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August 13, 2014 

Local 
 

 The local equities market rallied for the second day as companies continued to release strong first half results for 
2014. The PSEi gained 26.83 points, or +0.39% to close at 6,983.49. All sectors ended in green led by property 
(+1.00%), services (+0.69%), and mining and oil (+0.51%). Market breadth was positive with 88 advances 
outnumbering 87 declines, while 56 remain unchanged. Total value turnover reached Php6.17 billion. Foreign 
investors were net sellers at Php30 million. 

 According to the Philippine Statistics Authority (PSA), exports rose 8.3% for the first half of the year reaching 
$29.809 billion from $27.515 billion in 2013. For June alone, export receipts grew by 21.3% to $5.444 billion from 
$4.490 billion last year. The growth in export sales resulted from higher outward shipments of electronic products 
and machinery and transport equipment. Electronics shipments were up by 10.7% to $2.221 billion from $2.006 
billion last year, contributing 40.8% of total exports. The Philippines’ top markets were Japan, China, US, Hong 
Kong and Singapore. 

 Metro Pacific Investments Corp. (MPIC) reported double-digit growth in consolidated core profit for the first 
semester of 2014. It grew by 18% from Php3.9 billion in the first half of 2013 to Php4.6 billion this year. Its water 
utility subsidiary, Maynilad Water Services Inc., accounted for Php2.2 billion, or 41% of total net operating 
income, its power distribution arm, Manila Electric Corp. (Meralco) contributed Php1.8 billion, or 33%, Metro 
Pacific Tollways Corp. (MPTC) added Php1.1 billion or 21%, and the hospital group delivered Php294 million, or 
5%. According to its chairman, Manuel V. Pangilinan, MPIC’s core earnings for the full year 2014 is expected to 
grow by 11%. 

 The Philippine 3-year retail treasury bonds were sold down heavily yesterday, causing yields to spike to a 2-
month high as the Bureau of the Treasury prepares to swap the shorter-tenored instruments for 10-year papers 
maturing in FY'24E. The swap offer consists of Php60 billion worth of long-term debt, paying at least 4% with 
final pricing set for August 19th. Yields on the 3-year bonds with a coupon of 4.63% rose 23 basis points to 
3.44% as of noon fixing per PDEx. On average, yields declined by 0.88 basis points along the length of the curve 
with the short-end gaining 6.3 and the belly and long-ends losing 4.6 and 4.2 basis-points, respectively. 

 The Peso appreciated slightly yesterday relative to the US Dollar, clocking in 2 centavos lower at USD/PHP 
43.840 by close of business from its opening value of USD/PHP 43.860 this morning. The resumption of overall 
risk-on sentiment was on account of the improving geopolitical situation in Eastern Europe and Mid-East. 

 

US and Europe 
 

 US equities ended marginally lower as concerns on geopolitical turmoil across the globe countered positive data 
on the local jobs market. Moreover, the prospect of a power struggle in Baghdad exacerbated fears about the 
situation in Iraq. The Dow Jones Industrial Average index edged down 9.44 points to 16,560.54 and the S&P500 
index declined 3.17 points to 1,933.75. 

 According to the US Job Openings and Labor Turnover Survey (JOLTs), employers had 4.761 million job 
openings as of the last business day of June, compared to the market estimate of 4.6 million. The figure was 
higher than the downwardly revised 4.577 million in May. Moreover, 2.53 million Americans resigned from their 
jobs in June, up from May’s 2.49 million. Note that Fed Chairwoman Janet Yellen has pointed to the JOLTs 
report as a key measure to assess the health of the jobs sector.  

 Budget deficit in the US narrowed in July. On a fiscal year-to-date basis, budget deficit totaled US$460.45 billion, 
down 24% year-on-year. This was the smallest since 2008. For the month of July, the US Treasury reported a 
US$94.59 billion deficit, compared to the market estimate of US$96 billion. The figure was down 3% on a yearly 
basis.  

 According to the National Association of Realtors (NAR), home prices grew 4.4% year-on-year in the second 
quarter, the slowest annual pace since 2012. The NAR stated that median existing single-family-home prices 
rose on an annual basis in 122 of the 173 metropolitan areas tracked, while prices declined in 47 metro areas. 
Only 19 areas showed double-digit increases, a large drop from the increase in 37 cities exhibited in the first 
quarter. 

 US Treasury prices ended mixed amid a US$27 billion three-year note auction which attracted light but 
aggressive bidding. The notes were sold at a yield of 0.924%, lower than the market rate at the time of the sale. 
Bid-to-cover ratio was at 3.03x, lower than the 3.37x average seen in similarly-tenored auctions over the past six 
months.  The 10-year benchmark yield rose 2 basis points to 2.447%. 
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 European shares ended lower following weak German sentiment data. The FTSEurofirst300 index shed 3 points 
to 1,320.12. 

