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August 17, 2016 
Local 

 The local equities market ended flat after the market-on-close orders erased the losses recorded by the middle of the trading 

session. The PSEi gained 23.21 points, or +0.29%, to close at 7,983.38. Most of the sectors ended in green except for 

industrials (-0.6%) and property (-0.42%), while the rally was led by mining and oil (+2.62%). Market breadth was positive with 

107 advances outnumbering 75 declines, while 59 issues remained unchanged. Value turnover reached Php10.92 billion. 

Foreigners were net sellers at Php759.22 million. 

 The Department of Trade and Industry (DTI) seeks to secure and prolong the four years of income tax holiday given to export 

firms which established their stores in the Philippines. Trade Secretary Ramon M. Lopez stated that the agency had already 

begun discussions with the Financing department in evaluating the set of fiscal incentives being given to investors. He also 

said that they would like to keep the current four-year tax holiday for the firms and is willing to make an offer on an extensive 

period in order to appeal those who would like to invest in the Philippines rather than other Southeast Asian countries. 

 Semirara Mining and Power corporation (PSE ticker: SCC) answered back to the letter of EDC Secretary Alfonso G. Cusi with 

regards to the “collateral issues” pointed out by the Department of Environment and Natural Resources (DENR). Victor A. 

Consunji, its President and Chief Operating Officer stated on their response letter that the firm does not use toxic chemicals for 

their mining processes due to their methods consisting of extraction, stockpiling and ship-loading. He also mentioned that the 

company reports to the DENR-Environment Management Bureau in taking charge of the equipment and materials used for 

hazardous materials such as oil, batteries and electronic equipment. 

 In the local fixed income market, prices were slightly up as robust buying interest in the seven (7) year re-issuance of the FXTN 

7-58 took hold of the market. It was more than twice over-subscribed. Yields fell by an average of 6.12 basis points (bps) led by 

the belly which declined 18.6 bps. By contrast, the short and the long-ends of the curve were flat and rose 6.6 bps, 

respectively, on overnight risk-on sentiment (rally in US equities and oil). 

 The Peso traded sideways with slight a upward bias relative to the US Dollar yesterday, tracking regional currency strength as 

residual pessimism surrounding the weak retail sales, producer prices and consumer sentiment data late last week lingered. 

The USP/PHP pair fell by 20.0 centavos, or -0.40%, to close yesterday's trading at the 46.24 level. 

 

 US and Europe 

 US stocks fell after New York Fed President William Dudley said that a rate hike by September is not off the table. The Dow 

Jones Industrial Index fell 84.03 points, or -0.45%, to 18,552.02 while the S&P 500 lost 12.0 points, or -0.55%, to end at 

2,178.15. 

 Consumer price index (CPI) was unchanged in July on a month-on-month basis, but grew 0.8% year-on-year. The main drag 

was the gasoline prices which fell 4.7% and the cost of grocery items which declined by 0.2%. Core CPI which excludes food 

and energy prices inched up 0.1% MoM but rose 2.2% YoY. 

 Industrial production rose 0.7% MoM, faster than market estimates of 0.3%. Manufacturing output increased 0.5% due to the 

surge in the production of motor vehicles and parts and wood products. Mining production, likewise, grew 0.7% while utilities 

were up 2.1%. Capacity utilization increased to 75.9% from 75.4%. 

 US Treasuries prices fell as Fed officials suggested that the economy has been improving; hence, it may be appropriate to hike 

rates. The 2-year note yield inched up 2.01 bps to 0.746% while the 10-year bond yield added 1.70 bps to 1.575%. 

 European equities traded sideways on broad sector-led weakness ex materials and energy. The STOXX Europe 600, FTSE 

100, CAC 40 and DAX changed by +2.73 points (+0.8%, day-on-day), +42.27 points (+0.7%, day-on-day), +37.42 points 

(+0.8%, day-on-day) and -62.56 points (-0.6%, day-on-day), respectively, to 343.32, 6,893.92, 4,460.44 and 10,676.65. 

 The US Dollar depreciated markedly vis-a-vis the Euro yesterday despite the release of positive US industrial production 

(+0.7%, MoM) and residential construction (+2.1%, MoM) data for July and on comments from senior Fed officials supportive of 

another rate hike before the year is out. The likely culprit was the failure of US consumer prices to produce an increase for the 

same month, remaining unchanged in July as lower energy and food prices offset higher shelter and healthcare prices. Also, 

other senior Fed officials theorized about the need to raise US inflation target from 2%, justifying lower US interest rates for 

longer. The EUR/USD pair rose 0.96 US cents, or +0.84%, to close last yesterday's trading at the 1.1278 level. 
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August 17, 2016 
 

Asia Pacific 

 Asian markets closed with mixed results yesterday after the Nikkei slumped overnight on US Dollar weakness against a broad 
range of currencies and after investors took profit heavily on the recent run up of Chinese and Hong Kong names. Sector-led 
weakness in mainland and Hong Kong bourses included automotive, banking and insurance names which enjoyed a short-
lived rally on speculation that the Shenzhen-Hong Kong stock exchange link would soon be announced.     
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August 17, 2016 
Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Aug-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,983.38 0.29% -0.89% -0.58% 14.83% 

