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August 10, 2015 
 

Local 

 Local equities extended declines, giving up 57.43 points, or -0.76%, to close the week at 7,532.52, as market players awaited 
the US non-farm payroll to be released overnight. Most indices declined led by holding firms (-1.09%), financials (-1.08%) and 
services (-1.00%) while only mining and oil (+1.02%) and property (+0.49%) outperformed. Market breadth was negative with 
109 declines outnumbering 67 advances, while 43 names remained unchanged. Total value turnover reached Php7.25 billion. 
Foreign investors were net sellers at Php829 million. 

 Gokongwei-led Universal Robina Corp. (URC) reported Php9.65 billion in net income for the nine months ended June 30, 
2015. This represents an 11.8% increase from the previous year’s Php8.64 billion. Revenues rose by 18.3% to Php81.94 
billion, mainly driven by the branded foods category which grew by 20%. Notably, the international business posted an 
aggressive growth of 38% while the domestic business remained steady at 11% expansion. Meanwhile, non-branded 
consumer group’s sales expanded by 13% due to higher sales volumes for sugar and feeds.  

 GT Capital Holdings, Inc. (GTCAP) has bought into housing developer Property Company of Friends Inc. (PCFI), the key 
operating unit of the Pro-Friends Group that had been planning to go public. Last Friday, GTCAP announced that it would buy 
an initial 22.68% of PCFI for Php7.24 billion, with an option to increase its stake to 51% within the next three years. According 
to GTCAP chair Francisco Sebastian, the acquisition is mutually beneficial to both parties. The partnership adds a new 
dimension to GTCAP’s property development portfolio and would enable the group to be one of the market leaders in the low-
cost housing sector. 

 On the local fixed income space, market players still remained on the sidelines ahead of US NFP. Yields rose by an average of 
5.46 basis points as the short-end and belly of the curve rose by 22.8 basis points and 1.3 basis points, respectively, 
Meanwhile the long-end declined by 10.8 basis points. 

 The peso traded sideways with a downward bias vis-a-vis the US Dollar today, appreciating at the end of trading as the BSP 
reported better-than-expected decrease in Gross International Reserves (GIR) of USD80.43 Bn as of end-July. Otherwise, 
traders waited for the result of non-farm payroll data in the US. The USD/PHP pair fell 5 centavos to close today's trading at the 
45.740 level. 
 

US and Europe 

 U.S. equities fell flat following the release of the closely-watched non-farm payrolls report last Friday. Though slightly lower 
than expected, the generally strong employment figures stoked bets that the Federal Reserve would finally raise rates for the 
first time in nearly 10 years as early as September. The Dow Jones industrial average fell 0.27% to 17,373.38 and the S&P500 
index decreased 0.29% to 2,077.57. 

 According to the U.S. Labor Department, employers added 215,000 jobs last July, slightly below the consensus estimate of 
225,000. However, June’s figure was upwardly revised from 223,000 to 231,000 and May’s figure was revised to 260,000 from 
254,000. Overall these revisions added a total of 14,000 new jobs to payrolls in the past two months. This brought the past 
three months’ average overall payrolls to 235,000, the strongest since December through February. 

 Meanwhile, the U.S. unemployment rate remained steady at a seven-year low of 5.3%. There was a pickup in the number of 
hours worked, however, the 2.1% year-on-year rise in average hourly earnings was slightly less than the anticipated 2.3% rise 
following June’s 2.0%. The labor force participation rate, meanwhile, held at 62.6%. 

 The US Treasuries yield curve flattened as short-dated Treasury yields inched higher, whereas longer-dated yields declined 
after the release of the nonfarm payrolls data, which increased by 215,000 last month, and unemployment rate, which was 
unchanged at 5.3%. The favorable economic data reinforced the possibility that the Fed will start to raise interest rates soon. 
Meanwhile, lower inflation numbers put downward pressure on yields of long-term Treasuries. 2-year yields edged up 2 basis 
points to 0.7169%, while 10-year yields declined by 6 basis points to 2.1623%. 

 European stocks declined, dragged by the German market upon news that Germany’s industrial output fell by 1.4% and 
exports dropped by 1% against the previous month, fueling doubts concerning the strength of the recovery of Europe’s largest 
economy. The FTSEurofirst 300 index and Euro STOXX 50 index retreated by 0.9% and 0.8%, respectively. 

 The US Dollar traded sideways with a downward bias relative to the Euro Frirday on weaker than expected US non-farm 
payroll growth. Change in US non-farm payrolls printed at 215,000 jobs last Friday, disappointing consensus of 225,000. In 
particular, losses in the US energy sector employment owing to severe decline in crude oil prices led to the weak labor result. 
The EUR/USD pair rose 0.42 US cents, or 0.38%, to close yesterday's trading at the 1.0967 level. 

