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August 7, 2013 

News Briefs 
 

Local 

 The local equities market retreated below the 6,500 mark yesterday amidst implications that the US central bank 

will follow through with the plan to taper its bond purchases. The PSEi lost 88.95 points, or -1.37%, to close at 

6,420.78. Similar to the previous trading day, almost all sectoral indices ended lower, led by financials (-1.93%), 

industrials (-1.70%) and holding firms (-1.47%) while only mining and oil (+0.23%) managed to end in positive 

territory. Market breadth was negative with 111 declines outnumbering 43 advances while 38 stocks remained 

unchanged. Total value turnover was at Php5.95 billion. Foreign investors were net sellers at Php0.62 billion. 

 Petron Corp. posted a net income of Php1.1 billion in the first half of the year, roughly 5.01% higher year-on-year 

from Php183 million registered in the same period a year ago. Petron’s revenues climbed by 13% to Php218.8 

billion due to higher sales volume, which rose by 22% to 39.8 million barrels of petroleum sold this year from 

32.4 million barrels. The higher sales volume mainly came from the full consolidation of the company’s Malaysian 

operations and strong performance of key domestic segments. 

 Globe Telecom reported a 13% rise in its core profit to Php6.4 billion during the first semester from Php5.7 billion 

registered in the same period a year ago. The growth in core profit of the bank was broad-based, with the firm’s 

mobile, broadband and fixed-line data businesses expanding by 8%, 25%, and 12%, respectively. Globe 

President and Chief Executive Officer Ernest Cu said that he is pleased with the first-half performance in spite of 

the ongoing network and information technology modernization initiatives they are undertaking. 

 Prices of local government securities marginally declined yesterday as buying interest on the belly was offset by 
profit-taking on the short-and long-ends of the curve on the back of lower-than-expected July inflation print. 
Yields climbed by an average of 0.35 basis points with the short-and long-end of the curve rising by 2.3 and 0.6 
basis points, respectively. Meanwhile, the belly dropped by 1.3 basis points. 

 The Philippine peso weakened against the US dollar yesterday following a commentary from a US Federal 
Reserve (Fed) official as well as the positive ISM Purchasing Manager’s Index signaled that the Fed might 
possibly begin the QE tapering this fall. The local currency lost 7 centavos to close at 43.540. 
 

 
US and Europe 

 US equities ended the day sharply lower following statements from two Federal Reserve Governors which hinted 
that the Fed’s tapering of its bond purchases could begin as early as September. IBM shares were also lower in 
the wake of a broker downgrade. The Dow Jones Industrial Average index surrendered 93.69 points to 
15,518.74 while the S&P500 index gave back 9.78 points to 1,697.37. 

 For the month of June, the US trade deficit contracted to the lowest level since the latter part of 2009. The deficit 
shrank by 22.4% to US$34.22 billion, compared to the market estimate of a US$43.5 billion deficit. The 
contraction came as exports soared to the highest monthly level recorded, 2.2% higher to a seasonally adjusted 
US$191.17 billion. This was also the biggest increase since September 2012, and indicates stronger global 
demand for goods made in the US including capital goods, consumer goods and industrial supplies. Meanwhile, 
imports dropped 2.5% to US$225.4 billion with petroleum imports falling to the lowest level since November 
2010. 

 US Treasury prices took back early losses following a well-received auction of 3-year notes despite speculation 
of the soon-to-come Fed tapering. On Tuesday, the US Treasury Department’s US$32 billion 3-year note auction 
met solid demand, though were sold at a high yield of 0.631%. Bid-to-cover ratio was at 3.21x, lower than the 
3.34x average over the past six sales. The 10-year benchmark yield inched higher by 0.7 basis points to 2.64%. 

 European shares ended the day lower amid concerns on the Fed tapering, which overshadowed strong 
manufacturing data from Germany and the UK. The FTSEurofirst300 index retreated 4.55 points to 1,220.84. 

 Last June, manufacturing orders in Germany rose 3.8% on a monthly basis, higher than the market expectation 
of 1.0% and the 0.5% decline posted last May. The rise was brought on by a sharp climb in demand in the Euro-
zone. Similarly, orders for capital goods jumped 20.2% month-on-month though orders for consumer goods were 
still weak. Outside of the Euro-zone, orders increased 0.9% month-on-month. Recovery was also seen in 
domestic orders which rose 3.3% for the month, reversing the 1.7% decline in May. 
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 The euro traded stronger against the US dollar following the release of strong manufacturing data from the 
region. The shared currency added 0.35 cents to close at US$1.3305.  
 

