225.39. 

 According to data-processing firm Markit, its composite purchasing managers’ index (PMI) rose to 50.5 in July, 
higher than the market estimate of 50.4 and the contraction of 48.7 posted last June. It was also the first figure 
above 50 since January of 2012. Note that any figure below 50 denotes a contraction. The report showed that 
the improvement was due to growth in the manufacturing sector which overshadowed a slight decline in the 
services sector. Moreover, German factory activity posted the best performance in 18 months. A senior 
economist at Markit stated that the PMI figure "confirms a welcome return to growth for the euro-zone economy 
at the start of the third quarter, raising hopes that the region can finally claw its way out of its longest-running 
recession”. 
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 The euro weakened against the US dollar after strong ISM PMI services data fuelled speculation that the central 
bank could soon wind down its bond purchases. The shared currency pared 0.19 cents to close at US$1.3258.  
 

 

Asia Pacific 

 Asian markets retracted Monday with Japanese stocks (-1.44%) pulling the regional MSCI All Country Asia 

Pacific Index down by 0.28%. Losses were seen despite US stocks benefiting from a weaker-than-expected 

labor report for July (a weak report suggested that the Fed would keep QE tapering small initially). Chinese 

stocks, on the other hand, helped offset losses after gaining 1.04%. Gains were traced from economic data 

which indicated that business activity in the country expanded in July. HSBC’s China’s Services Business Activity 

Index recorded a 51.3 print in July, unchanged from the previous month. Likewise, a government-sponsored 

version of the service sector survey registered a 54.1 figure for July from 53.9 in June. These reports suggested 

the China’s services sector is stabilizing. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 5-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,509.73 -0.37% -3.10% 0.14% 11.99% 

MSCI World USD Index 1,530.46 -0.22% 1.43% 5.62% 15.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.65 0.17% -0.25% 3.91% -3.19% 

MSCI Europe USD Index 1,571.37 -0.16% 1.62% 8.89% 8.72% 

FTSEurofirst 300 Index 1,225.39 0.05% 1.60% 5.31% 8.39% 

Dow Jones Industrial Average Index 15,612.13 -0.30% 0.58% 3.15% 20.67% 

Standard & Poor’s 500 Index 1,707.14 -0.15% 1.29% 4.61% 21.73% 

YIELDS AND PRICES 5-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1562 -0.02% -0.09% -0.14% 0.67% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4229 0.00% -0.07% -0.14% 0.43% 

ROP2021 (Price) 103.954 0.86  (1.51) (0.55) (8.47) 

ROP2034 (Price) 118.302 0.83  (4.33) (0.69) (21.10) 

3-Month US Treasury Yield 0.0355 0.01% 0.02% 0.00% 0.01% 

2-year US Treasury Yield 0.3014 0.00% -0.02% -0.09% 0.05% 

10-year  US Treasury Yield 2.6333 0.04% 0.03% -0.11% 0.93% 

30-year US Treasury Yield 3.7260 0.04% 0.05% 0.01% 0.86% 

3-Month German Treasury Bill Yield -0.021 -0.00% 0.00% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 1.13% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.30 -0.98% -0.70% 2.63% -2.54% 

1-month Nymex oil futures ($/bbl) 106.56 -0.36% 1.92% 3.24% 17.36% 

Gold Spot ($/oz)  1,303.07 -0.66% -1.88% 6.53% -21.31% 

USD/PHP (PDEX close)  43.470 (0.13) 0.13  0.07  2.42  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 5, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.21  - 0.38 - 0.28 

Australia S&P/ASX 200 Index 5,111.25  - 5.51 - 0.11 

China Shanghai SE Comp Index 2,050.48  + 21.06 + 1.04 

Hong Kong Hang Seng Index 22,222.01  + 31.04 + 0.14 

India SENSEX 19,182.26  + 18.24 + 0.10 

Indonesia Jakarta Composite Index 4,640.78   0.00  0.00 

Japan Nikkei 225 14,258.04  - 208.12 - 1.44 

Malaysia KLCI 1,785.14  + 2.63 + 0.15 

New Zealand NZX 50 Index 4,589.49  + 6.59 + 0.14 

Singapore Straits Times Index 3,241.79  - 12.34 - 0.38 

South Korea KOSPI 1,916.22  - 7.16 - 0.37 

Taiwan TWSE 8,138.63  + 38.75 + 0.48 

Thailand SET Index 1,424.31  + 3.37 + 0.24 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 5-Aug-13 2-Aug-13  Difference   5-Aug-13 2-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.4000 2.3356 + 0.064 
3 month 1.0000 1.0000  0.000  5 year 2.4000 2.4000  0.000 
6 month 0.7500 1.1250 - 0.375  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.4250 3.3750 + 0.050 
2 year 2.0000 2.0000  0.000  20 year 3.9000 3.8750 + 0.025 
3 year 2.0526 2.0844 - 0.032  25 year 4.4870 4.4601 + 0.027 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/6/2013 Philippines CPI All items YoY% 
2006=100 

Jul 
 

8/6/2013 US Trade Balance Balance Of Payments SA Jun 

8/6/2013 Philippines CPI All items MoM% 
2006=100 

Jul 
 

8/7/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 2 

8/6/2013 Philippines Core Inflation YoY 
2006=100 

Jul 
 

8/8/2013 US Initial Jobless Claims SA Aug 3 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/13/2013 Philippines External Trade Exports 
YoY 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

8/13/2013 Philippines External Trade Exports Jun  8/15/2013 US CPI Urban Consumers MoM SA Jul 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


