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August 15, 2014 

Local 
 

 The local equities market once again breached the 7,000-level after news of the increased weighting of 
Philippine Long Distance Telephone Co. (TEL) in the MSCI Philippine Index came out. The PSEi gained 74.76 
points, or +1.07% to close at 7,061. Most indices ended in green led by services (+1.89%), holding firms 
(+0.74%) and property (+0.65%). Market breadth was positive with 98 advances outnumbering 83 declines, while 
48 issues remained unchanged. Total value turnover reached Php11.29 billion. Foreign investors were net 
buyers at Php392 million. 

 The Bureau of Internal Revenue (BIR) announced that it surpassed its collection target for July. It raised 
Php119.94 billion, +0.05% above target and 20% higher than revenues generated in July last year. BIR Large 
Taxpayers Service reached Php77.54 billion in July, or 3.25% higher than its target and 25% more than last year.  

 According to the Bangko Sentral ng Pilipinas (BSP), foreign portfolio investment inflows gained for a fourth 
consecutive month. Net inflows grew by sevenfold from $43.95 million in June to $320.67 million in July as 
foreigners placed $1.74 billion in Philippine financial assets, 4% higher than $1.667 billion posted a month prior, 
and withdrew only $1.418 billion. However, year-to-date, foreigners remain net sellers of Philippine financial 
assets at $1.094 billion. Eighty percent of the hot money came from the US, the UK, Singapore, Malaysia and 
Germany, whereas outflows mostly went back to the US. 

 Heavy buying in yesterday's local fixed income space led to yields declining 4.32 basis points across the length 
of the curve. As credit spreads thinned, risk appetite improved to drive up prices on the 7, 10, 20 and 22 year 
sovereigns. Short, Belly and Long-ends of the curve declined 1.5, 7.9 and 2.2 basis points, respectively. 
Investors entered the market with an eye on the BTR's new 10-year note pricing, GDP growth in 2Q and 
estimated inflation for August. Longer-term, comments by BSP Gov. Tetangco that signal readiness to fight 
inflation with higher rates and assertions that the Philippines deserves another credit upgrade, continue to benefit 
the bond market. 

 The Peso appreciated relative to the US Dollar yesterday as disappointing US retail sales results renewed risk-
on appetite for EM currencies like the PHP. Foreign interest in the PSEi helped support the Peso to USD/PHP 
43.660, down 0.70% day-on-day, from 43.970 yesterday morning. 
 

US and Europe 
 

 US equities closed higher amid continued strength in the biotech sector, and amid easing geopolitical tensions. 
Gains were made despite lousy economic growth figures from Europe. The Dow Jones Industrial Average index 
gained 61.78 points to 16,713.58 and the S&P500 index rose 8.46 points to 1,955.18. 

 Initial jobless claims in the US rose by 21,000 to a seasonally adjusted 311,000, higher than the market estimate 
of 295,000. The less-volatile four-week moving average of claims likewise inched higher by 2,000 to 295,750. 
Meanwhile, continuing claims increased by 25,000 to a seasonally adjusted 2,544,000 for the week ended 
August 2.  

 US import prices dropped 0.2% month-on-month, compared to the market estimate of -0.3%, following June’s 
0.1% uptick. On an annual basis, import prices rose just 0.8%, a slowdown from the downwardly revised 1.1% 
pace in June, from the prior 1.2%. Imported petroleum and petroleum product prices slide 1.2% fo llowing June’s 
1.1% increase. Not including petroleum products, import prices were unchanged on a monthly basis and up 0.7% 
on an annual basis. Imported food prices, meanwhile, rose 1%. 

 US Treasury prices climbed as investors adopted a risk-off stance amid a spate of weak global economic data. 
The US Treasury Department’s US$16 billion 30-year bond auction, which met strong demand, likewise buoyed 
bond prices. The bonds were sold at a yield of 3.224%, the lowest since May 2013. Direct bidding, which 
includes bids from US investment firms and pension funds, rose to 24.4%, the highest since October 2011. The 
10-year bond yield fell 2.8 basis points 2.402%.  

 European shares opened strong, but closed only marginally higher as reports of easing tensions in Russia and 
Ukraine were countered by lousy economic growth figures. Euro-zone GDP growth for the second quarter came 
in at 0% quarter-on-quarter, lower than the market estimate of a 0.1% increase as the zone’s three largest 
economies failed to grow. Germany and Italy’s GDP both shrank 0.2% quarter-on-quarter, while growth in the 
French economy stalled for a second straight quarter. 
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 The Euro appreciated vis-a-vis the US Dollar yesterdy as higher-than-expected jobless claims clocked in at 
311,000, an addition of 21,000 claims or +7.24%, month-on-month, against the consensus expectations of 5,000. 
Still, gains were limited as a second consecutive quarter of economic stagnation in France, added to German 
and Italian weakness to contribute to the overall pessimism pervading the Eurozone. The USD fell to EUR/USD 
1.3375, up 0.08% DoD, as of closing yesterday. 

