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August 12, 2016 
Local 

 The local equities market declined due to a regional sell-off, including a decrease in oil prices.  The PSEi index fell by 70.05 

points or 0.87%, closing at 7,981.35. All indices were red led by mining & oil (-3.28%) and services (-1.23%). Market breadth 

was negative with 137 declines outnumbering 61 advances while 39 were unchanged. Total value turnover is at Php17.56 

billion. Foreigners were net buyers at Php7.02 billion. 

 MANILA Water Co., Inc. mentioned that its board has agreed to an aqueduct project that will award the contract to the bidder 

with most competitive offer. The approval to advance this project was reached during the board of directors’ regular meeting 

yesterday. One source from the company described aqueduct as a channel tha generates water, running from Balara to 

Novaliches in Quezon City, though the source did not mention the value of the project since it is still in the bidding process. The 

company disclosed a 4% increase in revenue to P8.77b owed to the increase in billed volume, while operating expenses 

climbed 5% to P2.87b. 

 Ayala Corporation (PSE Ticker: AC) provided that its net income went up by 32% for the first six months of 2016 to Php13.8 

billion, driven by its banking, real estate , power and automotive businesses. With regards to its equity earnings, it arrived at 

Php16.4 billion in the 1st half, a 24% increase from 2015 supported by contributions from both Bank of the Philippine Islands 

and Ayala Land. Ayala President and Chief Operating Officer Fernando Zobel de Ayala mentioned that they are currently 

developing their portfolio through the involvement of new industries or producing something new within their existing 

businesses. 

 On the local fixed income space, prices marginally fell as the BSP kept their current monetary policies. Yields rose by an 

average of 7.92 basis points (bps) led by the belly which increased 15.6. Meanwhile, the short and the long end of the curve 

rose 3. and 0.6 bps, respectively. 

 The Peso traded sideways with a downward bias relative to the Euro yesterday as investors took profit on the local stock 

market after the Peso initially strengthened in reaction to the aggressive fixing point for the CNY. The USP/PHP pair rose by 

4.0 centavos, or +0.09%, to close yesterday's trading at the 46.79 level. 

 

US and Europe 

 US stocks rose to all-time highs as crude oil prices surged on the back of Saudi’s comments about a possible action to stabilize 

prices as well as the International Energy Agency’s forecast that the oil markets would tighten in the second half. The Dow 

Jones Industrial Index gained 117.86 points, or +0.64%, to 18,613.52 while the S&P 500 climbed 10.30 points, or +10.3%, to 

end at 2,185.79. 

 US import prices rose in July by 0.1% on a month-on-month basis, better than what the markets are expecting which is a 

decline of 0.4%. Excluding oil imports, it could have gone up by 0.5%. Meanwhile, export prices rose 0.2% MoM, but still on a 

decline on a year-on-year basis at 3%. 

 Initial jobless claims remained stable, and actually declining by 1,000 to 266,000 for the week ended August 6. The four-week 

moving average rose slightly by 3,000 to 262.750. Continuing employment claims, on the other hand, rose 14,000 to 

2,155,000. 

 US Treasuries prices declined as the auction for 30-year bonds attracted softer demand. The 2-year note yield rose 6.0 bps to 

0.742% while the 10-year bond yield increased by 5.19 bps to 1.559%. 

 Euro equities rose for another day on account of the overnight rally in crude oil prices and positive corporate earnings reports. 

The broad cross-sectoral outperformance include names such as household product maker Henkel, up 5% after Q2 earnings 

beat expectations, chemical manufacturer Symrise, up 5.5% after 1st half sales spiked 16%, Belgian financial firm KBC, up 

5.2% after reporting loan-growth driven Q2 net profit in some core markets as did Zurich Insurance, rallying 4.5% after 

declaring better-than-expected 2Q outcome. Coca Cola Europe, meanwhile, posted 7% gain on higher part-year earnings. The 

FTSEurofirst 300 index, FTSE 100, CAC 40 and Frankfurt DAX indices gained 11.56 points (+0.85%, day-on-day), 48.29 points 

(+0.70%, day-on-day), 51.94 points (+1.2%, day-on-day) and 91.95 points (+0.90%, day-on-day), respectively, to 1,365.66, 

6,914.71, 4,503.95 and 10,742.84. 