Asia Pacific 

 Asian stocks rallied Tuesday as investors took cue from corporate announcements. Japanese exporters, such as 

Mitsubishi and Toshiba, gained from favorable profit releases for 2Q2013 as well as planned expansion plans. 

The uptrend was however tempered by losses in Hong Kong (-1.34%) where HSBC (which accounted for 

roughly 15% of the Hang Seng Index) slumped 5%. Investors were concerned that revenues were being affected 

by slowing growth in emerging markets. The MSCI All Country Asia Pacific Index increased 0.57 points, or 

0.42%, to 135.78. In other news, the Reserve Bank of Australia decided to slash policy rates to 2.5%, its lowest 

level historically. The decision was in line with expectations. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 6-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,420.78 -1.37% -4.57% -1.23% 10.46% 

MSCI World USD Index 1,528.06 -0.16% 1.17% 5.45% 15.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 351.79 -0.52% -0.54% 3.36% -3.70% 

MSCI Europe USD Index 1,573.41 0.13% 1.69% 9.03% 8.86% 

FTSEurofirst 300 Index 1,220.84 -0.37% 1.22% 4.92% 7.99% 

Dow Jones Industrial Average Index 15,518.74 -0.60% -0.01% 2.53% 19.95% 

Standard & Poor’s 500 Index 1,697.37 -0.57% 0.68% 4.01% 21.03% 

YIELDS AND PRICES 6-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1667 0.01% -0.10% -0.13% 0.68% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4083 -0.01% -0.10% -0.15% 0.42% 

ROP2021 (Price) 103.759 (0.19) (1.29) (0.74) (8.67) 

ROP2034 (Price) 117.753 (0.55) (3.63) (1.24) (21.65) 

3-Month US Treasury Yield 0.0355 0.00% 0.00% 0.00% 0.01% 

2-year US Treasury Yield 0.3054 0.00% -0.01% -0.09% 0.06% 

10-year  US Treasury Yield 2.6421 0.01% 0.03% -0.10% 0.94% 

30-year US Treasury Yield 3.7280 0.00% 0.05% 0.01% 0.86% 

3-Month German Treasury Bill Yield -0.015 0.01% 0.01% 0.01% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 1.13% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.08 0.75% 0.18% 3.39% -1.81% 

1-month Nymex oil futures ($/bbl) 105.30 -1.18% 2.15% 2.02% 15.97% 

Gold Spot ($/oz)  1,283.17 -1.53% -3.25% 4.90% -22.51% 

USD/PHP (PDEX close)  43.540 0.07  0.13  0.14  2.49  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.78  + 0.57 + 0.42 

Australia S&P/ASX 200 Index 5,105.63  - 5.62 - 0.11 

China Shanghai SE Comp Index 2,060.50  + 10.02 + 0.49 

Hong Kong Hang Seng Index 21,923.70  - 298.31 - 1.34 

India SENSEX 18,733.04  - 449.22 - 2.34 

Indonesia Jakarta Composite Index 4,640.78   0.00  0.00 

Japan Nikkei 225 14,401.06  + 143.02 + 1.00 

Malaysia KLCI 1,784.64  - 0.50 - 0.03 

New Zealand NZX 50 Index 4,575.50  - 13.98 - 0.30 

Singapore Straits Times Index 3,224.89  - 16.90 - 0.52 

South Korea KOSPI 1,906.62  - 9.60 - 0.50 

Taiwan TWSE 8,038.91  - 99.72 - 1.23 

Thailand SET Index 1,429.39  + 5.08 + 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 6-Aug-13 5-Aug-13  Difference   6-Aug-13 5-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.3283 2.4000 - 0.072 
3 month 1.0000 1.0000  0.000  5 year 2.4000 2.4000  0.000 
6 month 0.8407 0.7500 + 0.091  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.4250 3.4250  0.000 
2 year 2.0000 2.0000  0.000  20 year 3.8500 3.9000 - 0.050 
3 year 2.0576 2.0526 + 0.005  25 year 4.5553 4.4870 + 0.068 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/7/2013 Philippines Gross Intl Reserves Jul 
 

8/7/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 2 

8/13/2013 Philippines External Trade Exports 
YoY 

Jun 
 

8/8/2013 US Initial Jobless Claims SA Aug 3 

8/13/2013 Philippines External Trade Exports Jun 
 

8/9/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Jun 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jul 

    8/15/2013 US CPI Urban Consumers MoM SA Jul 

   
 

8/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2013 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


