
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

August 16, 2013 

News Briefs 
 

Local 

 The local bourse snapped a four-day rally as investors looked past strong OFW remittance figures and locked in 
on gains made during the week.  The PSEi  lost 75.90 points, or -1.14%, to close at 6,580.71. Almost all sectoral 
indices ended lower, led by holding firms (-2.88%), industrials (-0.57%) and financials (-0.40%). Only mining and 
oil (+0.45%) ended higher. Market breadth was negative with 84 declines outnumbering 70 advances while 46 
stocks remained unchanged. Total value turnover was at Php7.07 billion. Foreign investors were net sellers at 
Php4.61 million. 

 Data from the Bureau of the Treasury (BTr) showed that the government’s outstanding debt rose by 6.9% to 
Php5.451 trillion in June from Php5.101 trillion registered in the same period a year ago. On a monthly basis, 
government debt in June was 1.6% more than the Php5.364 trillion recorded as of end-May. The BTr said that 
64.2% of the total debt or Php3.502 trillion came from domestic sources, which was 14.8% higher year-on-year. 
Meanwhile, the remaining Php1.950 trillion was sourced from external lenders, or a 4.9% increase year-on-year.  

 LT Group Inc. reported a 35% surge in its consolidated net income in the first half, amounting to Php9.5 billion. 
The conglomerate attributed the increase to higher bank trading gains and an increase in net income from its 
beverage and property sectors. It added that the marked improvement offset the weak performance of tobacco 
and alcohol products as a result of the increased excise tax. Meanwhile, LT Group’s core net income – including 
one-off items – rose 18% to Php6.1 billion. 

 Prices of local government securities rose yesterday as bargain-hunting was observed on the intermediate-tenor 
buckets despite quiet trading. On average, yields fell by 1.85 basis points with the belly dropping by 4.1 basis 
points. 

 The Philippine peso continued to depreciate against the greenback on speculation that the Fed would soon wind 
down its bond purchases. The local currency lost 2 centavos to 43.790. 

 
US and Europe 

 US equities retreated yet again as jobless claims dropping to the lowest level in six years ignited fears regarding 
the Fed bond purchase tapering. Climbing sentiment among home builders and the July inflation report likewise 
added a supportive tone towards tapering by September. For the day, the Dow Jones Industrial Average index 
plunged 225.47 points to 15,112.19 while the S&P500 index dropped 24.07 points to 1,661.32. 

 The US consumer price index rose 0.2% month-on-month in July, following June's 0.5% gain, and in line with the 
Bloomberg consensus estimate. On a yearly basis, inflation rose 2.0%, following June's 1.8%. Core prices, which 
do not include the volatile food and fuel categories, likewise climbed 0.2%. Federal Reserve officials have been 
closely monitoring the inflation rate, vigilant for any signs of prolonged diminishing increases or 'disinflation', 
which could damage economic recovery. The Fed's targeted inflation rate is 2.0% for the year. 

 The number of Americans filing for unemployment benefits fell by 15,000 to 320,000 in the week ended August 
10, the lowest level since October of 2007, from the previous week's revised 335,000. Market estimates had 
called for the level to be at 335,000. A representative from the Labor Department affirmed that there was nothing 
unusual about the data. It is important to note, however, that a slowing of firing could lead to a pick-up in hiring, 
which in turn would drive consumer spending and ultimately economic recovery. 

 US Treasury prices dropped sharply following very strong economic data releases, especially news on jobless 
claims, which triggered fears on the scope and timing of the Fed’s monetary policy. The 10-year benchmark yield 
spiked 4.7 basis points to 2.77%. 

 European equities markets snapped a five-day winning streak after strong economic data from the US fuelled 
concerns on the impending bond purchase tapering of the Fed. The FTSEurofirst300 index surrendered 12.51 
points to 1,227.79. 