MSCI World USD Index 1,730.94 -0.49% 0.14% 1.79% 4.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.47 0.34% 1.16% 4.72% 11.85% 

MSCI Europe USD Index 1,485.88 -0.23% 0.94% 3.12% -2.41% 

FTSEurofirst 300 Index 1,352.75 -0.76% -0.38% 1.28% -5.90% 

Dow Jones Industrial Average Index 18,552.02 -0.45% 0.10% 0.19% 6.47% 

Standard & Poor’s 500 Index 2,178.15 -0.55% -0.16% 0.76% 6.57% 

YIELDS AND PRICES 16-Aug-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.3754 -0.03% -0.09% -0.43% -1.29% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 2.0179 0.36% 0.04% -0.88% -0.35% 

ROP2021 (Price) 110.248 (0.03) 0.02  0.22  1.84  

ROP2034 (Price) 148.492 (0.42) 0.09  0.91  17.79  

3-Month US Treasury Yield 0.2739 -0.01% -0.01% -0.03% 0.11% 

2-year US Treasury Yield 0.7459 0.02% 0.04% 0.08% -0.30% 

10-year  US Treasury Yield 1.5746 0.02% 0.03% 0.02% -0.69% 

30-year US Treasury Yield 2.2978 0.02% 0.04% 0.03% -0.72% 

3-Month German Treasury Bill Yield -0.808 -0.01% -0.06% -0.07% -0.27% 

Dubai Crude Oil Spot ($/bbl) 45.67 4.15% 10.18% 6.41% 42.14% 

1-month Nymex oil futures ($/bbl) 46.58 1.84% 8.91% 1.37% 25.76% 

Gold Spot ($/oz)  1,346.01 0.49% 0.39% 0.64% 26.81% 

USD/PHP (PDEX close)  46.240 (0.20) (0.61) (0.56) (0.82) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of August 16, 2016 

Country Index Value  DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.49  - 0.40 - 0.29 

Australia S&P/ASX 200 Index 5,531.98  - 7.98 - 0.14 

China Shanghai SE Comp Index 3,110.04  - 15.16 - 0.49 

Hong Kong Hang Seng Index 22,910.84  - 21.67 - 0.09 

India SENSEX 28,064.61  - 87.79 - 0.31 

Indonesia Jakarta Composite Index 5,371.85  + 51.28 + 0.96 

Japan Nikkei 225 16,596.51  - 273.05 - 1.62 

Malaysia KLCI 1,699.89  + 9.56 + 0.57 

New Zealand NZX 50 Index 7,310.67  - 77.68 - 1.05 

Singapore Straits Times Index 2,858.80  - 8.41 - 0.29 

South Korea KOSPI 2,047.76  - 2.71 - 0.13 

Taiwan TWSE 9,110.36  - 38.15 - 0.42 

Thailand SET Index 1,537.52  - 11.59 - 0.75 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
 16-Aug-16 15-Aug-16 Difference   16-Aug-16 15-Aug-16 Difference 

1 month 1.4632 1.4700 - 0.007  4 year 3.0607 3.0567 + 0.004 

3 month 1.3754 1.4020 - 0.027  5 year 2.8784 2.8604 + 0.018 

6 month 1.4250 1.7483 - 0.323  7 year 3.1890 3.1772 + 0.012 

1 year 2.0179 1.6605 + 0.357  10 year 3.4089 3.2929 + 0.116 

2 year 2.1832 2.5937 - 0.411  20 year 3.9466 3.8661 + 0.081 

3 year 2.3778 2.9330 - 0.555       
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August 17, 2016 
Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

8/18/2016 Philippines GDP Constant 2000 Prices 
YoY 

2Q 
 

8/17/2016 MBA US US Mortgage Market Index 
Weekly % Change SA Old Meth 

Aug 12 

8/18/2016 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

2Q 
 

8/18/2016 US Initial Jobless Claims SA Aug 13 

8/19/2016 Philippines BOP Jul 
 

8/18/2016 Conference Board US Leading Index 
MoM 

Jul 

8/25/2016 Philippines External Balance of Trade Jun 
 

8/18/2016 Philadelphia Fed Business Outlook 
Survey Diffusion Index General 
Conditions 

Aug 

8/25/2016 Philippines External Trade Imports 
YoY 

Jun 
 

8/24/2016 US Existing Homes Sales SAAR Jul 

8/25/2016 Philippines External Trade Imports Jun 
 

8/25/2016 US Durable Goods New Orders Industries 
MoM SA 

Jul P 

   
 

8/25/2016 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Jul P 

   
 

8/26/2016 GDP US Chained 2009 Dollars QoQ 
SAAR 

2Q S 

   
 

8/26/2016 University of Michigan Consumer 
Sentiment Index 

Aug F 

       
       
       

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