 
Asia Pacific 
 

 Most major Asian markets, meanwhile, were up except for the Chinese Shanghai Composite Index, which slid 
16.41 points (-0.74%,DoD) on cyclical weakness related to their mining sector. The Japanese Nikkei, Indian 
Sensex and Australian ASX200, by contrast, rallied slightly, gaining 100.94 points (+0.66%,DoD) , 184.28 points 
(+0.71%, DoD) and 33.80 points (+0.61%, DoD), respectively. Residual USD outperformance and overall 
tracking of regional strength buoyed the Nikkei and Sensex, while robust earnings from Australian telecoms 
offset mining losses to support the ASX200. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 14-Aug-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,061.00 1.07% 1.52% 0.00% 19.88% 

MSCI World USD Index 1,715.71 0.41% 1.84% 0.00% 3.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 417.58 0.28% 1.62% 0.00% 11.37% 

MSCI Europe USD Index 1,723.70 0.28% 1.36% 0.00% -1.84% 

FTSEurofirst 300 Index 1,329.14 0.28% 1.13% 0.00% 1.13% 

Dow Jones Industrial Average Index 16,713.58 0.37% 2.11% 0.00% 1.43% 

Standard & Poor’s 500 Index 1,955.18 0.43% 2.39% 0.00% 6.18% 

YIELDS AND PRICES 14-Aug-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5396 -0.00% -0.06% 0.00% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0667 0.00% -0.01% 0.00% 1.13% 

ROP2021 (Price) 106.763 0.02  0.10  0.00  3.14  

ROP2034 (Price) 125.524 0.42  1.58  0.00  5.97  

3-Month US Treasury Yield 0.0253 -0.01% 0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.4158 0.00% -0.01% 0.00% 0.03% 

10-year  US Treasury Yield 2.4015 -0.02% -0.01% 0.00% -0.60% 

30-year US Treasury Yield 3.1917 -0.05% -0.03% 0.00% -0.75% 

3-Month German Treasury Bill Yield -0.031 0.01% 0.00% 0.00% -0.09% 

Dubai Crude Oil Spot ($/bbl) 102.90 0.91% 0.09% 0.00% -5.33% 

1-month Nymex oil futures ($/bbl) 95.58 -2.06% -1.81% 0.00% -4.72% 

Gold Spot ($/oz)  1,313.57 0.05% 0.07% 0.00% 8.26% 

USD/PHP (PDEX close)  43.660 (0.31) (0.42) 0.00  (0.74) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 14, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.84  + 0.59 + 0.40 

Australia S&P/ASX 200 Index 5,548.47  + 33.75 + 0.61 

China Shanghai SE Comp Index 2,206.47  - 16.41 - 0.74 

Hong Kong Hang Seng Index 24,801.36  - 88.98 - 0.36 

India SENSEX 26,103.23  + 184.28 + 0.71 

Indonesia Jakarta Composite Index 5,155.55  - 12.72 - 0.25 

Japan Nikkei 225 15,314.57  + 100.94 + 0.66 

Malaysia KLCI 1,861.58  + 3.54 + 0.19 

New Zealand NZX 50 Index 5,062.41  + 7.71 + 0.15 

Singapore Straits Times Index 3,294.83  - 6.58 - 0.20 

South Korea KOSPI 2,063.22  + 0.86 + 0.04 

Taiwan TWSE 9,230.61  - 0.70 - 0.01 

Thailand SET Index 1,541.97  - 2.58 - 0.17 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-Aug-14 13-Aug-14 Difference     14-Aug-14 13-Aug-14 Difference 

1 month 1.5000 1.5000   0.000   4 year 2.9298 2.9399 - 0.010 
3 month 1.2409 1.2998 - 0.059   5 year 3.4880 3.6000 - 0.112 
6 month 1.7500 1.7500   0.000   7 year 3.7117 3.7313 - 0.020 

1 year 1.8750 1.8750   0.000   10 year 4.0500 4.0500   0.000 
2 year 2.4182 2.4215 - 0.003   20 year 5.2500 5.3000 - 0.050 
3 year 2.7000 2.9486 - 0.249   25 year 5.0781 5.0943 - 0.016 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jun 
 

8/13/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 8 

8/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Jun 
 

8/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Jul 

8/19/2014 Philippines BOP Jul  8/14/2014 US Initial Jobless Claims SA Aug 9 

   
 

8/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Aug 

    8/15/2014 US Industrial Production MoM 2007=100 SA Jul 

   
 

8/15/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug 

    8/19/2014 US CPI Urban Consumers MoM SA Jul 

   
 

8/19/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

    8/21/2014 US Existing Homes Sales SAAR Jul 

    8/21/2014 Conference Board US Leading Index MoM Jul 

   
 

8/21/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Aug 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