 The euro managed to strengthen against the US dollar, though only by a small margin even amid strong GDP 
figures from the region. Volumes were thin as markets in Europe were closed for a bank holiday. The shared 
currency added 0.92 cents to US$1.3347.  
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Asia Pacific 

 Asian markets were mostly painted in red, mirroring the Wall Street’s biggest decline since June. Japanese 
stocks (-2.12%) plunged Thursday amid profit-taking—Toyota fell 1.6%, Nissan Motor lost 1.5%, and Sony 
retracted 1.6%. Chinese (-0.87%) and Australian (-0.10%) shares took cue from weaker-than-expected corporate 
results. The MSCI All Country Asia Pacific Index sank 1.16 points, or -0.85%, to 134.84. The Indian and Korean 
bourses were closed for the day. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Aug-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,580.71 -1.14% 2.76% -0.59% 13.21% 

MSCI World USD Index 1,508.14 -1.24% -1.29% 0.48% 13.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.71 -0.41% 2.07% 1.93% -2.08% 

MSCI Europe USD Index 1,576.22 -1.12% -0.56% 4.10% 9.06% 

FTSEurofirst 300 Index 1,227.79 -1.01% 0.46% 2.32% 8.60% 

Dow Jones Industrial Average Index 15,112.19 -1.47% -2.49% -2.40% 16.80% 

Standard & Poor’s 500 Index 1,661.32 -1.43% -2.13% -1.26% 18.46% 

YIELDS AND PRICES 15-Aug-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1729 -0.01% 0.00% -0.09% 0.69% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.4083 -0.01% -0.00% -0.10% 0.42% 

ROP2021 (Price) 103.508 (0.06) (0.42) (0.84) (8.92) 

ROP2034 (Price) 115.619 (0.47) (1.65) (3.04) (23.79) 

3-Month US Treasury Yield 0.0456 0.00% 0.00% 0.03% 0.02% 

2-year US Treasury Yield 0.3462 0.02% 0.04% 0.02% 0.10% 

10-year  US Treasury Yield 2.7664 0.05% 0.18% 0.23% 1.07% 

30-year US Treasury Yield 3.8086 0.06% 0.14% 0.22% 0.94% 

3-Month German Treasury Bill Yield -0.009 0.00% 0.01% 0.03% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.02 1.93% 3.21% 2.86% 0.00% 

1-month Nymex oil futures ($/bbl) 107.33 0.45% 3.80% 0.95% 18.20% 

Gold Spot ($/oz)  1,366.31 2.26% 4.03% 6.36% -17.49% 

USD/PHP (PDEX close)  43.790 0.02  0.21  0.36  2.74  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.84  - 1.16 - 0.85 

Australia S&P/ASX 200 Index 5,152.37  - 5.05 - 0.10 

China Shanghai SE Comp Index 2,081.88  - 18.26 - 0.87 

Hong Kong Hang Seng Index 22,539.25  - 1.88 - 0.01 

India SENSEX 19,367.59   0.00  0.00 

Indonesia Jakarta Composite Index 4,685.13  - 14.60 - 0.31 

Japan Nikkei 225 13,752.94  - 297.22 - 2.12 

Malaysia KLCI 1,792.21  - 1.52 - 0.08 

New Zealand NZX 50 Index 4,530.26  + 5.67 + 0.13 

Singapore Straits Times Index 3,220.92  - 27.74 - 0.85 

South Korea KOSPI 1,923.91   0.00  0.00 

Taiwan TWSE 7,887.26  - 64.07 - 0.81 

Thailand SET Index 1,453.07  - 7.56 - 0.52 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Aug-13 14-Aug-13  Difference   15-Aug-13 14-Aug-13  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.4000 2.4000  0.000 
3 month 1.0000 1.0000  0.000  5 year 2.3762 2.5000 - 0.124 
6 month 1.0000 1.0000  0.000  7 year 3.0000 3.0000  0.000 

1 year 1.2500 1.2500  0.000  10 year 3.2846 3.4000 - 0.115 
2 year 2.0000 2.0013 - 0.001  20 year 3.8750 3.9011 - 0.026 
3 year 2.0446 2.1250 - 0.080  25 year 4.7814 4.6568 + 0.125 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

8/19/2013 Philippines BOP Jul 
 

8/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jul 

   
 

8/16/2013 Private Housing Authorized by Bldg Permits by 
Type Total SAAR 

Jul 

   
 

8/16/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Aug P 

   
 

8/21/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Aug 16 

    8/21/2013 US Existing Homes Sales SAAR Jul 

    8/22/2013 US Initial Jobless Claims SA Aug 10 

    8/22/2013 US Continuing Jobless Claims SA Aug 3 

   
 

8/22/2013 FHFA US House Price Index Purchase Only 
MoM% SA 

Jun 

    8/22/2013 Bloomberg US Weekly Consumer Comfort Index Aug 11 

    8/22/2013 Conference Board US Leading Index MoM Jul 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


