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Local 

 Local equities ended flat amid light volumes and lack of catalysts. The PSEi gained 1.83 points, or +0.02% to Php7,534.35. 
Most indices declined led by services (-0.65%) and holding firms (-0.25%) while industrials (+1.22%) experienced a strong rally 
as URC and JFC rebounded. Market breadth was positive with 84 advances outnumbering 76 declines, while 48 names 
remained unchanged. Total value turnover reached Php5.81 billion. Foreign investors were net sellers at Php579.75 million. 

 In a report, the Bangko Sentral ng Pilipinas (BSP) said that foreign direct investments (FDI) in May registered net inflows of 
$403 million, 7% lower than $433 million in the same month last year. This brought year-to-date net inflows to $1.637 billion, 
42% below $2.819 billion in the same period last year. According to BSP, equity and investment fund from foreigners increased 
by 56% with net equity capital placements rising 115% but reinvested earnings and non-residents' net lending to local units 
dropped 16% and 36%, respectively. 

 In a disclosure to the PSE, Petron Corp. (PSE ticker: PCOR) reported its first half earnings of Php3.4 billion, 13% higher than 
last year's Php3.0 billion. For the second quarter alone, consolidated net income rose 300% to Php3.2 billion from Php789 
million in 2014. The company attributed its strong performance to higher sales volume and stable oil prices. It also declared 
dividends for series 2A preferred shareholders at Php15.75 and 2B preferred shareholders at Php17.14. 

 On the local fixed income space, yields of government securities declined as depressed oil prices reignited fears of continued 
disinflation. Yields fell 17.97 basis points with the short-end, belly and long-end of the curve dropping by 28.2, 19.6 and 1.7 
basis points, respectively. 

 The Peso traded sideways with a downward bias vis-a-vis the US Dollar yesterday, barely depreciating in a market devoid of 
market-moving developments save for the flat growth in US nonfarm payrolls as announced last Friday. The USD/PHP pair 
rose 2 centavos, or 0.03%, to close yesterday's trading at the 45.755 level. 
 

US and Europe 

 U.S. stocks closed near intraday highs Monday as investors digested remarks from one Federal Reserve official suggesting a 
September interest-rate hike may not be a done deal.  A bounce-back in Chinese equities likewise spurred sentiment. The Dow 
Jones Industrial Average gained 1.39% to 17,615.17 and the S&P500 index gained 1.28% to 2,104.18. 

 There was no data set for release on Monday in the U.S. However, Federal Reserve Vice Chairman Stanley Fischer said the 
labor market has reached “nearly full employment” but with “very low inflation.” What got everyone's attention, though, was that 
while he didn’t predict when the central bank is most likely to hike rates, he stated that “the concern about the situation is not to 
move before we see inflation as well as employment returning to more normal levels.” Investors took this as a sign the Fed 
could wait to move on rates until after its September meeting. 

 The US Treasury yield curved steepened on Monday, weighed by equities rally, investors betting on possible new policy 
stimulus to battle the slump in China’s stock market, and gearing for sales of new US government debt. On Monday, Treasury 
auctioned USD24 billion of 3-month bills at a discount rate of 0.125% and another USD24 billion of 6-month bills at 0.245%. 
This week, Treasury is scheduled to sell USD64 billion of notes and bonds in a quarterly refunding, while an auction of USD24 
billion of 10-year notes is set for Wednesday and USD16 billion of 30-year bonds due to be sold on Thursday. 2-year yields 
were unchanged at 0.7210%, while 10-year yields and 30-year yields declined by 6 basis points and 8 basis points to close at 
2.2269% and 2.8960%, respectively. 

 European stock markets climbed further as a rise in some major financial shares offset the impact of weaker energy stocks. 
German insurer Allianz rose 2.6% after price target upgrades from JP Morgan, Berenberg and Exane BNP Paribas, while 
Italy's Banco Popolare also climbed 3.6% after the company reported a rise in profits. The FTSEurofirst 300 index climbed by 
0.72% to end at the 1,585.66 level. 

 The US Dollar traded sideways with a slight downward bias relative to the Euro yesterday even as several prominent Fed 
officials stopped short of a hawkish tone toward a first rate hike come September. In an apparent back-track, Fed district 
governor Dennis Lockhart said liftoff "is close", but this time refrained from citing the September meeting.  Fed Vice Chair 
Stanley Fisher, for his part, alluded to better labor market conditions but said inflation was still weak. The EUR/USD pair fell 
0.35 US cents, or -0.32%, to close yesterday's trading at the 1.0932 level. 