 

Asia Pacific 
 

 

 Most Asian markets closed higher yesterday with the Japanese Nikkei, Chinese Shanghai Composite and Hong Kong Hang 
Seng all rising and the Australian ASX200 falling. Select outperformers like Shimadzu (up 14%, DoD) carried the Nikkei while 
ongoing regulatory support in China caused the SHCOMP and Hang Seng to break their recent losing streaks. The Nikkei, 
SHCOMP and Hang Seng gained 60.12 points (+0.29%, day-on-day), 82.67 points (+2.26%, day-on-day) and 177.19 points 
(+0.73%, day-on-day), respectively, while the ASX200 lost 135.30 points (-2.41%, day-on-day).   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 7-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,532.52 -0.76% -0.23% 1.21% 4.18% 

MSCI World USD Index 1,747.34 -0.30% -1.03% 1.30% 0.90% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.70 -0.31% -1.68% -3.50% -3.64% 

MSCI Europe USD Index 1,676.56 -0.63% -0.74% 6.65% 2.98% 

FTSEurofirst 300 Index 1,574.37 -0.94% 0.13% 6.63% 14.34% 

Dow Jones Industrial Average Index 17,373.38 -0.27% -1.79% -2.27% -3.69% 

Standard & Poor’s 500 Index 2,077.57 -0.29% -1.25% -0.18% -0.62% 

YIELDS AND PRICES 7-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8527 -0.02% -0.54% -0.21% -0.52% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2251 -0.02% -0.07% -0.24% -0.20% 

ROP2021 (Price) 108.037 (0.02) (0.03) (0.28) (0.21) 

ROP2034 (Price) 134.915 0.05  0.60  1.40  1.04  

3-Month US Treasury Yield 0.0610 0.03% 0.00% 0.05% 0.06% 

2-year US Treasury Yield 0.7169 0.02% 0.06% 0.13% 0.01% 

10-year  US Treasury Yield 2.1623 -0.06% -0.02% -0.10% -0.04% 

30-year US Treasury Yield 2.8191 -0.07% -0.09% -0.22% 0.05% 

3-Month German Treasury Bill Yield -0.332 0.00% -0.02% -0.01% -0.15% 

Dubai Crude Oil Spot ($/bbl) 48.11 0.00% -9.45% -13.95% -14.56% 

1-month Nymex oil futures ($/bbl) 43.87 -1.77% -6.90% -16.17% -18.17% 

Gold Spot ($/oz)  1,094.05 0.41% -0.16% -5.31% -7.54% 

USD/PHP (PDEX close)  45.740 (0.05) 0.00  0.57  1.02  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 7, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 141.08  + 0.20 + 0.14 

Australia S&P/ASX 200 Index 5,474.78  - 135.32 - 2.41 

China Shanghai SE Comp Index 3,744.21  + 82.67 + 2.26 

Hong Kong Hang Seng Index 24,552.47  + 177.19 + 0.73 

India SENSEX 28,236.39  - 61.74 - 0.22 

Indonesia Jakarta Composite Index 4,770.30  - 36.26 - 0.75 

Japan Nikkei 225 20,724.56  + 60.12 + 0.29 

Malaysia KLCI 1,682.65  - 11.99 - 0.71 

New Zealand NZX 50 Index 5,868.66  - 60.03 - 1.01 

Singapore Straits Times Index 3,196.66    0.00   0.00 

South Korea KOSPI 2,010.23  - 3.06 - 0.15 

Taiwan TWSE 8,442.29  - 7.27 - 0.09 

Thailand SET Index 1,428.79  - 1.79 - 0.13 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  7-Aug-15 6-Aug-15 Difference     7-Aug-15 6-Aug-15 Difference 

1 month 3.1598 2.1733 + 0.987   4 year 3.7117 3.7100 + 0.002 
3 month 1.8527 1.8772 - 0.025   5 year 3.8683 3.8533 + 0.015 
6 month 2.0537 2.0845 - 0.031   7 year 4.1533 4.1200 + 0.033 

1 year 2.2251 2.2428 - 0.018   10 year 4.2183 4.3200 - 0.102 
2 year 3.1441 3.1221 + 0.022   20 year 4.3759 4.5992 - 0.223 
3 year 3.0391 3.0449 - 0.006             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/10/2015 Philippines External Trade 
Exports YoY 

Jun  8/12/2015 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 7 

8/10/2015 Philippines External Trade 
Exports 

Jun  8/13/2015 US Initial Jobless Claims SA Aug 8 

8/13/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP 
Rate 

Aug 13  8/13/2015 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun  8/14/2015 US Industrial Production MOM SA Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances 

Jun  8/14/2015 University of Michigan Consumer Sentiment 
Index 

Aug P 

8/19/2015 Philippines BOP Jul  8/17/2015 US Empire State Manufacturing Survey 
General Business Conditions SA 

Aug 

    8/18/2015 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jul 

    8/19/2015 US CPI Urban Consumers MoM SA Jul 

    8/20/2015 US Existing Homes Sales SAAR Jul 

    8/20/2015 Conference Board US Leading Index MoM Jul 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