 The US Dollar traded sideways with an upward bias relative to the Euro yesterday as US labor data consistent with the strong 

back-to-back June and July NFP results were released. In addition to initial jobless claims falling 1,000 to an adjusted 266,000 

as of the week ended August 6th, prices of imports to the US were also up and commentary from senior Fed officials were 

supportive of a rate hike by year-end. The EUR/USD pair fell 0.36 US cents, or -0.32%, to close last week's trading at the 

1.1140 level. 
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August 12, 2016 
 

Asia Pacific 

 Asian markets closed broadly lower yesterday, tracking the weakness in crude oil prices which reacted to a continuing 
disappointment over the pace of draw-downs of petroleum from US inventories. A few regional bourses bucked the trend, 
however, such as the Hang Seng china Enterprises Index (HSCEI), which closed +1.16% higher on talk that the Shenzhen-
Hong Kong exchange trading link may soon begin operations. Such a move, judging by the experience of the Shanghai-Hong 
Kong stock exchange linkage, served to increase the flow of investment funds into the former British colony.     
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August 12, 2016 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 11-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,981.35 -0.87% 0.03% 1.48% 14.81% 

MSCI World USD Index 1,735.80 0.48% 1.65% 3.56% 4.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.58 0.42% 3.00% 6.52% 11.03% 

MSCI Europe USD Index 1,489.42 0.92% 2.97% 5.20% -2.18% 

FTSEurofirst 300 Index 1,365.66 0.85% 2.55% 3.81% -5.00% 

Dow Jones Industrial Average Index 18,613.52 0.64% 1.42% 2.12% 6.82% 

Standard & Poor’s 500 Index 2,185.79 0.47% 1.00% 2.28% 6.94% 

YIELDS AND PRICES 11-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.4250 -0.21% -0.33% -0.34% -1.24% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.0073 0.37% -0.08% -0.88% -0.36% 

ROP2021 (Price) 110.296 0.04  0.02  (0.54) 1.89  

ROP2034 (Price) 148.895 (0.03) 1.28  (1.27) 18.19  

3-Month US Treasury Yield 0.2798 0.00% 0.03% 0.00% 0.12% 

2-year US Treasury Yield 0.7420 0.06% 0.10% 0.09% -0.31% 

10-year  US Treasury Yield 1.5593 0.05% 0.06% 0.13% -0.71% 

30-year US Treasury Yield 2.2722 0.04% 0.02% 0.13% -0.74% 

3-Month German Treasury Bill Yield -0.796 -0.05% -0.05% -0.05% -0.26% 

Dubai Crude Oil Spot ($/bbl) 40.60 -1.62% 2.97% -4.00% 26.36% 

1-month Nymex oil futures ($/bbl) 43.49 4.27% 3.72% -2.84% 17.41% 

Gold Spot ($/oz)  1,338.70 -0.58% -1.65% -1.23% 26.12% 

USD/PHP (PDEX close)  46.790 0.04  (0.23) (0.52) (0.27) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 11, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.04  - 0.08 - 0.06 

Australia S&P/ASX 200 Index 5,508.01  - 35.70 - 0.64 

China Shanghai SE Comp Index 3,002.64  - 16.11 - 0.53 

Hong Kong Hang Seng Index 22,580.55  + 88.12 + 0.39 

India SENSEX 27,859.60  + 84.72 + 0.31 

Indonesia Jakarta Composite Index 5,419.09  - 4.86 - 0.09 

Japan Nikkei 225 16,735.12    0.00   0.00 

Malaysia KLCI 1,678.80  + 5.77 + 0.34 

New Zealand NZX 50 Index 7,353.83  + 4.22 + 0.06 

Singapore Straits Times Index 2,869.82  - 5.75 - 0.20 

South Korea KOSPI 2,048.80  + 4.16 + 0.20 

Taiwan TWSE 9,131.83  - 68.59 - 0.75 

Thailand SET Index 1,552.64  + 4.51 + 0.29 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  11-Aug-16 10-Aug-16 Difference     11-Aug-16 10-Aug-16 Difference 

1 month 1.4500 1.4515 - 0.002   4 year 3.0457 2.2500 + 0.796 

3 month 1.4250 1.6350 - 0.210   5 year 2.8484 2.8500 - 0.002 

6 month 1.7550 1.7583 - 0.003   7 year 3.1323 3.1313 + 0.001 

1 year 2.0073 1.6414 + 0.366   10 year 3.2234 3.2318 - 0.008 

2 year 2.1946 2.2061 - 0.012   20 year 3.8694 3.8425 + 0.027 

3 year 2.9223 2.9253 - 0.003             
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August 12, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/15/2016 Philippines Overseas Filipino Workers 
Remittances YoY 

Jun 
 

8/12/2016 US PPI Finished Goods SA MoM% Jul 

8/15/2016 Philippines Overseas Filipino Workers 
Remittances 

Jun 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy SA MoM% 

Jul 

8/17/2016 Philippines GDP Constant 2000 Prices 
YoY 

2Q 
 

8/12/2016 US PPI Finished Goods NSA YoY% Jul 

8/17/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/12/2016 US PPI Finished Goods Less Foods & 
Energy NSA YoY% 

Jul 

   
 

8/12/2016 University of Michigan Consumer 
Sentiment Index 

Aug P 

   
 

8/12/2016 Adjusted Retail & Food Services Sales SA 
Total Monthly % Change 

Jul 

    8/16/2016 US CPI Urban Consumers MoM SA Jul 

 
   

8/16/2016 US New Privately Owned Housing Units 
Started by Structure Total SAAR 

Jul 

   
 

8/17/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 5 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