 

Asia Pacific 
 

 

 Most Asian markets closed higher yesterday with the Japanese Nikkei, Chinese Shanghai Composite and Australian ASX200 
all rising while the Indian Sensex fell. Broadly positive corporate earnings results in Japan offset the prospect of imminent US 
Fed liftoff weighing on the Nikkei, while structural changes in China, by way of state-owned-enterprise reform and public 
infrastructure expenditure, carried the SHCOMP. Sector-led strength in Australian financials supported the ASX200. The 
Sensex, however, adopted a risk-off attitude on the eve of major earnings reports amid the passage of critical policies in 
parliament. The Nikkei, SHCOMP and ASX200 gained 84.13 points (+0.41%, day-on-day), 184.21 points (+4.92%, day-on-day) 
and 34.38 points (+0.63%, day-on-day), respectively, while the Sensex fell 134.67 points (-0.48%, day-on-day).  
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 10-Aug-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,534.35 0.02% -0.51% 1.92% 4.20% 

MSCI World USD Index 1,766.62 1.10% 0.31% 1.34% 2.02% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.51 0.22% -0.43% -2.65% -3.43% 

MSCI Europe USD Index 1,694.29 1.06% 0.22% 1.04% 4.07% 

FTSEurofirst 300 Index 1,585.66 0.72% 0.14% 2.76% 15.16% 

Dow Jones Industrial Average Index 17,615.17 1.39% 0.10% -0.82% -2.35% 

Standard & Poor’s 500 Index 2,104.18 1.28% 0.29% 1.33% 0.65% 

YIELDS AND PRICES 10-Aug-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8501 -0.00% -0.12% -0.14% -0.52% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4083 0.18% 0.15% 0.00% -0.02% 

ROP2021 (Price) 108.070 0.03  (0.07) (0.23) (0.18) 

ROP2034 (Price) 135.102 0.19  0.30  1.28  1.23  

3-Month US Treasury Yield 0.0661 0.01% 0.00% 0.06% 0.07% 

2-year US Treasury Yield 0.7210 0.00% 0.06% 0.08% 0.01% 

10-year  US Treasury Yield 2.2269 0.06% 0.08% -0.17% 0.02% 

30-year US Treasury Yield 2.8960 0.08% 0.04% -0.29% 0.12% 

3-Month German Treasury Bill Yield -0.296 0.04% 0.03% 0.01% -0.11% 

Dubai Crude Oil Spot ($/bbl) 48.11 0.00% -3.37% -17.48% -14.56% 

1-month Nymex oil futures ($/bbl) 44.96 2.48% -0.46% -14.75% -16.14% 

Gold Spot ($/oz)  1,104.51 0.96% 1.63% -5.09% -6.66% 

USD/PHP (PDEX close)  45.755 0.02 0.10  0.63  1.04  

Source:  Bloomberg           

 
 
Asian Equity Markets 

 
Asia Pacific Markets 
Last Trade as of August 10, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 141.47  + 0.39 + 0.28 

Australia S&P/ASX 200 Index 5,509.16  + 34.38 + 0.63 

China Shanghai SE Comp Index 3,928.42  + 184.21 + 4.92 

Hong Kong Hang Seng Index 24,521.12  - 31.35 - 0.13 

India SENSEX 28,101.72  - 134.67 - 0.48 

Indonesia Jakarta Composite Index 4,748.95  - 21.35 - 0.45 

Japan Nikkei 225 20,808.69  + 84.13 + 0.41 

Malaysia KLCI 1,654.37  - 28.28 - 1.68 

New Zealand NZX 50 Index 5,865.02  - 3.63 - 0.06 

Singapore Straits Times Index 3,196.66    0.00   0.00 

South Korea KOSPI 2,003.17  - 7.06 - 0.35 

Taiwan TWSE 8,466.84  + 24.55 + 0.29 

Thailand SET Index 1,420.13  - 8.66 - 0.61 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 
10-Aug-15 7-Aug-15 Difference 

  
10-Aug-15 7-Aug-15 Difference 

1 month 1.8557 3.1598 - 1.304   4 year 3.0874 3.7117 - 0.624 
3 month 1.8501 1.8527 - 0.003   5 year 3.8517 3.8683 - 0.017 
6 month 2.0506 2.0537 - 0.003   7 year 4.0200 4.1533 - 0.133 

1 year 2.4083 2.2251 + 0.183   10 year 4.2367 4.2183 + 0.018 
2 year 2.9868 3.1441 - 0.157   20 year 4.3075 4.3759 - 0.068 
3 year 2.9906 3.0391 - 0.048             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

8/11/2015 Philippines External Trade 
Exports YoY 

Jun  8/12/2015 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 7 

8/11/2015 Philippines External Trade 
Exports 

Jun  8/13/2015 US Initial Jobless Claims SA Aug 8 

8/13/2015 Philippines Overnight Reverse 
Repurchase Agreement RRP 
Rate 

Aug 13  8/13/2015 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun  8/14/2015 US Industrial Production MOM SA Jul 

8/17/2015 Philippines Overseas Filipino 
Workers Remittances 

Jun  8/14/2015 University of Michigan Consumer Sentiment 
Index 

Aug P 

8/19/2015 Philippines BOP Jul  8/17/2015 US Empire State Manufacturing Survey 
General Business Conditions SA 

Aug 

    8/18/2015 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jul 

    8/19/2015 US CPI Urban Consumers MoM SA Jul 

    8/20/2015 US Existing Homes Sales SAAR Jul 

    8/20/2015 Conference Board US Leading Index MoM Jul 

       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

  