 The euro depreciated relative to the US Dollar yesterday amid pessimism in Germany, Russia's largest trading 
partner and main export engine of the EU, as the ZEW Center for Economics Research's gauge of sentiment 
declined to 8.6 from 27.1 in July, well below the expected 18.2 level. Their Current Conditions Index likewise 
declined to 44.3 from 61.8 in July, in contrast to expectations of 55.5 on poor sales outlook to Russia. The euro 
slid 0.25% to EUR/USD 1.3350 as of yesterday's close. 

 
 

Asia Pacific 
 

 Asian markets were mostly up as a strengthening US Dollar helped the Japanese Nikkei rebound 30.79 points 
(+0.20%, DoD) on improving export sentiment pending 2Q'14 GDP release. Energy, automotive, financial, mining 
and technology sector outperformance drove similar rallies in India, Australia and Hong Kong. The Indian 
Sensex, Australian ASX200 and Hong Kong Hang Seng indices climbed 361.53 points (+1.42%, DoD), 73.30 
points (+1.34%, DoD) and 43.39 points (+0.18%, DoD), respectively. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 12-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,983.49 0.39% 0.14% 1.19% 18.57% 

MSCI World USD Index 1,699.35 -0.13% 0.07% -2.11% 2.73% 

MSCI All Country Asia Pacific ex-Japan Total Returns 413.83 0.61% -0.15% 1.48% 10.37% 

MSCI Europe USD Index 1,709.44 -0.43% -1.14% -4.11% -2.66% 

FTSEurofirst 300 Index 1,320.12 -0.23% -1.08% -2.37% 0.44% 

Dow Jones Industrial Average Index 16,560.54 -0.06% 0.80% -2.26% 0.50% 

Standard & Poor’s 500 Index 1,933.75 -0.16% 0.71% -1.72% 5.02% 

YIELDS AND PRICES 12-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5833 -0.04% -0.01% 0.25% 1.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0688 -0.00% -0.11% 0.12% 1.14% 

ROP2021 (Price) 106.777 (0.04) 0.24  0.97  3.15  

ROP2034 (Price) 125.230 0.27  0.53  (0.41) 5.67  

3-Month US Treasury Yield 0.0253 0.00% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.4320 -0.01% -0.03% -0.02% 0.04% 

10-year  US Treasury Yield 2.4491 0.02% -0.04% -0.07% -0.55% 

30-year US Treasury Yield 3.2765 0.03% -0.01% -0.06% -0.66% 

3-Month German Treasury Bill Yield -0.030 0.01% -0.02% 0.01% -0.09% 

Dubai Crude Oil Spot ($/bbl) 102.83 -0.62% -0.92% -3.15% -5.39% 

1-month Nymex oil futures ($/bbl) 97.37 -0.72% -0.01% -3.43% -2.94% 

Gold Spot ($/oz)  1,309.45 0.07% 1.60% -2.18% 7.92% 

USD/PHP (PDEX close)  43.840 (0.02) 0.27  0.28  (0.56) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 12, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.62  + 0.73 + 0.50 

Australia S&P/ASX 200 Index 5,530.32  + 73.29 + 1.34 

China Shanghai SE Comp Index 2,221.60  - 3.06 - 0.14 

Hong Kong Hang Seng Index 24,689.41  + 43.39 + 0.18 

India SENSEX 25,880.77  + 361.53 + 1.42 

Indonesia Jakarta Composite Index 5,132.40  + 19.16 + 0.37 

Japan Nikkei 225 15,161.31  + 30.79 + 0.20 

Malaysia KLCI 1,850.39  + 1.07 + 0.06 

New Zealand NZX 50 Index 5,055.81  + 6.18 + 0.12 

Singapore Straits Times Index 3,303.39  - 3.06 - 0.09 

South Korea KOSPI 2,041.47  + 2.10 + 0.10 

Taiwan TWSE 9,163.12  - 9.79 - 0.11 

Thailand SET Index 1,520.31    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  12-Aug-14 11-Aug-14 Difference     12-Aug-14 11-Aug-14 Difference 

1 month 1.5000 1.2377 + 0.262   4 year 2.9334 2.9289 + 0.004 
3 month 1.3216 1.3300 - 0.008   5 year 3.6005 3.6000 + 0.001 
6 month 1.7500 1.7500   0.000   7 year 3.7343 3.6933 + 0.041 

1 year 1.8750 1.8750   0.000   10 year 4.0500 4.1250 - 0.075 
2 year 2.4298 2.4027 + 0.027   20 year 5.2000 5.1500 + 0.050 
3 year 2.5965 2.9019 - 0.305   25 year 5.1082 5.2105 - 0.102 

 
 
 
 
 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 13, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/13/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 8 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/19/2014 Philippines BOP Jul  8/14/2014 US Initial Jobless Claims SA Aug 9 

   
 

8/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2014 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/15/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug 

    8/19/2014 US CPI Urban Consumers MoM SA Jul 

   
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/21/2014 US Existing Homes Sales SAAR Jul 

    8/21/2014 Conference Board US Leading Index MoM Jul 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


